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1%-ton shown with 12-foot closed van body—2-ton model also available 


Studebaker trucks are winning thousands 
of new friends throughout the nation 


Value-wise buyers rate Studebaker trucks out ahead in economy and comfort 





Hefty loads or small — Studebaker trucks 
haul them all! Studebaker trucks have 
extra strong frames, springs, axles. Stude- 
baker's Econ-o-miser engine powers the 
lo, % and 1 ton models. The 1% and 2 
ton trucks—called series 16A and 174— 
have a high torque ‘‘Power Plus”’ engine. 


2 saan sso’ ne 


MERICA’S truck operators have 
emphatically put themselves on 
record in favor of the revolutionary 
design and performance of Stude- 
baker trucks. 


All through last year, and con- 
tinuing into this year, the stand-up 
stamina, the stand-out pulling power 
and the amazing operating economy 
of Studebaker trucks have been scor- 
ing a new high in popularity. 


New comfort for truck drivers 


The husky, handsome Studebaker 
trucks give drivers an easier work- 
ing day, thanks to roomy, full-com- 
fort, big-vision cabs. 


The Studebaker cab floor is con- 
veniently low—requires no strenu- 
ous climbing. The cab steps are 
weather-protected—enclosed inside 
the doors. The doors have tight-grip- 


ping rotary latches and they swing 
wide on automatic “hold-open” stops. 
Studebaker’s variable-ratio steer- 
ing builds up welcome extra leverage 
for turn-arounds and parking. 
Servicing a Studebaker truck—on 
the road or in the garage—is sim- 
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plicity itself, thanks to a new kind of 5) Extra 


“‘lift-the-hood” accessibility to en- 
gine, ignition and instrument panel 
wiring. 

Step into a Studebaker showroom 
first chance you have. See for your- 
self the solid value that’s selling 
Studebaker trucks sensationally. 
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NOTED FOR LOW COST OPERATION 


© The Studebaker Corp'n, South Bend 27, Indiana, ¢ 8, A. 


more, 


See yc 
for me 
mileag 
profit f 


THE 





January 21, 1950 






3 - f G he WAY , : | 
4 ‘ 


0 Entirely new tread design pro- 7 a 
vides slow, even, uniform tread > 
wear over varied road con- 
ditions of tractor and trailer. 


@ New diagonal lines of the 
rib construction give low 
cost, road hugging, free- 
rolling traction on the high- 
way... pedal-fast stops 
when the brakes are applied. 





® New body construction elimi- 
nates cord separation. 


lable 


Is | © Exclusive construction method 
puts more fabric around the 
tire; more cords in every inch 
of tire body... increases 

srt | resistance to bruising, and 
flexing fatigue. 


ring 1° Extra carcass strength assures the 
eer. | Continuity of your operation... 
rage practically eliminates road delays ~“ 
due to tire trouble. 


dof [© Extra carcass strength guarantees 
anel | More, safe recaps. 


See your local General Tire Distributor 
for more information about this long- 
| mileage Truck Tire that means more 
R profit per load for you. 


TRUCK TIRE 


'ONT THE GENERAL TIRE & R 


U.S.A. 
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Your Trucks Deliver More—for Less 
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Eaton 2-Speed Axles give you both pulling 
power and speed in the same vehicle—instantly 


PROMOTIO 


available to meet every specific operating Ws 


need. Your trucks do more jobs, make faster EASTERN 

trips. With Eaton 2-Speed Axles, engines run 

at most efficient and economical speeds; oper- 

ating and upkeep costs are reduced to a mini- 

mum; thousands of miles are added to vehicle 

life. And Eaton’s planetary design adds thou- 

sands of miles to axle life. Gear tooth loads 

are better distributed; gear speeds are slower; PUBLISHER 
stress and wear are reduced to a minimum. E. 
Eaton 2-Speed Axles. are available for most 
trucks of the 11/,-ton class and larger. Ask 
your truck dealer for a road demonstration. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Motor Carriers— 


lease by Shipper of Equipment 
From Contract Carrier 


Question—Massachusetts 


Recently the Interstate Commerce 
Commission affirmed in Docket MC- 
96541, the private carrier status of the 
parties to the Lenoir Chair Company 
and Schenley Distillers Corporation Con- 
tract Carrier Applications. We are manu- 
facturers located in Massachusetts and 
have a local contract carrier making al! 
our shipments for us in Massachusetts. 

This contract carrier does not do any 
work for any other company but us. In 
fact, we have a lease from him saying 
that he may not work for anyone else. 
I am wondering if this would put us 
in a private carrier status and allow us 
to send these trucks outside the state 
in a manner similar to the Schenley 
and Lenoir Chair Company case. 


Answe: 


The findings of the Commission in 
the Lenoir Chair Company case are not 
applicable to the transportation of goods 
by a contract carrier, as in your case. 
The Lenoir Chair Company case relates 
to the transportation of a manufacturer’s 
goods in motor vehicles owned and op- 
erated by the manufacturer. 

If you are leasing trucks from the 
contract carrier, whether or not your 
operation is that of a private carrier 
depends uvon which party, the lessor or 
lessee, has the control, direction and 
dominance of the performance of the 
transportation service. 

See the revort in John J. Casale, Inc. 
Contract Carrier Application, 49 M.C.C. 
15, in which the Commission sets forth 
its views with respect to the leasing of 
trucks to shippers. 


Limitation of Actions— 


Overcharges—Motor Carrier 


Question—New York 


This question involves a shipment 
which moved in interstate commerce via 
a certified motor carrier prior to the en- 
actment of a statute of limitations for 
the collection of overcharge claims, as 
embodied in the recent amendment to 
the Interstate Commerce Act. 

It is our understanding that an over- 
charge claim would be valid if presented 
within the statutory period permitted 
under the laws of the state in which the 
freight charges were collected. In the 
instant case, however, a shipment moved 
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attention will be paid to anonymous communications or questions from nonsubscribers, 
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The right is reserved to refuse to answer any 


under a class rate governed by the Co- 
ordinated Classification, which now car- 
ries a provision limiting the time for the 
presentation of overcharge claims to two 
years. 

Does the Classification provision or the 
statutes of the state in which the charges 
were paid govern? Can you cite any gov- 
erning court decisions supporting your 
answer? 

















Answer 


In its report in Schou-Gallis Com- 
pany v. International Forwarding Co. 
268 I. C. C. 591, the Commission approved 
for inclusion in the tariff of the carrier 
involved, a provision limiting the time 
for the filing of claims for overcharge. 

The Reed bill, amending the Inter- 
state Commerce Act, recently enacted 
into law, contains no provision for its 
retroactive application. In fact it con- 
tains specific provisions to the effect that 
the limitation provisions set forth therein 
apply only to causes of action which 
accrue after the date of its enactment. 

It seems evident that, under the find- 
ing of the Interstate Commerce Com- 
mission in the report referred to above 
the Classification provision governs an 
action for the recovery of an overcharge 
on a shipment moving during the period 
it is in effect. 








































Tariff Interpretation— 






Application of Rule 15, Section 1, of 
Consolidated Freight Classification 







Question—Canada 


We would like to get an interpretation 
of the application of Rule 15 of Con- 
solidated Freight Classification No. 18, 
because of the following: 

On account of wartime regulations 
regarding maximum loading of freight 
cars, a shipper, located at Chicago, II. 
was obliged to deliver to the railways, 4 
shipment of 20,000 pounds of titanium 
dioxide, in bags. The original carrier, 
for his own convenience, enclosed a feW 
L.C.L. shipments in the same car. 

When the shipment was received in 
Montreal, the delivering carrier wun- 
loaded the car completely and delivered 
our shipment and sent us an expense 
bill computed at the L.C.L. rate of $2.0%, 
plus cartage charges on the same basis. 

As the shipper did not receive a2 
allowance in lieu of the pick up, we 
applied Rule 15 of Consolidated Freight 
Classification No. 18 and paid freight 
charges on the shipment at the carload 
rate of 82¢ cwt, minimum 40,000 pounds. 
as per Central Freight Association Ex- 
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ceptions (Tariff No. 130-C, IC.C. No. 
3926, Item 6505, which rate we are en- 
titled to under Section 1, (a) and (b), of 
Ruie 15. 

We are in doubt about the application 
of Section 2 of Rule 15. According to 
the delivering carrier, we are subject to 
loading, unloading and cartage charges 
for this shipment on a carload base of 
40,000 pounds, if we paid a carload rate 
for this shipment. However, as there 
was no other alternative for the shipper 






aoe put to deliver the shipment to the rail- 
way, we agree that loading performed by 
erest. AM the original carrier should be paid on a 
| furnish’ C. L. basis. 
ules and Does the rule authorize the delivering 
m in his® carrier to unload the shipment and to 
wer ony deliver it? The carrier has authorization 
r or too ty deliver only L.C.L. shipments to our 
plant via their own cartage services. 
he Co- We are maintaining that the deliver- 
con. ing carrier should have unloaded the 
for the L.C.L. shipments at his terminal and 
to two obtained our permission to unload and 
deliver our shipment. Otherwise, he was 
or the obligated to protect the carload _rate 
sharges and deliver the car on our own siding 
Ly gov- in order to make us comply with rule 27 
g your of Consolidated Freight Classification 
No. 18, regarding the unloading of ship- 
ments carried at the C.L. rate. 
Answer 
Com- ; : 
12 Co. The weight of the shipment and the 
proved™ circumstances under which it would in- 
carrier™ dicate that it was a less-carload ship- 
e times Ment, subject to the carload rate as 
charge) Maximum, in accordance with the pro- 
Inter-— Visions of Section 1(a), of Rule 15, of the 
nacted Consolidated Freight Classification, even 
for its though pick-up and service was not 
't con- Tequested by the shipper and accorded 
ct that) by the carriers. The carload rate, under 





section 1(a), should be based on the 
carload minimum weight. 


nent. The shipment was also subject to sec- 
e find-§ tion 2 of Rule 15. Section 2 provides 
Com-§ that loading charges shall be based on 
above actual weight, not on the carload mini- 
ms ang mum. 

charge 
period 


therein 
which 














Salvage— 


Rights of Carrier and Consignee 


Question—Ohio 


f Owing to the presence of rats in a 
carload of flour we rejected seven bags 
which obviously were damaged by the 

[ rodents. 
tation’ §=The carrier gave us an exception re- 
Con-§ port and since the flour probably was 
Yo. 188 contaminated requested us to destroy the 
: contents and file a claim for full value. 

— This lot, however, found its way into 

—_ our animal feed section and was sold for 

0, ~ 2%¢ per pound against shipper’s in- 

pei voice price of 5¢ per pound. 

carrier, Is the carrier entitled to the salvage 

a fewm Tealized from the erroneous sale for 
animal consumption? 

7 Answer 

‘ivered Where property is injured in transit, 

xpense® the general rule is that the measure of 

$2.01,8 damages is the difference between the 
basis. value of the property at the time and 
ve an® Place of delivery in an uninjured con- 

p, we™ dition and its value in the depreciated 

eight condition in which it was delivered, less 

reight # **. freight charges to the point of des- 


tinaiion if they have not already been 
paic, and not the difference between the 
Value of the property when delivered to 



















“Greatly pleased — 


no complaints at ail.” 


Dr. A. M.G., Denver, Colo. 


“Congratulations for 





perfect workmanship. 





It was a perfect job’ 


Mrs. M.H.L., Elizabeth, N. J. 







that's what they 
say about Mayflower! 


®@ You will be glad to know that this report is typical of scores re- 


ceived from customers every day on Mayflower’s “Customer Report 
Cards.” It proves that Mayflower service, standardized on highest 
quality, pays off .. . that you can depend on Mayflower every time 


... every where! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
& a : : United States and Canada. Your local Mayflower agent is 
gs listed in the classified section of your telephone directory. 
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the carrier and the value at destination; 
nor is the price at which the Property is 
sold after arriving at its destination the 
proper measure of damages, although 
evidence of the price obtained at such 
sale is admissible as a circumstance in 
determining the market value of the 
property in its damaged condition. 

Where goods are rejected by the con- 
signee, and when tendered back to the 
shipper by the carrier were practically 
worthless, the shipper is entitled to re- 
cover their full value. 

Where, as in the instant case, the 
goods had a salvage value of half the 
invoice price it is our opinion that the 
carrier is entitled to this amount, if he 
has paid the consignee the full value 
of the goods. 


Routing and Misrouting— 


Transit Shipments—Loss of Transit 


Question—California 


We have a steel fabrication plant at 
Paola, Kansas. Item 45-A of Missouri 
Pacific Tariff No. 9976-E, ICC No. A-9776 
provides that a claim may be filed within 
two years from the date of shipment from 
the transit point for readjustment of 
freight charges. We have been using 
this provision for handling our transit 
privilege. 

During the first six months of 1948 we 
shipved six carloads from Paola, Kansas 
to Seagraves, Texas; during the last two 
months of 1948 we shipped two carloads 
to Seagraves, Texas and seven carloads 
during the first eight months of 1949. 

All of these shipments were routed 
Missouri Pacific-Santa Fe and on all 
but the two shipments made during the 
last two months of 1948 the Missouri 
Pacific agent showed Kansas City as the 
junction point. On the two shipments 
he designated Wichita, Kansas as the 
junction. 


Since the through rate does not apply 


via Wichita our claims have been de- 
clined. 


We feel that it is the agent’s error 
since he is the one who records our in- 
bound freight bills and knows we are 4 
transit operator. The outbound ship- 
ment was described as structural steel, 
which would indicate that it had been 
fabricated and he should have checked 
with our plant if he felt that we were 
not going to use our transit privilege. 

The main thing we are interested in 
is, that it would appear if we do not 
show junctions, he could misroute all of 
our shipments so we could not file claims 
at a later date for adjustment of our 
freight charges. 


Your opinion and reference to any 
cases that might help us with this prob- 
lem would be appreciated. 


Answer 


Unless the circumstances surrounding 
the shipments from transit point were 
such as to apprise the carrier’s agent 
that the shipments were moving under 
transit, the carrier is not, in our opinion, 
liable for misroute, if the joint through 
rate from transit point to final destina- 
tion was applicable via both Kansas City 
and Wichita, even though the rate from 
the origin of the steel was not applicable 
via both junctions. In our opinion, the 
carrier cannot be charged with misrout- 
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Chicago, Indianapolis and Louisville 


Railway Company 


Nation-Wi 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GRAND RAPIDS 2, B & G Terminal, Inc. 

GREEN BAY, wis., leicht Transfer 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, 
house Co. 

MILWAUKEE 2, Hansen Storage Co. 

NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 


house Co., Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 
SAN FRANCISCO 11, 
Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


nterlake'Jerminabse: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


and 


Overland Terminal Ware- 


Overland Freight 
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ing from the transit point merely on the 
ground that the carrier’s agent was aware 
that you are a transit operator. 

This is the principle of the reports of 
the Commission in Globe Grain & Mill- 
ing Co. v. Atchison, T. & S. F. Ry. Co., 
142 I. C. C. 391; Transmississippi Grain 


Co. v. Chicago, B. & Q. R. R. Co., 41° 


I. C. C. 612 and Crescent Lumber Co. v. 
Illinois Central R. R. Co., 20 I. C. 228. 


Damages— 


Cost of Repairs 


Question—Indiana 


A motor common carrier transporting 
new automobiles in interstate commerce 
has been settling claims for damages to 
the cars based on the cost of repairs. 

In many cases the consignee repairs 
the cars himself and we have insisted 
that the consignee is not entitled to a 
profit on the repairs. In other words 
that he can make claim only for his 
actual loss. 

This involves the question of dis- 
counts on parts as well as labor. Please 
advise your opinion as to the proper 
method of allowing such claims. 


Answer 


Where the goods are injured during 
transportation, or part of them are lost, 
the consignee cannot abandon the con- 
signment and sue for the full value, but 


TRAFFIC Worzp 


must accept the goods as tendered ang 
sue for damages. Meyer v. Vicksbur: R. 
Co., 6 Sou. 218; Morrell v. Northern Cnt. 
R. Co., (N.Y.), 16 Hun. 585; Freeman 
v. Weir, 94 N. Y. S. 327; Central of Ga. 
R. Co. v. Montmollen, 39 Sou. 820. 


A carrier should compensate a shipper 
for the expense of reconditioning oy 
repairing goods which have been dam. 
aged through the negligence of the car. 
rier, if the result of the shipper’s efforts 
is to restore the goods to their origina] 
value or enhance the value of the goods 
to a figure which equals or exceeds their 
value in the damaged condition in which 
received after deducting the cost of 
reconditioning. See the following cases 
in which such damages have been al. 
lowed: P. & S. F. R. Co. v. Shell, 265 
S. W. 758; American Railway Express 
Co. v. Judd, 104 Sou. 418; St. L. S. W. 
Ry. Co. v. Tucker, 255 S. W. 443; Wil- 
son Poultry & Egg Co. v. Mo. Pac. R. 
Co., 215 Pac. 1020; Galveston, H. & S. A. 
Ry. Co. v. Standard Rice Co., 34 S. W. 2d 
619; W. C. Cook & Co. v. White Truck 
& Transfer Co., 13 Pac. 2d 549; South- 
ern Ry. Co. v. Cohen, Weenan & Co, 
157 S. E. 563. 


We are not aware of decisions which 
so hold, but it is our opinion that a con- 
signee is not entitled to a profit on the 
cost of repairs, but only to the actual 
cost thereof, as he will receive his usual 
profit on the sale of the car which has 
been restored to its original value by 
the repairs made thereon. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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Rail Handling of L.C.L. Traffic 
Winston-Salem, N.C. 


There are many shippers of less car- 
load freight in the United States whose 
products are distributed from one or a 
limited number of production points to 
every state in the Union, and, for the 
most part, as less carload shipments. 

Since the forty-hour week was im- 
posed on the railroads by their labor 
organizations and in the post-war period, 
the handling by the railroads of less 
carload freight has deteriorated to such 
an extent that many shippers have been 
compelled, whether willingly or not, to 
resort to motor truck transportation or 
private carriers, in order to obtain any- 
thing like a reasonable delivery of their 
less carload freight. 

We were interestéd in reading an 
article in the Railway Age of December 
10, 1949, indicating that the Southern 
Railway are operating their transfers at 
Spencer Transfer, N. C., John Sevier 
Transfer, Tenn., Atlanta, Ga., Birming- 
ham, Ala., Chattanooga, Tenn., and Cin- 
cinnati, O., on a daily basis, including 
Saturdays and Sundays. No mention 
was made of holidays on which dates it 
would be understood these transfers 
would, of course, close like all other in- 
dustries. But this article shows con- 
clusively that the Southern Railway ap- 


preciates this less carload tonnage and 
want to continue handling it. And, as 
an indication that they are going to 
make a fight, not only to retain what 
they are presently handling, but to im- 
prove their service and increase this type 
of tonnage. 


We do not know how many other rail 
lines are working their transfers on a 
daily basis, but know that many of them 
are not, which delays delivery two or 
more days. 


The shippers of merchandise freight 
are interested in seeing the railroads 
don their fighting clothes and go after 
this traffic, as they were not able to do 
during the post-war period and while 
operating under O.D.T. Order No. I. It 
may require a special type of box cal 
equipment and modernization of many 
stations and transfers so as to enable 
the rail lines to handle this freight com- 
petitively with motor carriers, but we 
know many shippers who are interested 
in the movement of this type of traffic 
by railroad. We are confident that the 
rail lines will master the problem, as 
has been their custom in the past, and 
look forward to the time when a ship- 
ment can be started on its way and will 
be delivered in good condition and in 
reasonably prompt time.—C. F. BAvusSER- 
MAN, Traffic Manager, P. H. Hanes Knit- 
ting Company. 
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NOW! The most powerful 
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In Ford Series F-6—110 Horsepower, 212 Ibs.-ft. Torque 
In Ford Series F-6 COE—106 Horsepower, 210 Ibs.-ft. Torque 


New Ford 110-H.P. engine plus new 4-speed Synchro-Silent 
transmission make Series F-6 the standout 
performer in its class! 


THE NEW FORD 254 ENGINE 
gives you all these modern design features! 


er rail 
; on a 
f them 


one a CHROME-PLATED top piston ring for better lubri- 
THE BRAND NEW Rouge 254 Truck Six gives you new power, new cation, longer cylinder life. 


performance in the heavy-duty field. 






freight AUTOTHERMIC aluminum alloy pistons with solid 
ilroads This 254 cu. in. powerhouse gives you the latest engineering ideas. skirt. Steel strut controls piston to wall clearance. 

after Free-turn, self-cleaning exhaust valves, faced with durable cobalt- a a a - 
‘ so & chrome alloy. High-lift camshaft for increased valve opening. Chrome- aaa aaa’ a Ce ee 
: waite plated top piston ring for longer cylinder wall life. a 

. ee ” _ N ° i 

I. it You get these and many other new features in the new “Rouge 254 a es oe valves. Self-cleaning, better 
ox cat | available in Ford Model F-6. You get power that makes the F-6 the most ee ee 

many powerful 6-cylinder Ford Truck ever built. You get the brand new COBALT-CHROME faced exhaust valves for- hard 
enable 4-speed Synchro-Silent transmission. You get Bonus* Built construction contact surface giving longer wear. 

which means big reserves of strength and power. See your Ford Dealer. . 
P ec ” bd 4 = NCE - 

t a Get all the facts about the new “Rouge 254; the fourth in a great line a pyres om ewe — combustion cham 
ee of Ford Truck engines. ee Se ae Se ae 
ere 
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Using latest registration data on 6,106,000 trucks, life insurance experts prove Ford Trucks last longer! 


LANDMARKS 


SINCE 1869, the old Chicago Water Tower has 
symbolized the courage and determination of a great city. 
As one of the few buildings to survive the great Chicago 
Fire, the Water Tower is a tangible representation of a 
spirit which not even that great catastrophe could 
overwhelm. 

The Gur, Mosice & Onto demonstrates the ability of a 
sound institution to serve dependably through the vears. 
We appreciate the co-operative understanding of our 
territory and our patrons during a century of mutual 
business association. The 10,000 employes of GM&O are 
always ready to serve you to the best of their ability. 
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L. A. TIBOR 


Vice President, Traffic 
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|.C.C. Drops Probe of 
Frisco Truck Lease Plan 
In Mo.-Ark. Cotton Belt 


The Commission, division 2, has dis- 
continued a proceeding in which it 
earlier ordered an_ investigation of 
amounts paid by the Frisco Transporta- 
tion Co., motor subsidiary of the St. 
Louis-San Francisco Railway Co., for 
the lease of trucks used in the trans- 
portation of baled cotton from gin 
origins to compress points served by the 
railway in the cotton-producing area of 
southeastern Missouri and northeastern 
Arkansas. 


By a report and order in No. 30053, 
Payment for Leased Motor Vehicles on 
Cotton, the Commission found the lease 
payments published in a local freight 
tariff of the Frisco subsidiary to be just, 
reasonable, and not otherwise unlawful. 


Throughout the area, it said, Frisco 
Transportation hauled baled cotton, by 
truck, in less-than-carload lots from gin 
stations to compress points served by 
the Frisco railroad, for further compres- 
sion and outbound shipment by rail, in 
carload lots. This was accomplished, it 
said, under a transit arrangement that 
made the final basis of charge the car- 
load rate from the gin station to transit 
destination, applied to actual weights of 
the l.c.l. shipments into the compress 
point. F 


This truck service, the Commission 
continued, was a_ substitute for the 
Frisco rail service, under its so-called 
‘floating-in” rates, and was performed, 
under tariff authorization, at the elec- 
tion of the railroad, when not objected 
to by the shipper. 

Trucks used in the service, it said, were 
leased from local owners throughout the 
affected area, including farmers, gin 
owners, plantation owners, and inde- 
pendent truck operators. 

“In some instances the cotton trans- 
ported in the leased truck is owned by the 
lessor of the truck,” said the Commission. 
‘For this reason the transportation com- 
pany issued, July 28, 1948, to become ef- 
fective September 1, 1948, in purported 
compliance with section 225 of part II of 
the interstate commerce act, its local 
freight tariff No. 106, MF-I.C.C. No. 53, 
taming amounts, per bale, paid to such 
lessors. The tariff became effective on 
the latter date.” 


Truck Arrangements 


It said the amounts shown in the tariff 
were the results of bargaining with some 
20 to 300 truck operators throughout the 
area, and were the same as when first 
sstablished in 1939, when the railroad was 
compelled, because of acute car shortage 
and increased crop production, to seek 
sistance of Frisco Transportation!’ in the 
Movement of the cotton crop. It said 
the amounts shows were paid to lessors, 
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irrespective of whether their own cotton 
might at times be transported in their 
leased trucks. 

The Commission said the cotton sea- 
son extended from about August to 
March, and the movement reached its 
peak in October, November, and Decem- 
ber. The cotton trucks, it said, were 
leased on’ a seasonal basis, for a period 
not exceeding six months. It said Frisco 
Transportation viewed this lease arrange- 
ment as much more economical than 
would be the purchase and operation of 
its own equipment, which would be idle 
about six months of the year. 

Because of a lack of storage space pro- 
vided by the gin or the railroads, it said, 
cotton must be moved promptly after it 
was ginned. Under the substitute ar- 
rangements, it said, each truck operated 
only from one gin point to one compress 
point, and was in night-and-day service 
between those two points. It said that by 
contrast with the prompt service of 
Frisco Transportation, the average time 
consumed in a round trip by rail between 
the gin and compress point, in the last 
six or eight years, because of operational 
delays, including delays at the compress 
and of cars held for loading, was about 
10 days. 

“Continuing car shortage is aggravated 
by the urgent demand for cars to move 
other crops and their products, including 
soybeans and alfalfa meal, which are 
offered during the cotton season, and 
must also be moved promptly,” said the 
Commission. “The cotton interests 
much prefer the substitute truck service, 
and will take steps, they say, to inaugu- 
rate their own truck service if restora- 
tion of the rail service becomes a serious 
threat.” 

Truck units used in the cotton service 
of Frisco Transportation were covered 
by 68 leases, 40 of which were with own- 
ers having no interest, at any time, in 
the cotton transported, and 28 of which 
were with owners who did, at times, haul 
cotton in which they had an ownership 
interest, or with respect to which they 
were the consignors, said the Commis- 
sion. None of the lessors of these trucks 
handled his own cotton exclusively, it 
said. Frisco Transportation had com- 
plete control of the operation of each 
truck unit between the gin and com- 
press points covered by the contract for 
that unit, and promptly moved the cot- 
ton as fast as it became available at the 
gin, day or night, irrespective of owner- 
ship, it said. 

The Commission said no question had 
been raised of record with respect to 
lawfulness of payment of the considered 
amounts to lessors who had no cotton for 
shipment. It said no such question could 
properly be raised with respect to the 
lessors whose own cotton at times was 
transported in their leased trucks, if the 
amounts paid were just and reasonable. 

The Commission’s order of investiga- 
tion, on its motion, was entered August 
31, 1948. 
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1.C.C. Orders 78-Pound 
Estimated Weight on 
Lettuce from Texas 


The Commission has ordered cancelled 
railroad schedules proposing to cancel 
an estimated weight of 55 pounds a crate 
on lettuce, in carloads, within and from 
and to the southwest, including portions 
of Missouri and eastern New Mexico, 
and to apply in lieu thereof the actual 
weights. The action was without preju- 
dice to the filing of new schedules in 
conformity with the conclusions that an 
estimated weight of 78 pounds should be 
established on lettuce packed in contain- 
ers 926 and 930, described in the report. 

By a report and order in I. and S. 
No. 5633, Estimated Weights on Lettuce 
from Southwest, the Commission ordered 
the suspended schedules cancelled on or 
before February 18, on not less than one 
day’s notice, and discontinued the pro- 
ceeding. 


Commissioner Splawn dissented, on the 
ground that he did not think increases 
in rates of 42 per cent that would result 
from the increase in the estimated 
weight, should rest on what he said 
was an indefinite finding by the major- 
ity. 

By schedules filed to become effective 
March 2, 1949, respondents proposed can- 
cellation of the estimated weight. On 
protest of Texas Citrus and Vegetable 
Growers and Shippers, operation of the 
schedules was suspended to and includ-- 
ing October 1, 1949, and voluntarily de- 
ferred by the respondents pending dis- 
position. The Commission said by letter 
of April 29, 1949, respondents requested 
it to prescribe an estimated weight and 
that they “now propose an estimated 
weight of 78 pounds.” 

This was another point to which Com- 
missioner Splawn referred. He said at 
hearing in June, 1949, after close of the 
shipping season, the railroads made no 
effort to justify their original proposal. 
Instead, he added, they attempted to 
justify an increase in the estimated 
weight to 78 pounds. 


California and Arizona Contentions 


The Commission said respondents and 
the Western Growers Association, rep- 
resenting California and Arizona shippers 
contended undue prejudice would exist 
unless the 55-pound estimated weight 
was increased to 78 pounds, the latter 
applying in California, Arizona, and cer- 
tain other states. The Commission added 
it was clearly established that there was 
sales competition between Texas pro- 
ducers and the California and Arizona 
producers. It said all parties agreed it 
was impractical to apply actual weights 
on crated lettuce. 

It described tests made by the carriers’ 
inspection bureau of weights of 21,645 
crates of lettuce from California and 
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«.rizona, showing an average net weight 
of lettuce and container of 78.38 pounds, 
while tests of lettuce from the Rio 
Grande Valley and Uvalde areas of Texas 
showed an average net weight of 178.7 
pounds, with an average of 42.3 pounds 
of ice, and an average gross weight of 
121 pounds. The average gross weight 
for the California and Arizona tests, it 
said, was 109.87 pounds. The Commis- 
sion observed that no tests were made 
of shipments from the Panhandle area 
of Texas, and that no tests were made 
after certain reductions in maximum 
length of lids, maximum girth of con- 
tainer, and top or lid bulge. 

Commissioner Splawn took the posi- 
tion that the estimated weight was a 
question of fact that should be deter- 
mined by accurate test weights repre- 
sentative of actual weights and that 
this should be accomplished by obtaining 
test weights under the supervision of 
representatives of the railroads and the 
shippers, as he said was done in Arizona 
and California. The majority had ob- 
served that no shippers’ representative 
was present at the Texas tests. In view 
of “this incomplete record” and _ to 
develop the necessary facts, said Com- 
missioner Splawn, he would require the 
originating railroads and the shippers to 
get together cooperatively and make ap- 
propriate test weights within the short- 
est possible time under representative 
conditions agreed on by both interests. 
In the event of disagreement, he said 
the tests should be under the general 
supervision of representatives of the 
Commission. 

The report bore a notation that Com- 
missioners Patterson and Cross did not 
participate in the disposition of the pro- 
ceeding. 





Carloadings in Week Ended 
Jan. 14 Totaled 631,018 


Loading of revenue freight the week 
ended January 14, 1950, totaled 631,018 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
102,847 cars or 14 per cent below the 
corresponding week in 1949, and 177,290 
cars or 21.9 per cent below the corre- 
sponding week in 1948. 

Loading of revenue freight the week 
ended January 14 increased 124,071 cars 
or 24.5 per cent above the preceding New 
Year’s Day holiday week. 

Coal loading amounted to 116,127 cars, 
a decrease of 47,670 cars below the cor- 
responding week a year ago but an in- 
crease of 32,221 cars above the preceding 
week, said the A.A.R., and continued: 


Miscellaneous freight loading totaled 322,- 
970 cars, a decrease of 27,912 cars below the 
corresponding week last year, but an in- 
crease of 53,407 cars above the preceding 
week this year. 

Loading of merchandise less than car- 
load freight. totaled 76,552 cars, a decrease 
of 13,980 cars below the corresponding week 
last year, but an increase of 14,978 c «rs above 
the preceding week. 

Grain and grain products loading totaled 
46,789 cars, a decrease of 1,545 cars below 
the corresponding week in 1949, but an in- 
crease of 13,621 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of January 14, totaled 30,208 cars, a 
decrease of 1,527 cars below the same 1949 
week but an increase of 9,703 cars above 
the preceding week. 

Livestock loading amounted to 11,264 cars, 
a decrease of 1,147 cars below the same week 
in 1949, but an increase of 2,922 cars above 
the previous week. In the Western Districts, 
loading of livestock for the week of January 
14 totaled 8,660 cars, a decrease of 892 cars 
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below the same week a year ago, but an 
increase of 2,365 cars above the preceding 
week. 

Forest products loading totaled 33,008 cars, 
a decrease of 6,832 cars below last year, but 
an increase of 4,603 cars above the previous 
week. 

Ore loading amounted to 12,716 cars, an 
increase of 380 cars above last year, and an 
increase of 2,487 cars above the previous 
week. 

Coke loading amounted to 11,592 cars, a 
decrease of 4,141 cars below the same week 
last year, and a decrease of 168 cars be- 
low the previous week this year. 

All districts reported decreases compared 
— the corresponding weeks in 1949 and 


Cumulative Loadings 


1950 1949 1948 
Week of 
January 7 506,947 721,507 830,810 
Week of 
January 14 ... 631,018 733,865 808,308 
, | eee 1,137,965 1,455,372 1,639,118 





Florida Intrastate Rates 
Reflecting Interstate 


Increases Recommended 


By a proposed report in No. 30140, In- 
creases in Florida Intrastate Rates, em- 
bracing I. and S. No. 5646, Sugar Cane, 
Florida to Clewiston, Fla., Examiner A. J. 
Banks has recommended, among other 
things, that unjust discrimination against 
interstate commerce, and undue preju- 
dice to persons and localities in interstate 
commerce, should be removed by estab- 
lishing intrastate rates and charges be- 
tween points in Florida which will reflect 
the Ex Parte 162 and Ex Parte 166 in- 
creases, with certain modifications. 


The examiner said that at the hearing 
in the proceeding, and subsequently, the 
respondent railroads on whose petition 
the instant I.C.C. investigation was insti- 
tuted, requested that rates on sand, grav- 
el, crushed stone, and other products 
commonly called road aggregates be con- 
sidered as withdrawn from the investi- 
gation. They also requested withdrawal, 
he said, of rates on fertilizer and fertili- 
zer materials between points on the Flor- 
ida East Coast Railway, and, if interstate 
and intrastate tariffs that had heen filed 
became effective, rates on! petroleum and 
its products and sulphuric acid in tank- 
car loads, and canned goods and com- 
position roofing or building materials, in 
carloads. 


With those exceptions, he said, the 
railroads were seeking increases in Flor- 
ida intrastate rates and charges corre- 
sponding to those authorized in Ex Parte 
162, Increased Railway Rates, Fares, and 
Charges, 1946, and in Ex Parte 166, In- 
creased Freight Rates, 1947. 


Sugar Cane Case 


With respect to I. and S. No. 5646, the 
examiner said that by schedules filed to 
become effective April 13, 1949, the At- 
lantic Coast Line and the Florida East 
Coast railways proposed to establish in- 
terstate distance transit rates on sugar 
cane, in carloads, from loading stations 
on their lines in Florida, to Clewiston, 
Fla., on condition that the outbound 
movement of the products namely, raw 
sugar, blackstrap molasses, and ground 
dehydrated sugar cane pith be made over 
their lines in designated proportions. 
Most of the outbound movement went to 
interstate destinations, he said. The 
proposed minimum was 40,000 pounds 
from October 1, when the shipping sea- 
son began, to January 31, and 44,000 





pounds thereafter to the end of the sea- 
son, about April 30, he said. 

On protest of the United States Sugar 
Corporation, which operated a mill at 
Clewiston, the examiner said, operation 
of the schedules was suspended until and 
including November 12, 1949. He said 
the railroads voluntarily deferred the 
effective date of the schedules pending 
disposition of the proceeding. 

Examiner’s Findings 

The examiner said the Commission 
should find and conclude: 

“1. That the interstate transit rates, 
minima, and rules proposed in I. and §, 
No. 5646 were just and reasonable and 
that an order should be entered vacating 
the order of suspension and discontinu- 
ing the proceeding. 

“In No. 30140, the Commission should 
find further— 

“2. That the conditions incident to the 
intrastate transportation of freight in 
Florida are not more favorable and such 
conditions in the Florida peninsula are 
even less favorable than those (1) within 
Southern Territory and (2) between 
Florida and interstate points. 

“3. That the present [Ex Partes 162 
and 166] interstate freight rates and 
charges in Florida and between points in 
Florida and points in other states, in- 
cluding those proposed in I. and S. No. 
5646, are just and reasonable. 

“4. That there is active competition 
between persons and localities engaged 
in interstate commerce between points in 
Florida and points in other southern 
states, on the one hand, and persons 
and localities engaged in intrastate com- 
merce in Florida, on the other hand, and 
that this competition extends for all 
practical purposes throughout the entire 
state of Florida and to class and com- 
modity traffic generally. 

“5. That the intrastate rates and 
charges, except certain rates on pulpwood 
as indicated herein, between points in 
Florida are not contributing their fair 
share to the revenues required by re- 
spondents to enable them to render ad- 
equate and efficient service and to op- 
erate profitably. 

“6. That the establishment of intra- 
state rates and charges increased suf- 
ficiently to bring them up to the level 
herein approved will substantially in- 
crease respondents’ revenues therefrom, 
by amounts aggregating approximately 
$904,127 a year. 

“7, That the maintenance of intra- 
state rates and charges within Florida 
on bases lower than those herein ap- 
proved causes, and in the future will 
cause, unjust discrimination against in- 
terstate commerce, undue preference of 
and advantage to persons and _ localities 
in intrastate commerce, and undue prej- 
udice to persons and localities in inter- 
state commerce. 

“8. That this unjust discrimination 
and undue prejudice should be removed 
by establishing intrastate rates and 
charges between points in Florida which 
will reflect the Ex Parte 162 and EX 
Parte 166 increases, modified as herein 
indicated and as proposed before the 
Florida commission in proceedings re- 
ferred to herein; provided that no intra- 
state rate or charge shall be increased 
so that it will exceed the lowest level 
of the corresponding rates contem- 
poraneously maintained generally on 1n- 
terstate traffic to and from Florida points 
in the period August 21, 1948, to but not 
including January 11, 1949, the effective 
date of the initial interim increase au- 
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Better maneuverab 


PLUS ALL THESE extra 


COST-SAVING ADVANTAGES 


ENTERPRISE TRANSFER CO., 
Chicago, hauls heavy, hard- 
to-handle building supplies 
. . Operates in hard-to-get-at 
places. It’s a real test for the 
new White 3000 and this 
great new truck is coming 
through with flying colors! 


This new kind of truck is 
miles ahead... the talk of the 
industry everywhere... be- 
cause it sets a new standard in 
truck efficiency. Its functional 
design...its new weight distri- 
bution principle...its revolu- 
tionary approach to reducing 


fears mi 
Rey me ’ 


truck maintenance costs— 
these are all exclusive advan- 
tages that make the new White 
3000 a profitable investment 
that pays dividends for years. 


And the White Quality 
which operators can measure 
in terms of fuel economy, low 
maintenance cost and long 
life, makes the new White 
3000 your answer to today’s 
truck problems. 


Your White Representative 
will be glad to show you how 
the sensational new White 
3000 can be profitably used 
in your business. 


THE WHITE MOTOR COMPANY 


Cleveland 1, Ohio, U. S. A. 
THE WHITE MOTOR COMPANY OF CANADA LIMITED e FACTORY AT MONTREAL 
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lity ON THE BIG JOBS 


Saves driver time and 
energy 


Cuts maintenance cost 
New safety features 


New weight distribution 
permits longer bodies 
--» more payload 


Operating economy... 
powerful, rugged for 
all kinds of deliveries 


IMPROVED VISIBILITY IN ALL DIRECTIONS. . 


HELPS THE DRIVER BE A BETTER DRIVER 


SUPER POWER 
_ 3000 


FOR 50 YEARS THE (GREATEST NAME IN TRUCKS 
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thorized in Ex Parte No. 168; provided 
further, that no increase shall be made 
on pulpwood in Florida joint-line scales 
nor in Florida single-line distance rates 
thereon which would cause those rates 
to exceed the level of the corresponding 
rates contemporaneously maintained on 
interstate traffic during the foregoing 
period from or to Florida points under 
the Roanoke Rapids scale; and provided 
further, that the last two preceding pro- 
yisions shall be construed so as to make 
due allowance for the Florida peninsular 
arbitraries where applicable. 

“These findings are without prejudice 
to the right of the authorities of the 
state of Florida, or any other interested 
party, to apply for a modification thereof 
as to any specific intrastate rates or 
charges on the ground that they are 
not related to the interstate rates or 
charges on like traffic in such a way as 
to contravene the provisions of the inter- 
state commerce act. . . 

“An order carrying into effect the 
foregoing findings should be entered, 
unless the Commission is notified by the 
Florida commission, within 30 days from 
the date of service of the final report 
herein, that it will permit promptly 
the increases herein approved.” 

The examiner recommended that the 
Commission overrule a motion of the 
Florida Railroad and Public Utilities 
Commission for dismissal or denial of 
the railroads’ petition on which the 
proceeding was instituted. The motion, 
he said, was on the grounds, among 
other things, (1) that the record did not 
show the value of the railroad property 
devoted to Florida intrastate business nor 
the revenue required to vield a fair re- 
turn on such property; (2) that the rail- 
roads’ financial distress was due to 
deficits in passenger operations; and (3) 
that the record in various respects failed 
to meet the burden of proof imposed on 
the railroads to support the findings 
sought in the case. He said various 
shippers and their organizations joined 
in this motion. 





L.C.C. Calls for Special 


Report from Associations 


The Commission has issued an order, 
“Associations’ Special Report,’ approv- 
ing a form to be used by associations or 
organizations maintained by two or more 
carriers, from which the Commission 
was empowered, by the so-called “omni- 
bus-bill” signed August 2, 1949, to re- 
quire periodic reports, and that they 
make available to it their files (T.W., 
Aug. 6, 1949, p. 53). 

The order, dated January 12, requires 
all associations within the scope of sec- 
tions 20, 220, 313, and 412 of parts 1, 2, 
3, and 4, respectively, of the interstate 
commerce act, as amended last August, 
to fill a special report as of August 2, 
1949, in accordance with the form and 
instructions attached to the order. The 
report is to be filed in duplicate with the 
Bureau of Transport Economics and 
Statistics of the Commission, Washing- 
ton, D.C., within 60 days after date of 
the order. 

Any interested party may, on or be- 
fore 30 days after the date of the order, 
file with the Commission a written state- 
ment giving data, views, or arguments 
Mm favor of or against the proposed spe- 
Clai report. An original and 14 copies 
of such statement must be submitted. 
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The special report form calls for the 
name of the association, its officers and 
directors, its objectives, names, titles 
and office addresses of all members of 
the respondent, and for detail concern- 
ing the voting control exercised by 
members of the respondent and the 
methods of voting. Committees and 
subcommittees, with names of members 
and their affiliations, are to be fur- 
nished, together with a copy of the or- 
ganization’s constitution and other 
papers pertaining to the organization of 
the respondent. Persons employed, clas- 
sified by functions, and their pay are 
to be given, together with financial data 
for the organization as of August 2, 1949. 
An outline of how the respondent is 
financed is also required, with receipts 
and disbursements for the period Au- 
gust 2 to December 31, 1949, or for the 
year 1949 if more convenient. The re- 
port is to be verified by the president or 
other chief officer of the respondent. 

The accompanying notice to the as- 
sociation or organization, addressed says 
that, should there be doubt as to the 
reporting of any item or items or parts 
thereof in the report, or advice is de- 
sired as to its preparation, inquiries are 
to be addressed to the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics, Washington 25, D.C. 


Truman States His Position 
On N.L.R.B. Counsel’s Suit 
To Speed Coal Production 


Robert L. Denham, general counsel of 
the National Labor Relations Board, 
brought suit in the federal district court 
for the District of Columbia, January 18, 
to force the United Mine Workers of 
America to resume work on a five-day 
week basis and thereby to restore a nor- 
mal volume of coal production at the 
mines. He asked the court to enjoin con- 
tinuance of the three-days-a-week work 
schedule ordered by John L. Lewis, presi- 

ent of the U.M.W.A., on the ground that 
that was an attempt to obtain an 
“illegal” contract between the union and 
the mine owners. 

President Truman, in his press confer- 
ence January 19, was asked whether he 
planned any action “in the coal dispute.” 
The President answered that he was in 
constant touch with the situation in' the 
coal industry and that when it became 
necessary for him to take action he would 
take action. A reporter asked whether 
he was in agreement with Senator Taft, 
“who says there’s no basis for Denham’s 
action” in filing the injunction suit 
against mine workers. President Truman 
said he could not answer that and added 
that Mr. Denham had a right to take 
such action as the law provided. Another 
question was whether the filing cf the 
suit by Mr. Denham had Mr. Truman’s 
blessing. The President said that Mr. 
Denham was working for the National 
Labor Relations Board and that it was 
not his (the President’s) business to bless 
or unbless anything Mr. Denham did. He 
said the suit filed by Mr. Denham had 
no connection with any national emer- 
gency and did not rest on a national 
emergency. 

Answering a question as to whether 
there was a formula for determining 
when a national emergency existed, 
President Truman said that the decision 
on that was in the hands of the Presi- 
dent; that he made the determination 
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when there was an emergency, and that, 
when he thought an emergency existed, 
he would make and announce such a de- 
cision. He added that there was no 
emergency now. Asked whether he 
though there was a threat of a national 
emergency, he said he did not think he 
would answer that question. 

Shortly after the filing of the injunc- 
tion suit by the N.L.R.B. counsel, Judge 
Keech, of the federal district court, is- 
sued an order directing the mine workers’ 
union to show cause, in argument on 
January 26, why the injunction sought 
by Mr. Denham should not be issued. 

(See earlier story on page 23) 





Fischbach Asks To Convert 


Contract Carrier Rights 


Fischbach Trucking Co., Akron, O., has 
filed an application for authority to 
transport various commodities as a com- 
mon carrier, the Commission says in an 
order, by Commissioner Lee, in MC- 
111398, Fischbach Trucking Co., Akron, 
O. The order says Fischbach has applied 
for conversion of operations now con- 
ducted as a contract carrier to those of 
a common carrier. 


By a proposed report in MC-C--991, 
Transportation Activities of Fischbach 
Trucking Co., Examiners L. H. Dishman 
and E. L. Boisseree recommended that 
the Commission find that that company 
had unlawfully converted its operations 
from those of a contract carrier to those 
of a common carrier. They also pro- 
posed an order requiring the company 
to change its method of operation in or- 
der to terminate the alleged unauthor- 
ized operations. j 

The Commission’s order in MC-111398 
sets the application proceeding for a 
hearing February 6, at Columbus, O., be- 
fore Examiner Beverley S. Simms, and 
refers the case to him for recommenda- 
tion of an appropriate order. 

(See earlier story on page 37) 






SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 









i. and s. 
Containers—Leon L. Fairley, Inc., from 
January 19 to and including August 18, 
certain schedules published in supple- 
ments Nos. 1 and 3 to tariff MF-I.C.C. 
No. 8 of Leon L. Fairley, Inc., Portland, 
Me. The suspended schedules propose to 


M-3220, Beverages—Empty 


establish new motor common carrier 
commodity rates on malt-liquors, mini- 
mum 30,000 pounds from Newark, NWJ., 
to Portland, Me., and on empty con- 
tainers returned, minimum _ 21,000 
pounds, in the reverse direction. 

I. and S. 5748, Iron & Steel Articles, 
Chicago to Ill, Ind. & Iowa, from Jan- 
uary 19 to and including August 18, 
certain schedules as published in supple- 
ment No. 99 to Agent R. G. Raasch’s 
tariff I.C.C. No. 433. The suspended 
schedules propose reduced rates on iron 
and steel articles, subject to a carload 
minimum of 80,000 pounds, from Chi- 
cago, Ill. and points grouped therewith, 
to various destinations in western IIli- 
nois, northwestern Indiana, and Missis- 
sippi River points in Iowa. 
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Illinois League Opposes 
Proposed Truck Minimums; 


Reelects H. J. Schroeder 


The Illinois Territory Industrial Traf- 
fic League, at its annual meeting, at the 
Palmer House, Chicago, January 13, re- 
elected H. J. Schroeder, general traffic 
manager, Deere & Co., Moline, IIll., presi- 
dent. It also reelected F. L. Partridge, 
executive secretary, Burlington Shippers 
Association, Burlington, Ia., first vice- 
president; I. L. O’Brien, assistant general 
traffic manager, Monsanto Chemical Co., 
St. Louis, Mo., second vice-president, 
and A. J. Maurer, Chicago Association of 
Commerce and Industry, secretary. Two 
new members were elected to the board 
of directors—Herbert Hill, traffic man- 
ager, Chamber of Commerce of Peoria, 
Ill., and Lee R. Cowles, traffic manager, 
Standard Oil Company of Indiana, Chi- 
cago. 

The League voted to oppose actively 
House bill 238 and Senate bill 370, the so- 
called railroad safety bills, which, the 
discussion revealed, were considered as 
proposing to give to the Commission 
wide power over railroad operations. It 
also re-affirmed its opposition to Senate 
bill 2113, the so-called freight forwarder 
bill, designed to give forwarders Com- 
mon Carrier status. 

Its motor carrier and classification 
committee was instructed to appear at 
the Chicago hearings, January 17 and 
18, of the National Classification Board 
in opposition to proposed increases in 
minimum weights on low density com- 
modities, noted in Items 64 to 192 of the 
board’s docket 44, on the grounds that 
the proposed minimums were higher than 
the weights of the commodities that 
could be loaded in a truck. 

There was some discussion of the Com- 
mission’s revised Appendix 10 scale, in 
Docket 28300, the rail class rate case, and 
of minimum rates and charges proposed 
by Official carriers in Docket 29770. No 
formal action was taken in those matters, 
however, the view being that such ac- 
tion might be taken, if necessary, at a 
later date, on recommendation of the 
League’s rail committee. 





Michigan Traffic Meeting 


Subjects listed for discussion at the 
January 19 meeting of the Michigan 
Industrial Traffic League at Grand 
Rapids, Mich., included proposed changes 
In less-than-carload rail rates between 
Points in the territory north of the Ohio 
and Potomac rivers, uniform rail class 
rates and classification and commercial 
areas at terminal districts for motor car- 













leavue, announced. In the evening of 
the same day, the league planned to 
attend a meeting of the Grand Rapids 
Transportation Club at which Grant 
Arnold, manager of the transportation 
bureau, Detroit Board of Commerce, was 
the scheduled speaker. 


riers, W. B. Glaske, president of the’ 


THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 






Situation Created by Administrative 
Procedure Act Criticized by I.C.C. 


Division of Examiners Into Two Groups, One Subject to It and One 


Removable Only After Hearing Before Civil Service Commission, 


Called Not in Interest of Good Service. 


In addition to recommending that Con- 
gress give consideration to amending 
section 20b of the interstate commerce 
act in its sixty-third annual report to 
Congress, as related in the “late news” 
section of TRAFFIC WorLD of January 14, 
the Commission was severely critical of 
the situation created by the administra- 
tive procedure act. It said it was “im- 
pelled to report” its conviction that the 
division of its examiners into two groups, 
one subject to its discipline and one re- 
movable only after formal hearing before 
the Civil Service Commission, was not 
“in the interest of good service or just 
to the employees.” 

As observed in the excerpts from the 
Commission’s annual report last week, 
the document was unusual in that it did 
not contain the usual formal legislative 
recommendations. The Commission said 
it believed it should make no recommen- 
dations as to basic matters affecting 
transportation in a large way in view 
of important inquiries into what was 
new in problems of interstate and for- 
eign transportation undertaken at the 
direction of Congress and the President. 

The Commission suggested that section 
20b of the act be amended in one respect. 
The section provides that railroads, to 
avoid or terminate bankruptcy proceed- 
ings, may modify or alter outstanding 
securities with the assent of 75 per cent 
of those outstanding. As the act now 
stands, if the Commission determines 
that the assent of the holder of out- 
standing securities is within the control 
of the carrier seeking voluntary modifi- 
cation of securities, or of any person 
or persons controlling the carrier, such 
securities are to be deemed as not out- 
standing. The Commission said _ it 
seemed to it that the protection for 
minority groups that Congress intend- 
ed to provide could be obtained by con- 
sidering the stock held by controlled or 
controlling interests to be outstanding, 
and by permitting the Commission in 
such cases to increase the percentage of 
assents necessary for approval to the ex- 
tent it deemed just and reasonable in 
the light of each situation. 


The Commission also noticed several 
effects of what it called a buyer’s market, 
in which it said shippers were more 
critical of rail service than otherwise 
would be the case. It reviewed the re- 
sults of the general freight rate increases 
the railroads had been permitted to make 
since June 30, 1946, giving the estimate 
of its staff that the cumulative increase 
since that date ranged, by major com- 
modity groups, from 66.3 per cent on 
less-than-carload traffic and 64.3 per cent 


Hoover Commission Praised. 


on manufacturers and miscellaneous car- 
load traffic, including freight forwarder 
traffic, to 44.8 per cent on products of 
mines. It said that, if the effects of its 
decision Class Rate Investigation, 1939, 
were considered, classification-rated less- 
than-carload traffic in Official Territory 
was bearing rates estimated at 92.7 per 
cent above the level of June 30, 1946. In 
Southwestern Territory, it said, the in- 
crease was 42.9 per cent. 

It also compared the index of whole- 
sale prices and the cumulative increase 
in the level of freight rates, saying the 
two series “drew much closer together in 
the past year.” In connection with what 
it called the “compounding of rate in- 
creases” it reviewed the diversion of traf- 
fic from the railroads. 


Matters Suggested for Consideration 


The Commission suggested that Con- 
gress give consideration to granting the 
Commission the power to revoke water 
certificates or permits. It called atten- 
tion to its report of 1947, in which it 
said it had discussed the lack of such 
a provision in part III of the act. It 
said its records showed that, of a total 
of 337 outstanding water carrier operat- 
ing authorities, 85 were not being used. 
In some important trades, it continued, 
the present water carrier service was far 
below the prewar service in number of 
vessels and operators. 


“The existence of dormant rights 
which may be revived in the future is a 
deterrent to the institution of new op- 
erations and also adds to the difficulty 
of properly administering part III in 
respect of the issuance of new operating 
authorities,” said the Commission. 


Observing that some prewar operators 
had found it impracticable or inexpedi- 
ent to attempt to resume operations in 
the face of adverse conditions that had 
prevailed since the war, and that such 
operators should have reasonable pro- 
tection against loss of their operating 
rights, the Commission said that, on the 
other hand, it was not in the public 
interest that unused operating authori- 
ties be held indefinitely, regardless of the 
reason for nonuse. It continued: 

“We believe that we should have 
authority to determine upon the facts 
of each case whether operating rights 
should be revoked for nonuser. Accord- 
ingly, we believe consideration should be 
given to an amendment to part III of the 
interstate commerce act which would add 
thereto revocation provisions similar in 
substance to those in section 212(a) of 
part II and section 410(f) of part IV.” 
The Commission said that, by section 
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402(b) of the act, persons engaged in the 
forwarding of used household goods only 
were exempted from provisions of part 
IV thereof. It added it had received 
numerous complaints from shippers con- 
cerning the practices of these forward- 
ers. Shippers sought its aid, the Com- 
mission said, in connection with alleged 
overcharges, resulting in some instances 
from the assessment of a rate higher 
than that originally quoted by the for- 
warder, but more frequently because of 
the forwarder’s underestimate of the 
weight of the shipment. 

A shipper of household goods from New 
Jersey to California, the Commission 
said, received an estimate from one of 
the forwarders that his property weighed 
5,000 pounds and that the charges would 
be about $500. However, it said, on ar- 
rival of the shipment he was billed for 
more than $1,350. For another shipper, 
it said, the estimates were 2,500 pounds 
and $300, but the actual weight proved to 
be nearly 7,500 pounds and he was 
charged $825. ‘These were typical of 
many cemplaints to it, the Commission 
added. It said that such shippers were 
not experienced in the shipment of goods, 
and that in some instances there had 
been handling and delivery charges in 
addition to the transportation charges, 
not disclosed to the shipper until tender 
of delivery at destination. Complaints of 
that character, said the Commission, 


most frequently involved long-haul ship- 
ments, of which the destination was far 
removed from the point of origin where 
the shipping agreement was made. 


The Commission said the exemption, 
as explained in the report of the com- 
mittee on interstate and foreign com- 
merce at the time of the enactment of 
part IV, “was included because used 
household goods is customarily handled 
by motor carriers, and the regulation 
provided under part II was deemed to be 
all that was necessary at this time.” 
Such regulation of the motor carrier, 
however, did not afford proper protec- 
tion of the forwarder’s patron, the Com- 
mission declared. It continued: 


“In view of the number and character 
of complaints respecting forwarders of 
used household goods, we are of the 
opinion that consideration should be 
given to the possible removal of the ex- 
emption from regulation, which, if en- 
acted, would subject these forwarders to 
the provisions of the act respecting rates, 
tariffs, operating authority, et ceterea, 
and to such regulations—probably some- 
what similar to those prescribed by us 
for application to motor common carriers 
of household goods—as may be neces- 
sary.” 

The Commission also included in its 
report references to recommendations or 
comments made in earlier reports to 
Congress in connection with railroad 
labor legislation, transportation taxes, 
time zones, and radio communications 
on the railroads. While it made no rec- 
ommendation, the Commission implied 
there was a need for modification of the 
administrative procedure act in connec- 
tion with its requirement that hearing 
examiners be precluded from performing 
any “inconsistent duties” to which the 
Commission might assign them. 

The Commission said the year had 
been a difficult one in labor-management 
relations in various branches of trans- 


portation. It said that, as noted in its 
last report, those relations in several 
fields of transportation were now sub- 
ject to the provisions of new federal leg- 
islation. It added that “the strike on a 
major railroad and other labor-manage- 
ment difficulties in the rail field in the 
present year are further indications of 
the need pointed out in our report for 
1946 and referred to in our reports for 
1947 and 1948. We said in 1946: 

“*We believe that the public interest 
requires a careful new appraisal of the 
possibility of avoiding strikes in trans- 
portation without unduly trespassing on 
the rights of contending groups. The 
problem is not one which can be solved 
entirely by additional legislation; a 
large share of responsibility necessarily 
rests on carrier management and the 
leaders of organized labor. Any new 
legislative remedy which may be found 
necessary should encourage and imple- 
ment efforts on the part of these groups 
to work together in what is basically a 
common cause.’ ” 


Transportation Tax 


The Commission said the transporta- 
tion tax yielded $607,743,000 of revenue 
in the fiscal year ended June 30, 1949, of 
which, it said, $251,389,000 came from the 
tax on passenger travel, $337,030,000 from 
the tax on property transportation, and 
$19,324,000 from the tax on the trans- 
portation of oil by pipe line. It said 
the total yield in the preceding fiscal 
year was $582,299,000. The Commission 
continued: 

“We called attention in our last report 
to the fact that this method of taxation 
discriminates against the long-haul ship- 
per and adds to the difficulties of for-hire 
carriers in competing with private trans- 
portation by automobile, truck, or vessel. 
We said ‘it appears reasonable to ques- 
tion whether continued use of for-hire 
carriers for tax-collecting purposes is 
justified.” Further advances in trans- 
portation charges during the present 
year add weight to our view on this 
subject.” 

Time Zone Investigation 

Referring to orders in the standard 
time zone investigation, effective August 
14 and 28, 1949, by which the Commis- 
sion said the limits of the United States 
standard eastern time zone were modi- 
fied so as to embrace two additional 
counties in Tennessee that had thereto- 
fore been in the central zone, the Com- 
mission said: 

“The situation there met again demon- 
strates the inadequacy of the standard 
time act (15 U.S.C. 261-265) and of our 
authority under it to accomplish its pur- 
pose. We have from time to time recom- 
mended that Congress broaden the scope 
of that act so as to provide a single 
standard of time for each zone and to 
require its observance for all purposes.” 


Electronics in Transportation 


Under that subject heading, the Com- 
mission said that, in the past year, in 
addition to the train communication in- 
stallations reported completed in its 
1948 annual report on the Missouri 
Pacific and the Pennsylvania, the latter 
railroad had extended such installations. 


The additional installations, it said, had - 


been made on 350 miles of line between 
Baltimore, Md., and Harrisburg, Pa., be- 
tween Harrisburg and Williamsport, Pa., 
and Elmira, N.Y., and between Williams- 
port, Lock Haven and Tyrone, Pa. It 
added that installations were also being 
made on other divisions. 


TRAFFIC Wor. 


An installation on 234 mailes of the At- 
lamtic Coast Line between Rocky Mount 
and Wilmington, N.C., and between Wil- 
mington, N.C., and Florence, S.C., men- 
tioned in previous reports, was still in 


progress, said the Commission. It said § 


returns showed that, as of January 1, 
1949, there were 38 installations falling 
under its definition of train communica- 
tion systems in service on line of road of 
22 different railroads. and 84 installa- 
tions providing communication between 
fixed stations and switching engines in 
yard and terminal service on 41 rail- 
roads. 

The Commission said that, for the 
past three years, it had recommended 
that section 25 of the interstate com- 
merce act be amended so as to authorize 
it to require any carrier subject to that 
section to install and maintain tele- 
graph, telephone, radio, inductive, or 
other wayside or train-communication 
systems intended to promote safety of 
railroad operation. It added that H.R. 
378 and S. 238, introduced in the Eighty- 
first Congress and now pending, would 
carry that recommendation into effect. 
The House hearings developed support 
from railroad labor for the bill, with one 
exception, and the opposition of the rail- 
roads, while one member of the Com- 
mission held views diverging from those 
expressed in the Commission’s recom- 
mendations (T.W., May 21, 1949, p. 9; 
May 28, p. 60; July 2, p. 54; July 16, p. 49; 
August 13, pp. 19, 39; Sept. 24, p. 41). 


Hearing Examiners 


In connection with the appointment 
of hearing examiners under section 11 
of the administrative procedure act, the 
Commission reviewed the situation in 
which 12 of the examiners it had ap- 
pointed conditionally were reported by a 
board of consultants appointed by the 
Civil Service Commission from outside 
its staff, as having been found disquali- 
fied. The Commission said that the 12 ex- 
aminers had appealed from the disquali- 
fication ratings and that it had com- 
municated to the Civil Service Commis- 
sion its satisfaction with the qualifi- 
cation of those examiners and had repre- 
sented that their displacement would 
mean “a serious loss in our work.” It 
observed that the Civil Service Commis- 
sion had reversed the disqualification 
findings as to all of the 12 examiners, 
and added that the whole list of per- 
sons appointed by it as hearing exam- 
iners had been found qualified. 

The Commission continued: 


“This long-continued delay and un- 
certainty has had, to say the least, an 
unfortunate and discouraging effect upon 
the morale of the whole corps of our 
examiners, both those appointed as hear- 
ing examiners under section 11 of the 
administrative procedure act and the 
larger number who were appointed and 
are serving under the antecedent and 
still effective provisions of the interstate 
commerce act. Particularly is this so 
because of a movement from the outside 
for the degrading of the examiners in 
the latter class, as compared with the 
classification assigned to section 11 hear- 
ing examiners, on the theory that the 
work of trial and of reviewing examiners 
(including the office aides to individual 
commissioners) is of lesser importance 
than we, and also the Civil Service Com- 
mission until this time, have considered 
it to be. We are impelled to report our 
conviction that the division of our eX- 
amining force into two sharply drawn 
groups, one subject to our discipline and 
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the other removable only on formal hear- 
ing before the Civil Service Commission, 
the one in salary grades initially fixed 
by us, and according to ratings found 
by us, and the other at salaries pre- 
scribed by the Civil Service Commission 
independently of our recommendations 
or ratings, is not in the interest of good 
service or just to the employees. As 
time goes on, the difficulties of the 
situation will be aggravated with the loss 
or retirement of the older examiners and 
the dilution that follows the necessity 
for resort to different employment of 
examiners from different registers, and 
the foreclosing of opportunity for promo- 
tion within our ranks. We feel the un- 
favorable result of the provision of the 
administrative procedure act that pre- 
cludes hearing examiners from perform- 
ing any inconsistent duties, to which we 
might otherwise assign them because of 
the needs of the whole service for which 
we are responsible to Congress, and that 
this will impair the flexibility in assign- 
ment of work that is essential to prompt 
and economical performance of our func- 
tions.” 


Hoover Commission Comments 


The Commission said it wished to re- 
port to Congress its satisfaction with the 
“thoroughness, diligence, and _ abhility 
manifested by the task force, and the 
statesmanlike approach and considera- 
tion of our problems by the Commission 
on Organization of the Executive Branch 
of the Government.” 

It said it concurred in most of “their 
recommendations concerning the Inter- 
state Commerce Commission.” The so- 
called Hoover Commission (headed by 
former President Herbert Hoover) had 
recommended that “executive functions” 
of the Commission be transferred to the 
Department of Commerce, among other 
things. 

The Commission said that, in the spirit 
of cooperation and only with a desire to 
be helpful, it submitted some comments. 
It said it was particularly with reference 
to “recommendation No. 1” that some 
suggestions were offered in the firm 
belief that they would be of interest to 
Congress. 

Reviewing briefly the summary of the 
Hoover Commission of its reasons for 
stating that the role of independent 
regulatory commissions had not been 
adequately filled, the Commission said 
the report emphasized (1) that purely 
executive duties had been imposed on the 
commissions with the results that those 
duties had sometimes been performed 
badly and that the necessity of perform- 
ing them had interfered with the per- 
formance of the strictly regulatory func- 
tions; and (2) that the quantity of regu- 
latory work at the top level had been 
so great that the commissions had often 
Neglected their promotional and plan- 
hing functions. In connection with the 
latter condition, the Commission said, the 
Hoover report pointed out that there had 
hot been sufficient delegation of work to 
the staff, this being due in part to legis- 
lative restrictions and in part to poor 
Internal organization; that unnecessary 
ted tape had crept into the procedures; 
and that administrative direction and 
guidance of the general program of ac- 
tivity had not developed within the com- 
Mission, their chairmen being too fre- 
quently merely presiding officers at com- 
Mission meetings. 

To remedy the conditions referred to, 
‘ald the Commission, the Hoover report 
Made 12 recommendations. It said it 


regarded the most important of those 
applicable to the Interstate Commerce 
Commission to be Nos. 1 and 10. It 
quoted No. 10 as follows: 

“. . . that equipment inspection, and 
the functions of the Interstate Com- 
merce Commission relating to safety and 
car service should be transferred to the 
Department of Commerce.” 

The Commission said it would not 
“at this time’ make any comment on 
this recommendation in the belief that 
if and when any bill or plan of reorgani- 
zation sheuld include this recommenda- 
tion, it would then be called upon for 
necessary or helpful factual data. 

It said it would, in its revort, briefly 
call attention to recommendation No. 1, 
that “all administrative responsibility be 
invested in the chairman of the com- 
mission.” ‘The Commission said that 
recommendation was the subject of two 
bills, S. 2073 and S. 2330, concerning 
which, it added, ‘“‘we have submitted our 
views.” Those views opposed the sug- 
gestion (T.W., Nov. 19, 1949, p. 53). 

Following the remarks on the Hoover 
Commission, the Commission referred to 
the situation under the administrative 
procedure act, as aforementioned, and 
then included a section: “Commission 
Activities: Regulation of Surface Car- 
riers.” In this section, a little more than 
10 pages in length, it reviewed the powers 
of the Commission, and its arrangement 
into five divisions, and then reviewed 
its work under various subheadings: 
Rate activities; carrier entry and aban- 
donment; carrier financial practice; car- 
rier accounts; safety activities; car serv- 
ice activities; investigation and litiga- 
tion; statistics and research; valuation; 
and miscellaneous activities. 

These sub-headed sections of the re- 
port were followed by brief reviews of 
“property value in regulation,” “work 
of the legislative committee,’ and “ad- 
missions to practice,” after which a re- 
view of the work of the various Commis- 
sion bureaus was taken up. 


Property Value 

The Commission, under this heading, 
said that section 19a of the act when 
enacted in 1913, and which directed it 
to ascertain and report the value of 
property owned or used by all common 
carriers, with negligible exceptions, then 
subject to the act, reflected the view 
widely held that the information so de- 
veloped would simplify the determina- 
tion of reasonable transportation rates. 
It said that view was further responsible 
for the rate-making and recapture-of- 
earnings provisions that featured the 
amendments of 1920 but which it said 
were later found to be unworkable and 
were repealed in 1933. 

The shift in emphasis that led to the 
repeal, continued the Commission, had 
tended to obscure the fact that accurate 
information as to value of railroad prop- 
erty continued to be indispensable to 
the proper performance of a number of 
its most important regulatory functions. 
In prescribing just and reasonable rates, 
it said, it was required by sections 15a(2) 
and 307(f) to give due consideration to 
service cost and revenue needs, in which, 
it added, “property value is a prominent 
factor.” It said the latter became of 
particular relevance in the more com- 
prehensive proceedings relating to gen- 
eral rate levels, such as increased rate 
cases. In such proceedings, said the 
Commission, “we usually take into ac- 
count the aggregate railway property 

values as shown by the latest valuation 


19 


| TRANSPORTATION WEEK 


information available to us under section 
19a duly introduced in evidence.” 

It then reviewed the need for valua- 
tion information in considering divisions 
of joint rates and fares, in bankruptcy 
cases, in rate proceedings, such as those 
involving switching charges covering use 
of a segregated portion of a carrier’s 
line, and in proceedings in which it was 
called on to fix just compensation for 
joint use of railroad terminals. 

The Commission said that when ques- 
tions of property value arose in such in- 
stances, the facts shown in its valuation 
records were commonly accepted as au- 
thoritative without resort to other meth- 
ods of proof. This procedural economy, 
it said, was made possible by a provision 
in section 19a directing it to keep valua- 
tions up to date and to have available 
at all times the information required for 
that purpose. The work of revision at 
present constituted the principal assign- 
ment of its Bureau of Valuation, the 
Commission continued, “for the primary 
railroad valuations have long since been 
completed.” It said it would be its con- 
tinuing purpose to carry on that work 
as efficiently and economically as possible 
through a technical staff which, it said, 
was necessarily only a small fraction of 
the size required when valuation ac- 
tivities were at their peak about 30 
years ago. It continued: 

“With the force available for this 
work, however, it is falling lamentably 
behind. Unless that force can be con- 
siderably increased the results of long 
years of work and of large expenditures 
of money will necessarily, and before 
very long, become of little current value.” 


Inadequate Staff 


The matter of an inadequate staff was 
referred to by the Commission in con- 
nection with several others of its activi- 
ties. In reviewing the work of its Bu- 
reau of Accounts and Cost Finding, it 
said that that bureau’s staff had been 
generally inadequate for the undertak- 
ings as originally designed. It said the 
field staff, particularly, had been serious- 
ly handicapped in meeting the require- 
ments imposed on it. 

Dealing with accounting in the section 
of motor carriers, the Commission said 
that there were 3,112 carriers subject to 
its accounting and reporting require- 
ments, and that the number of carriers 
whose accounts and statistics must be 
supervised was now 265 per cent of that 
for 1938. The number of employes as- 
signed to this work, however, had re- 
mained unchanged during this 1l-year 
period, it asserted. In the field, it said, 
it had been necessary to divert investiga- 
tions to general commodity carriers 
which, it added, were generally before it 
in connection with rate and revenue pro- 
ceedings. 

The Commission said lack of staff had 
also required curtailment in the work of 
examining and correcting quarterly and 
annual reports to the point where a 
number of reports were given only a 
superficial examination. This, it said, 
applied particularly to those of local 
carriers, contract carriers, and haulers 
of special commodities. 

Again, in a review of the field work 
of the section of safety of the Bureau of 
Motor Carriers, the Commission said 
that “because of our limited personnel 
only the most serious accidents which re- 
sulted in fatalities or major property 
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TRANSPORTATION WEEK 1947, and the possible eventual adverse their operating revenues by 11.57 per 
effect of those operations on the regu- cent in 1948 as compared with 1947, 
lated forwarding agencies commented on. despite a declining volume of traific, #——— 
It said operations of that character, said the eo agree Benny — this 
dama could be investigated.” At the Claimed to be exempt under section decline in traffic continued in the first 
pec ie of its brief em of the field 402(c) of the act, had continued to ex- six months of 1949, and railway operat- - 
work, it said that “with the staff at our Pand, and that numerous complaints had ing revenues for the 12 months to July 1 Railway 
disposal it is impossible to make the ap- been received from freight forwarders 1, 1949, fell nearly a quarter of a billion — 
plication of our safety regulations wholly caused by losses of traffic to such opera- dollars ($245,709,000) below 1948. This [§ 2. Highwe 
effective with respect to exempt and tions. drop, it added, occurred in the face of a 
private motor carriers that operate ap- It had investigated a number of the further substantial increases in rates, Moto: 
proximately 1 million motor vehicles over Operations, the Commission said, and in fares, and charges granted late in 1948. ert 
the nation’s public highways.” In that many cases had found it difficult to dis- It said unusual weather conditions in . 
connection, it said, there were at present tinguish between the service a shipper the winter months of 1949 were partly 3. inland 
21,887 for-hire motor carriers and 187 eceived from them and that provided by responsible for the reduction in traffic J, »,Sree 
brokers subject to the act. It said 720 Yegulated freight forwarders. In the ag- volume, although it asserted similar con- 95 jirway 
exempt motor carriers and 2,432 private gregate, it added, those groups handled ditions prevailed also in the early ty 
motor carriers were officially notified that a large volume of traffic. It observed months of 1948. wien: 
their motor vehicle operations in inter- a. it Ray —_— — a a Relative Positions of Carriers ( 
state or foreign commerce were subject Who esalers’ Association unlawfully , , ‘ a 1 Some 
to its motor carrier safety regulations, gaged in freight forwarding subject to Private car lines and freight forward- & cces: 
: - Pare a ers were not included in an accompany- 1. Int 
making a total of 5,126 exempt carriers the act, and that the association had js h ae : 
y ‘ btained an injunction in a district 8 table, said the Commission. Based 
and 19,197 private carriers that had been 0 J d 
Z 7 es ee F on quarterly reports, however, it said, 2. Hic 
so advised “to date.’ The Commission court and that the matter was pending : , . Hig 
nee : , ‘ the operating revenues of private car r 
said it was estimated that there were in the Supreme Court. Until that case 
, ; id : h ae “th lines amounted to $155,461,649 for the 
25,000 exempt carriers and 100,000 private was decided, said the Commission, e ' 
} - F fiscal year ended June 30, 1949, and those 3. We 
carriers that had never been notified status of such operations under the act : 
eg A in doubt d. in the interi of freight forwarders were $59,188,808 ¢ 
except through press releases, that they -emains in doubt, and, in the interim, for the same riod. The Commissio 
were subject to the safety regulations. action by us with respect to operations aeetiineanihe a . ¢ 
; of this general character must largely awe: ‘ ae 
Service Agents Dropped remain in suspense.” “The relative importance of the sev- a 
The Commission also referred to the ‘ eral modes of transportation in the 
fact that, since the “national defense” Traffic and Earnings United States can be only broadly esti- 
appropriation was discontinued in 1945, For the 12 months ended June 30, mated because uniform and complete 4d 71.9 
one-half or more of its field force of ser- 1949, said the Commission, the combined traffic statistics for certain transport § Which 
vice agents had been paid from funds of operating revenues of the eight groups agencies are not available. Subject to a est perce 
the Office of Defense Transportation. It of carriers subject to its regulation in- margin of error that may be consider- declining 
said a request was made for 60 service creased 11.75 per cent over operating ble, especially for highway and water ff Since the 
agents for the fiscal year 1950, which, it revenues for the calendar year, 1947, as transportation, the following table gives tributior 
said, would have permitted it to continue shown in the accompanying table. Five the estimated freight ton-miles and 9 accor 
30 service agents who had been paid from Of the eight, it said, shared in the in- passenger-miles of all intercity carriers, the rail 
O.D.T. funds. The Commission said its crease, the exceptions being the Railway public and private except coastwise and total to 
request had been cut to an amount that Express Agency, the Pullman Co., and _ intercoastal water carriers, for the cal- in 1940, 
would enable it to have a field force the electric railways. The largest in- endar years 1947 and 1948. of the n 
of only 30 men. This resulted in the crease was 28.85 per cent for the motor “The figures indicate that the 1,007,- ver shai 
separation of all those employes, several carriers of property, said the Commis- 968,000,000 ton-miles of intercity freight no 
of whom were in the grain territory to sion, adding that water lines increased traffic, excluding coastwise and inter- “The 
assist in the grain movement, it asserted. their operating revenues by 18.76 per coastal traffic, in 1948 was 1.5 percent files in 
As to its Bureau of Transport Econom- cent in the same period, while pipe above the level of 1947, and only 6.6 per- — /947 lev 
ics and Statistics, the Commission ob- lines (oil) followed with an increase of cent below the peak war year 1944. The § ° 2M ex 
served that, as stated in its report for 16.42 per cent. small increase from 1947 to 1948 was the  2Utomob 
last year, annual reports from Class II From the standpoint of operating net result of a 2.6 percent decline in the than off 
and Class III motor carriers of freight revenues, continued the Commission, ton-miles of railways and a 9.7 percent ff P@ssenge 
and passengers covering the year 1948 1948 was the all-time peak year for increase in ton-miles of other carriers. 4 excl 
were required under its order of August steam railways and motor carriers of All nonrail carriers shared in the in- - aay 
26, 1948. It said “some 15,000 to 16,000” passenger, as well as for all groups creases with carriers by air and pipe sulting f 
annual reports had been received from combined. Motor carriers of property, line showing the greatest percentage § ¥4): 10.4 
those carriers. Those annual reports water lines, and pipe lines showed con- gains, 24.8 percent and 13.9 percent, re- § 08ers, 
represented a further addition to the in- tinued increases in operating revenues’ spectively. Highway ton-miles increased cent: an 
creasing work load of the bureau, said as of June 30, 1949, it said, adding that 12.5 percent and waterway ton-miles in- automob 
the Commission. It added that “although all other groups experienced declining creased 5.2 percent. counted 
compilation and tabulation of these re- revenues between those two periods. As “Of total intercity ton-miles in 1948 passenge 
ports should have been begun some _ a result of large increases in rates, fares, the railways accounted for 64.20 percent, penny Ti 
months ago, no personnel are available and charges, steam railways increased as compared with 66.89 percent in 1947, nd shar 
for this work and we see no possibility — de 
of compiling and publishing these data - Co 
during the fiscal year ending in 1950. Operating revenues ? — 
This we regard as unfortunate, especially OL pe 
in view of the fact that under our order 12 months ended June 30,| y ded Dec. 31, 1948 ~— -— gua 
a similar number of reports will be due 1949 ee ee “oa” og » all 
from these carriers on April 1 next cover- . 01.65 f 
ing the results for the calendar year Class of carrier Percentage Percentage clined fr 
1949.” change from change from 
. 7 Amount calendar | Amount calendar Amount 
In reporting on the work of its Bureau year 1947 year 1947 The CG 
of Valuation, the Commission said work Thousands Thousands Thousands it had I 
on pipeline valuations was suspended in steam railways * $9,755,930 +8.73| $10,001,639 +11.47| $8,972,775 B “free tr: 
1944 because of lack of funds, adding that Railway Express Agency * 273,211 —12.71 294,83 —5.8 981 licity pre 
an additional allotment of funds for the Fvllman Co. ‘ae wa said j 
: ys : —3104 in t 
fiscal year 1949 permitted the Bureau to Water lines 4 +18.76 +12.74 discuss y 
resume the work in part. It said limited coe Bass Se — Saseas ae Vesticati 
funds were available for continuing pipe- Motor carriers of ee i z 2, 807, 684 +26.84 3,611 anything 
line work in the current fiscal year. Ginuil sonal +11.75| 14,493,207 73.42| 12,777.89 Other 
Freight Forwarders by the G 
1 Partly estimated. Some of the 1947 figures as given in the 62d annual report have been revised. Teorgani: 


The Commission observed that the op- 
erations of shippers’ associations and 
pool-car consolidators and distributors 
were discussed in its annual report for 


2 Includes switching and terminal companies. and the 
8 After deducting payments to others for express privileges. another, 


* Includes only revenue from domestic traffic subject to the jurisdiction of the Interstate Commerce Policies 
Commission. 
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Volume of intercity traffic, public and private, by kinds of transportation 
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Sources: 
1. Interstate Commerce Commission reports. 
on the basis of revenues. 
June 30. 














rural roads and local rural roads. 


to the Interstate Commerce Commission. 


1948 passenger-miles based 
Office of the Chief of Engineers, U. 













5. Civil Aeronautics Board. 


and 71.97 percent in 1943, the war year 
in which the railways handled their great- 
est percentage share of total traffic. The 
declining percentage share of the railways 
since the wartime peak represents a redis- 
tribution of traffic at a level more nearly 
in accord with prewar relationships. Thus 
the railways handled 62.20 percent of 
total ton-miles in 1939, 61.96 percent 
in 1940, and 63.62 percent in 1941. Each 
of the nonrail carriers increased its rela- 
tive share of total ton-miles in 1948 over 
1947. 

“The estimated intercity passenger- 
miles in 1948 were 2.6 percent above the 
1947 level. This increase is attributable 
to an exvansion of 5.3 percent in private 
automobile passenger-miles, which more 
than offset declines in other modes of 
passenger travel. If private automobiles 
are excluded, there was a decrease of 
68 percent in total passenger--miles re- 
sulting from the following declines: Rail- 
way, 10.4 percent; motor carriers of pas- 
sengers, 1.3 percent; waterways, 4.8 per- 
cent: and airways, 2.2 percent. Private 
automobiles are estimated to have ac- 
counted for 79.69 percent of all intercity 
passenger-miles in 1948, as compared 
with 77.64 percent in 1947. The percent- 
age share of each of the other means of 
travel declined in 1948, as compared with 
1947. Comparing 1947 and 1948 the rail- 
way share declined from 13.30 percent to 
1161 percent; motor carriers of pas- 
sengers fell from 6.81 percent to 6.56 per- 
cent; airways dropped from 1.73 percent 
to 1.65 percent; and the waterways de- 
clined from 0.52 percent to 0.49 percent.” 


‘Free Transportation’ 


_ The Commission’s report revealed that 
it had made a special investigation of 
“free transportation incidental to pub- 
licity programs,” and nothing further was 
‘ald in the report. Officials declined to 
discuss what was the outcome of this in- 
vestigation or whether there would be 
anything further with respect to it. 

Other special investigations reported 
by the Commission involved the complete 
feorganization of one Class I railroad 
and the legal expenses incurred by 
another, the financial and managerial 
Policies of a small company, and the 














































Electric railwa 
Mail ton-miles from Post Office Department are for fiscal years ended 


Ton-miles Passenger-miles 
Percent of Percent of 
Agency grand total grand total 
1947 1 1948 1947 1948 1947 1948 1947 1948 
T Rail s, steam and electric,| Millions Millions Millions Millions 
, ee express and mail....| 664,422 647,092 66.89 64.20| 46,752 41,894 13.30 11.61 
9, Highways: ode 
i SE ES See a ne oR Ee 23,948 23,648 6.81 6.56 
i. a OR Sie ay encased eer ak 272,958 287,423 77.64 79.69 
Motor transportation of prop- 
7 a aS EO BEL 77,918 . 87,640 7.84 | ere OS ee 
ee eee 77,918 87,640 7.84 8.69! 296,906 311,071 84.45 86.25 
Inland waterways, including 
. anae See ae eae 146,714 154,369 14.77 15.32 1,845 1,757 .52 49 
oS 104,153 118,676 10.48 hk) re 5) ime vinci! dene 
5, Airways (domestic revenue 
a — wee Meester 153 191 .02 .02 6,075 5,941 1.73 1.65 
Grand total ............0....... 993,360 1,007,968 100.00 100.03| 351,578 360,663 100.00 100.00 


1Some of the 1947 figures as given in the 62d annual report have been revised. 


ton-miles and passenger-miles estimated 


2. Highway ton-miles estimated on the basis of Public Roads Administration traffic data for main 
Passenger-miles in private automobiles estimated from pri- 
vate automobile vehicle-miles in rural travel. 


Motor carrier passenger-miles based upon reports 


3. Waterway ton-miles estimated for 1948 on basis of reports to the Interstate Commerce Commission, 

and Great Lakes bulk cargo traffic (including oil) from annual report of Lake Carriers Association. 
upon reports to Interstate Commerce Commission. 
Army. 
4. Include refined as well as crude oil, with an allowance for gathering lines. 


1947 data from 
Does not include coastal and intercoastal traffic. 





segregation of income tax accruals as be- 
tween carrier and noncarrier earnings. 
These were investigations made by the 
Commission’s Bureau of Accounts and 
Cost Finding. 

Motor Carrier Claims 

The Commission said that 101 motor 
carriers had filed claims aggregating 
about $35,735,000 with the Motor Carrier 
Claims Commission by October 2, 1949. 
The commission was set up by an act 
of July 2, 1948 (Public No. 880, 80th Con- 
gress) to hear and determine claims of 
103 midwestern motor carriers arising out 
of the control exercised over their trans- 
portation systems by the Director of De- 
fense Transportation, under an executive 
order of the President. October 2, 1949, 
said the Commission, was the last day for 
filing claims with the commission under 
the act. However, it observed that the 
third deficiency appropriations act, 1949, 
passed subsequent to October 2, 1949, had 
extended the time for filing claims to 
April 2. 

It said that, among the 101 carriers 
filing claims, were four motor carriers 
not named in the exceutive order of Au- 
gust 11, 1944, under which the O.D.T. 
took control of the carriers. 





A.T.A. Convention 


A system of priorities in registration 
for the seventeenth annual convention 
of the American Trucking Associations, 
Inc., to be held October 2-6 in New York 
City’s Waldorf-Astoria has been an- 
nounced by A.T.A.’s general manager, 
Ray G. Atherton. 

“The system of priority in registrations 
is an attempt to assure ‘working dele- 
gates’ full and unrestricted convention 
registrations so that they may attend all 
functions and business meetings of the 
convention without the distraction of 
last-minute registration difficulties,” said 
he. “Working delegates include certain 
state association and A.T.A. conference 
Officials and members of the A.T.A. 
board. Each affiliated state association 
and each A.T.A. conference is allotted 20 
full registrations and must claim its 
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number of allocated registrations before 
April 9. Sale of A.T.A. convention regis- 
trations will be opened to the general 
public April 10. All priority registra- 
tions remaining unclaimed on that date 
will be combined with other available 
registrations and sold on a first-come, 
first-served basis.” 





S.C. Agriculture Official 
Asks Franklin to ‘Lift’ 
Delay of Reduced Rates 


J. Roy Jones, commissioner of the 
department of agriculture of South 
Carolina, has circulated a letter which 
he wrote to President Walter S. Frank- 
lin, of the Pennsylvania Railroad, ask- 
ing that the latter “lift” a delay Mr. 
Jones alleged the Pennsylvania had 
caused in the consideration of reduced 
rail rates to attempt to recapture citrus 
fruit tonnage lost by the railroads to 
other carriers, and saying if coercive 
efforts were made to block independent 
action it might be necessary to ask a 
hearing in Congress when the Bulwinkle 
bill is discussed. 

Mr. Jones opened his letter by saying 
that a meeting was held in Charleston, 
S.C., July 29, 1949, on request of the 
freight traffic managers of the “ACL 
Railway, the SAL Railway and the SOU 
Railroads,’ so those managers could 
meet with growers, shippers and farm 
leaders and obtain information form 
looking toward recapturing the afore- 
mentioned traffic. 

He said the meeting was attended by 
representatives of the railroads, farmers, 
brokers, commissioners of agriculture 
from Georgia, North Carolina and South 
Carolina, representatives of the Public 
service commissions of those states, rep- 
resentatives of the Farm Bureau, a rep- 
resentative of the transportation rates 
and services division of the U.S. Depart- 
ment of Agriculture, and the traffic 
manager of the Charleston County 
Freight Bureau. 

From statements made, said Mr. Jones, 
the railroad representatives ‘‘were sat- 
isfied that trucks had hauled 90 per cent 
of the vegetable tonnage from the three 
states 1represented, for the past two 
years.” He added those representatives 
had said thy would make a thorough 
study “in order to determine what they 
could do in the way of reducing rates 
sufficiently to attempt to recapture the 
tonnage, and would advise those inter- 
ested about what they would propose. 


Proposal Pending 


Mr. Jones asserted there was now pend- 
ing a proposal to reduce railroad rates on 
citrus fruits from points in Florida to 
points in Official Territory, identified by 
Southern Freight Association submittal 
number A-1280-T. Mr. Jones said the 
proposal was approved by member lines 
of S.F.A., but that it was disapproved by 
connecting lines, except about four 
which, he said, had adopted it by inde- 
pendent action “into the mid-west.” 


Mr. Jones said he had discussed with 
members of the citrus fruit industry and 
traffic representatives from Florida the 
independent action of the lines that had 
reduced rates into the midwest. He said 
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report, ‘Issues Involved in Unified and _ we are to achieve this long-range goa]. offered 
TRANSPORTATION WEEK Coordinated Program for Transporta- Mr. Rentzel said some supervision off planning 
tion.’ On page 25 of this report, the airmen and some inspection of aircrag {Min the | 


statement is made, ‘The primary purpose to promote safety were the reasons forf#who are 
ie of regulatory controls is to protect the the birth of the C.A.A.’s predecessor or-Mnew ang 
an exhibit had been shown that “after | oo Of the transportation service.’ ” ganization back in 1926, and added that/ Profes 
rates were reduced, the truck tonnage to Mr. Jones said he had no intention of the same needs existed today, thoug! Ten: 
i d Chicago dropped from 91 ae . ; 5 y, though the the 
St. Louis an t.” attempting to tell Mr. Franklin how to greater size of the industry required dif-§ ment, v 
per cent to 56 per aia ‘of this showing,” "Un the Pennsylvania. He said he was ferent methods. While the accident Coast L 
However, a —- be oy the De- vitally interested in equitable markets record of the airlines was not now asMhis grac 
he continued, “the outcome that the {oF farm products and that, to obtain good as the accident records of the rail-[North C 
cember 8 public hearing be h me those, “we must have transportation roads and the bus lines, he said, the time an empl 
proposal was disapproved. that "" ja of ‘Ympathetic to the welfare of agricul- would come when it would be, with im. Nashvill 
to my attention, however, that four ture.” He added he did not mean “for provements and developments now beingiMway at 2 
the lines were contemplating adopting this semmeatien * saad te auatie * aie f the 1 
independent action into ympathy to extend to charity, as ; 0 
the proposal by indepe he was equally interested in the welfare LL — after hay 
Trunk-Line Territory. of our national transportation system. oem 
No Action on Vegetable Rates He asked that Mr. Franklin give “this H parkatio} 
In explanation of why vegetable ship- complaint” his personal attention and A.U. Transport Advisory military 
pers in Georgia; North Carolina and = ‘if the bounds of good business this Committee Announced accordin; 
South Carolina were so concerned about delay in approving the citrus fruit case — : 
the citrus fruit proposal on shipments CN be lifted, we would appreciate your Commissioner Richard F. Mitchell, of 
from Florida, he said he had been in- early attention.” the Commission, has been elected chair-BRqilro 
formed by one of his advisers, a freight —_—_—_—__— man of the 1950 Advisory Committee on 
traffic manager who had engl Larne eg oad _—— a Feuchi 
t in Charleston, that “nothing what- ° ° : . DC. : g 
anever has been done in connection with A.U. Air Transportation o = gong _— by a Jr. Ch 
ir study of the vegetable rates, be- . - M. omberger, director oO ose / 
pool they baew that if the rail lines in menieieate Hee rs Rentzel studies. The other members of the com- BS owes 
a a ag: ong bh. pam coer. On Aviation Promotion ie = Frank K. Heileman pry ‘bac 
‘ions whic “ ; ‘ . 7 
ture the ron now moving by trucks, “The Role of the Government in Pro- Chief of Transportation, Department of — 
that their proposal would be accorded the moting Civil Aviation” was the subject the Army; A. W. Koebler, secretary-man-jden _ 
same treatment by lines in Official Terri- of an address delivered by D. W. Rent- ager, National Association of Motor Busjm a ~ 
tory as they accorded their proposal to el, administrator for the Civil Aeronau- Operators; E. F. Lacey, executive secre- oe er 
establish rates on citrus fruits.” tics Administration, at an informal tary, National Industrial Traffic League; “y ing 
Mr. Jones said he was addressing Mr. supper meeting of the fourth Air Trans- John V. Lawrence, managing director, a 
Franklin personally because, he said, “it portation Institute of American Uni- American Trucking Associations; Julius ™. po 
has come to my attention that the Penn- versity, Washington, D.C., held January H. Parmelee, vice-president, Association - a 0 
sylvania Railroad is ‘blocking’ these 12 at the home of Dr. Paul Douglass, 0f American Railroads and director, Bu- spel 
various proposals to reduce rates, even president of the university. reau eM gg einen genase “oe ie oy 
though the rate-making officials of the After a review of the history and Ramspeck, executive vice-presi ent, oe the Uh 
member lines of the Southern Freight functions of the administration, Mr. TYansport Association of America; D. W. Jade 
Association have proposed the reduction Rentzel said that the largest contribu- Rentzel, administrator, Civil Aeronautics #® aan 
and are convinced, themselves, that such tions the agency made in promoting Administration; Oswald Ryan, vice- igre 
reductions would enable the rail lines civil aviation came from its divisions of — Civil ee ee salen eee 
to capture tonnage already lost to other federal airways and aviation safety. The Jey H. Smith, Pegg th.2e gee vn yes mally 
modes of transportation.” federal airways division, he said, had ‘Service —— en ineg dieaiiaes Aaene ies 
Mr. Jones said there were reasons to built, and now operated and maintained rhb ice cemaeaier’ ia a De 
believe that the rate-making officials of a system of aerial roadways which now irre ey, a <- geeae er, salary hed onal 
southern lines were as weil versed aS measured approximately 60,000 miles. He J pees Sur eaee. ot progr 
those in Official or any other territory, added that the system “grows yearly as —_—_—_—__— sylvania’s 
adding that “when it becomes evident we get more and better air transporta- or new 1 
that one railroad can influence the rate- tion domestically and to and from ennessee U. Emphasizes per cars 2 
making policies for all other rail lines, foreign lands.” He listed radio, rad / ensive re 
then it reaches a point where it becomes lights, fast communications as amoxig Rail Transport Course he railrc 
a problem of those for whom efficient the aids given the airman and said i ficient. 
and equitable service is guaranteed.” was difficult, if not impossible, to esti- By offering what it believes to be the handled 9 
‘ pa pees mate the value of these aids provided most comprehensive rail transportation Bang carr’ 
Pennsy Attitude ‘“Discouraging by the government for those who fly. course offered in any American univer-Mbers qj 
Asserting he did not favor any par- If it were not for federal airways, Mr. sity, the University of Tennessee is of- reight c: 
ticular form of transportation, but was Rentzel said he did not believe we would fering a program of study that enables and posse 
interested in “the orderly, efficient and have air transportation as we know it students to “major” in railroading inMnotives 
economical transportation of farm prod- today, and he added that the C.A.A. was preparation for lifetime careers, accord- [more elec 
ucts,” and wanted successful carrier servV- moving ahead rapidly with a program of ing to an announcement issued by thelbaiiroad | 
ice, Mr. Jones said it was always felt air navigation and traffic control aids university. “We ex 
that the southern railroads were in- which would permit an even-higher level “Last June,” the university said Meryice se 
terested in those engaged in agricultural of “on-time” schedule completions. Mr. ‘Tennessee graduated some 600 seniors, Misteam jo 
pursuits. Prior to the war, he added, Rentzel said that steps were also being among them 55 students trained in trans- [rive tur 
“we felt the same way about the Penn- taken to eliminate delays caused by con- portation. Of these 55 students 37 arelieylinder + 
sylvania Railroad because we could al- gestion in the air at terminals, and on engaged in transportation and traflicMnow are 
ways ‘count on’ them, as far as agricul- some routes between terminals, with the work today and 11-are taking post-gradu- Boonstruct; 
tural shipments were concerned.” He rowing volume of air travel. ate courses in advanced transportation Htive of 9 , 
said that “this recent attitude is not only In a statement prepared for presenta-  ... The railroad ‘majors’ take typing and 
discouraging but also disappointing. tion at the meeting, Mr. Rentzel said shorthand and a ‘principles’ course deal- Im 
“So far,” continued Mr. Jones, “we that the cost of purchasing and install- ing with the economic aspects of ail,§ The m 
have been in sympathy with the Reed- ing devices to meet threats of delay, and water, motor and rail transportation. §Pennsylva 
Bulwinkle bill, but if we find that indi- related aids, which was hoped to be in This is followed by another basic course gent coal 
vidual roads are making coercive efforts full operation by 1953, was approximately entitled ‘Introduction to Traffic Manage- Mdieselele 
to persuade rail lines not to take inde- $255 million. ment.’ . . . The remaining courses are of Me said, 
pendent action, as in the case of this “Thus far, Congress has appropriated ® More advanced nature...” Mr. Feucl 
citrus fruit rate adjustment, then I feel 65 million dollars for this transition pro- Comprising the list of “advanced” Pt0duced 
that we should ask for a hearing before gram, which will meet the civil and mili- courses are: (1) Railroad transportation: Mheard of | 
the proper committee in Congress when tary air traffic needs of the nation until (2) railroad administration; (3) ad-[Pailroads 
this bill comes up for discussion. 1963,” said he. “By then, we will need vanced traffic management; (4) 1.C.C.jPéfrigerat 
“We also feel that this information a fully automatic control system, and law and procedure, and (5) advanced 10n quali 
should be furnished the Secretary of our technical experts already are doing transportation problems. The universitygVety pop 
Commerce, when Congress discusses his some of the basic planning essential if said its transportation department alsogevised tr 
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offered a course designed for students 
janning to enter public relations work 
in the rail industry and one for “girls 
who are interested in the rail industry’s 
new angle, the hostess service.” 

Professor William Way, Jr., head of 
the Tennessee U. transportation depart- 
ment, was employed by the Atlantic 
Coast Line Railroad for 10 years after 
his graduation from the University of 
North Carolina, later became director of 
an employe educational program for the 
Nashville, Chattanooga & St. Louis Rail- 
way at Nashville, and joined the faculty 
of the University of Tennessee in 1946 
after having served as traffic manager at 
the Army’s Charleston, S.C., port of em- 
barkation and after having ended his 







according to the announcement. 


Railroads Are Progressive, 
Feucht Tells Los Angeles 


Jr. Chamber of Commerce 


“Efficiently operated, financially sound 
and privately owned railroads are the 
very backbone of America’s economy,” 
Paul E. Feucht, of Chicago, vice-presi- 
dent of the Pennsylvania Railroad, told 
members of thé Los Angeles Junior 
hamber of Commerce, at a luncheon 
meeting January 17 in the Biltmore Ho- 
el. 

“The ever-increasing importance to the 
nation of commerce and industry on the 
Pacific coast and the far west is one of 
he outstanding reasons why it is impera- 
tive that the extensive railroad network 
of the United States be kept in a highly 
serviceable and prosperous condition,” 
Mr. Feucht said. 

The railroads serving California paid 
axes amounting to more than $12,500,000 

ually in the State of California alone, 
said he. 

Mr. Feucht took issue with those who 
had contended that the railroads. were 
ot progressive. He pointed to the Penn- 
bylvania’s $300,000,000 post-war program 
or new locomotives, freight and passen- 
per cars and other equipment, and its ex- 
ensive research facilities, to prove that 
he railroads were far-seeing and pro- 
ficient. His railroad, said Mr. Feucht, 
handled 9 per cent of the nation’s freight, 
and carried 17 per cent of all passen- 
Bers. It owned 3,700 locomotives, 221,000 
Teight cars, and 6,000 passenger cars, 
and possessed more diesel-electric loco- 
motives, more steam locomotives and 
more electric locomotives than any other 
ailroad, he said. 

“We experimented with and placed in 
service several new types of coal-burning 
steam locomotives, including a direct- 
orive turbine locomotive, and 79 multi- 
ylinder type locomotives,” said he. “We 
Ow are participating in the design and 
onstruction of a steam turbine locomo- 
lve of a different type.” 


Improved Freight Handling 
The motive power line-up on the 


Pennsylvania Railroad today was 50 per 
Fent coal-burning steam, 33 per cent 


diesel-electric, and 17 per cent electric, 


- Said. On the freight side, continued 


- Feucht, new shipping methods had 


Produced load-carrying equipment un- 
meard of years ago. “Since the war, the 
Failronds and the private car lines have 
refrigerator cars with improved insula- 


ion qualities. Frozen foods have become 
fty popular, so the railroads have 
“evised the means of transporting them. 


military service as a lieutenant colonel,” 


We have greatly improved the railway 
road bed, and the rails, ties and all other 
parts which go into its construction are 
better. I could cite scores. of examples 
of progressive steps the railroads have 
taken to help themselves in meeting 
competition—unfair as the competition 
may be. 
Railroad ‘Highways’ 

“Because the railroads own their spe- 
cial highways of steel—383,000 miles of 
track—it is possible to move all sorts 
of loads, in any quantities, without con- 
gesting the regular public highways. And 
they don’t cost the taxpayers a dime. 
Just on the improvement of their own 
Aracks, and the trains that run over 

lem, the railroads have spent during 
the past 25 years an average of more 
than $500,000,000 a year, and since World 
War II these same railroads have in- 
vested more than $3,500,000,000 in the 
things which make railroads more effi- 
cient, ever safer, and even more service- 
able than before. . 

“The railroads ask no more,” con- 
cluded Mr. Feucht, “than to keep on 
providing the essential, continent-wide, 
all-season, all-weather, common carrier 
service upon which the agriculture, in- 
dustry and commerce of the country are 
built, and to do it under public policies 
and regulations which will give them a 
chance to a reasonable and proper mar- 
gin of income over outgo—with every 
form of commercial transportation 
treated alike in matters of regulation and 
taxation, so that each one will have an 
even and equal chance to do for you 
the things which it can do best.” 





Labor Relations Publicity 
Studied at R.E.A. Sessions - 


Executives of the Railway Express 
Agency held a series of meetings in Chi- 
cago, over a four-day period ended 
January 15, to discuss a new policy of 
expanded activities in employe and pub- 
lic relations. 

A. F. Hall, assistant to the vice-presi- 
dent in charge of personnel and public 
relations, presided at a seminar at which 
the subjects discussed included employe- 
supervisory relations, training, sugges- 
tion systems, safety, public relations, 
publicity, traffic and sales. Among the 
speakers were A. M. Hartung, vice-presi- 
dent in charge of personnel and public 
relations; E. W. Hull, assistant vice- 
president in charge of sales; O. G. Swan- 
son, assistant vice-president in charge 
of rates, and other agency officials. A. L. 
Hammell, agency president, attended. 


Illinois Packaging Men 


To Discuss Merchandising 


Seminars on merchandising ideas and 
design testing, and a talk by A. W. 
Ramsdell, of Weiss & Geller advertising 
agency, Chicago, on “Merchandising the 
Package,” constitute the program at the 
January 25 meeting of the Illinois di- 
vision, Society of Industrial Packaging 
and Materials Handling Engineers, at 
84 West Randolph Street, Chicago. Mr. 
Ramsdell will trace the development of 
the merchandising plan and the tools 
used to establish a packaged product in 
the consumer market. 

Two representatives of the Kling 
Studios will lead the first seminar, and 
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will discuss the point-of-selling display 
and television program fields. Charles 
Zusi, of Container Laboratories, Inc., 
leading the second seminar, will demon- 
strate design testing equipment. A dis- 
Play of packages will be held. 


Truman Sees No National 
Coal Supply Emergency 


President Truman, in his press and 
radio conference the afternoon of Jan- 
uary 12, said that there was no emer- 
gency in the coal situation at the present 
time. 

He made that assertion in answer to 
a reporter’s question whether he had 
reached a decision that there was an 
emergency in coal. No further questions 
on the subject of coal were addressed 
to the President in the course of the 
conference. 

Earlier that day, 14 concurrent resolu- 
tions calling on the President to invoke 
the national emergency provisions of the 
labor management relations act of 1947 
(the Taft-Hartley act) “in the current 
strike in the coal industry.” The resolu- 
tions contained declarations to the ef- 
fect that the coal strike was imperiling 
the national health and safety. Several 
House members spoke in support. of 
their resolutions. 

“In my opinion,” said Representative 
Michener, of Michigan, “the emergency 
is presently upon us and, while the Con- 
gress cannot enforce the laws now avail- 
able to the President, it should in clear, 
definite and concise language express its 
views and at least request the President 
to do something about it. . .” 

A similar resolution, (S. Con.Res. 68) 
was introduced in the Senate by Senator 
Ferguson, of Michigan, for himself and 
Senators Taft, of Ohio; Wiley, of Wis- 
consin; Donnell, of Missouri; Jenner, of 
Indiana; Martin, of Pennsylvania; Hick- 
enlooper, of Iowa, and Brewster, of 
Maine. 

Senator Ferguson said that the Presi- 
dent, on nine previous occasions, had 
used the national emergency provisions 
of the Taft-Hartley act, setting forth 
the steps he might take when, in his 
opinion, a threatened or actual strike, 
if permitted to continue, would imperil 
the national health and safety. He de- 
scribed those steps as follows: 

“First. He (the President) appoints a 
board of inquiry to inquire into the 
issues involved and make a written re- 
port to him. He may limit the time for 
the board’s consideration and he has, 
in the past, required such reports within 
the matter of a very few days. 

“Second. Upon receiving a report from 
the board of inquiry, he may direct the 
Attorney General to seek an injunc- 
tom, . .” 

The Senate labor and public welfare 
committee, in a hearing it held on Janu- 
ary 18 on S. Con. Res. 68, heard testi- 
mony by Senators Ferguson and Martin 
and by other witnesses to the effect that 
there was now a state of emergency which 


‘called for the invoking of the national 


emergency provisions of the Taft-Hart- 
ley act by President Truman to bring 
about a restoration of normal production 
at the coal mines. Senator Martin said 
he was “shocked” on learning, January 
17, that “once more President Truman 
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rejected a renewed personal appeal by 
our colleague, Senator Brewster, of 
Maine.” He said the President still con- 
tended there was no emergency. He said 
his office had been “flooded with tele- 
phone calls, with telegrams, and with 
letters appealing for relief.” 


Atlantic States Shippers 
Board Reelects Pratt; Gass 


Reports on Train Efficiency 
H. H. Pratt, of New York City, gen- 


eral traffic manager of the Crucible Steel 
Co. of America, was reelected president 
of the Atlantic States Shippers Advisory 


Board at its twenty-sixth annual meet- 


ing in Philadelphia, Pa. (T.W., Jan. 14, 


p. 29). 


Reelected as vice-presidents were W. 
W. Weller, of Newark, N.J., traffic man- 
ager of the Weyerhaeuser Sales Co., and 
Va., 
traffic manager of the Sylvania division 
of the American Viscose Corporation. 
C. B. Roeder, of New York City, was 
reelected as general secretary, and D. R. 
Crotsley, also of New York City, secre- 
tary of Midtown Warehouse, Inc., was 
R.. FP. 
Hogan, of Philadelphia, traffic manager 
of Warner Co., will continue as chair- 
man of the executive committee for the 


R. E. Covey, of Fredericksburg, 


reappointed as sergeant-at-arms. 


coming year. 
Rail Service Record 


Speaking on railroad services, Arthur 
H. Gass, chairman of the car service 
division of the Association of American 
told the 
board that a new high level of freight 
train operating efficiency was reached 


Railroads, Washington, D.C., 


by the railroads last year. 


More freight cars moved in each train 
and the average speed between terminals 
was higher than ever before, resulting in 
the greatest output of transportation 
service for each freight train hour ever 
A new high 
record in the average speed of passenger 
in 1949, he 


before recorded, said he. 


trains was also attained 
added. 


Mr. Gass said that gains in railroad 
service and efficiency in the past year 
were due in large measure to the four- 
billion-dollar program of improvement 
which the railroads started at the end 
and had carried on con- 
tinuously. As part of this program, said 
he, the railroads installed more than 
85,000 new freight cars and 1,875 new 
in 1949, adding that this 
was more locomotives than had been 
installed in any one year in more than 


of the war 


locomotives 


a quarter of a century. 


Mr. Gass said that although the rail- 
roads earned a financial return of only 
2.75 per cent on their net investment. 
they were doing everything possible to 
better serve the country’s commerce, and 


added: 


“It is the transportation machine be- 
hind the production machine that makes 
production what it is and lets it do what 
it does, for without transportation, pro- 
duction would be frustrated and im- 
One machine is the inseparable 
adjunct and complement of the other, 
so geared together that they must work, 
thrive and develop together or not at all.” 

Reporting that a total of 952,456 cars 


potent. 

































































of export and coastal freight, excluding 
coal, were unloaded at all United States 
ports in 1949, a decrease of six per cent 
under 1948, George C. Randall, of New 
York City, manager of port traffic and 
district manager of the A.A.R. car service 
division, told the board that the number 
of cars unloaded at ports in the Atlan- 
tic States Shippers Advisory Board terri- 
tory, which included the states of New 
York, New Jersey, Delaware, Pennsyl- 
vania, Maryland, Virginia and the Dis- 
trict of Columbia, totaled 434,374 in 1949, 
or a decline of two per cent under 1948. 


Grain handled through the Atlantic 
States Board territory ports in 1949, he 
said, increased by 51 per cent over that 


handled in 1948, while export grain un- 


loading increased by 29 per cent at all 
Mr. Randall said 
that on January 6 there were 4,850 cars 
on hand at all principal U.S. ports with 


United States ports. 


an average daily unloading in the pre- 
vious week of 1,440 cars. 


Speaker, Moderators for 
Transport Conference of 
U.S. Chamber Announced 


As the principal speaker at the open- 
ing session of the national transporta- 
tion conference to be held February 1 
and 2 in Washington under the sponsor- 
ship of the Chamber of Commerce of 
the United States, Murray Shields, vice 
president of the Bank of Manhattan, will 
discuss changes in the “economic pic- 
the national Chamber has an- 


ture,” 
nounced, 


Among. transportation 


the discussion. 


According to Harold F. Hammond, 
manager of the transportation and com- 
munication department of the USS. 
Chamber, no resolutions will be adopted 
This policy, he said, 
had been adopted “in order to stimulate 
The Cham- 
ber said that invitations had been limited 
to approximately 100 participants so as 
discussions 
while maintaining a well-balanced rep- 


at the conference. 


frank expression of views.” 


to facilitate round-table 


resentation. 


“This conference will give the indus- 
try its first post-war opportunity to dis- 
cuss major transportation problems that 
must be met in the near future,” said 
Mr. Hammond. “A thorough airing of 
professional opinion is believed timely be-- 
cause of the many broad transportation 
issues raised by the Hoover Commission 
Commerce Secretary Sawyer’s 
transportation report to the President, 
transportation studies now under way 
in Congress and because of statements 
made by President Truman in several 
recent message. Conclusions drawn on 
these issues are likely to form the pattern 
for government transportation promo- 
tion, regulation and administration for 


report, 


years to come. 


“Transportation carriers, users, inves- 
tors and the general public, all to be 
represented at this conference, have a 
vital responsibility in helping to shape 


authorities 
chosen to serve as moderators for round-- 
table discussions at the conference, the 
national Chamber said, were: Dr. John 
H. Frederick, professor of transportation 
at the University of Maryland; Dr. 
Charles L. Dearing, of the Brookings In-- 
stitution, and Dr. Sidney L. Miller, pro- 
fessor of transportation at the Uni- 
versity of Pittsburgh. Dr. B. N. Behling, 
transportation specialist, will summarize 


TRAFFIC Worigwanuary 
future government policy in transportaggproblems 
tion.” anspor" 

The national Chamber said that it@freight - 
transportation and communication comgmay Teé 
mittee would meet February 3, the dagwanuary 
after the conference. 


Canac 


o Ca 


The C 
has ann 
the impr 
Work is proceeding on Western Trun| national 
Line, Southwestern Freight Bureau angeconomic 
individual lines’ tariffs, intended to gmwith the 
into effect March 1, eliminating Ex Part@ducing r 
168 increases from commodity rates omthe 195( 
petroleum, petroleum products and asToronto 
phalt from, to and between points jj travel r 
Western Trunk Line territory; from, % fare-and 
and between points in the Southwest, angin Cana 
between the territories. The area af™plication 
fected also includes Wisconsin and thgmade to 
upper peninsula of Michigan. hibition 
The elimination of the Ex Parte lf 
increases will be of universal applicatio 
on the traffic covered, with the exceptio St Lav 
of liquefied petroleum gas, and of speciay"* 


W.T.L and S.W.F.B. Remove 
Ex Parte 168 Increases 
From Petroleum and Asphal 


and sub-normal rates on crude petroleum, ction 
oil (except to points in western Canada) 
gasoline (natural) as*described in thi The F 


western classification; petroleum oil reimnnounce 
siduum; crude petroleum oil tank bottomharties t 
settlement; unfinished petroleum prodihided to 
ucts, and petroleum residual fuel oil. iner ( 
Decision to remove the Ex Parte inf the : 
creases from petroleum commodity rat@§hority o 
was reached at a joint meeting of thificense tc 
executive committee of the Southwesterfhational 
Freight Bureau and the traffic managerg{,awrence 
committee of the Wesern Trunk Lin@ “Excep 
Committee at St. Louis, held to considéeifyere file 
S.W.F.B. proposal No. 49840 and W.Tlihority, t 
application No. D-37-1166. The dockelect Cont 
were instituted on the application of erica, 
number of petroleum and products shifihe F Pc 
pers in the area who pointed out th 
long-haul traffic in those commoditie 
by rail had declined rapidly since thi 
Ex Parte 168 increases were applied, ant 
predicted that it would drop still furthe Calvin 
because of more favorable rate adjust#fommiss: 
ments via highway, pipeline and barg@fection o 
Instances were cited where traffic frolMore tha 
producing points had declined as mucMf the Cc 
as 25 and 35 per cent since the Ex Pari@&t Shady 
168 increases went into effect. In addi wr Ke 
tion, the shippers pointed out, the ilfNovembe: 
creases had disrupted origin relatiolheer jn ¢ 
ships, an attempt to iron out which hiifice. 
been made by tariff supplements filed eyreay o 
fective August 31, 1949. This situatio¥fyom Au 
it was argued, had been made more diffijg5) wh, 
cult by reductions in short-haul rates @Bureau o 
meet truck competition. April 1, 
The reductions will be effective 0n Mbyaminer 
rail traffic, including that in box and Wijers Fy, 
tank cars. Unofficial estimates were th4™ar yy. 
the overall reduction would be about @ as an , 


per cent. baged in 


xamin 


N.W.U. Offers Evening 


Courses in Transportation 
president 


The Northwestern University Scho been ele 
of Commerce announces that its secon). 
semester of evening courses in transpol™, 
tation will run from February 7 to Ma ene 
29, in Wieboldt Hall and in the Aust ailroad : 
Building, Chicago. The curriculum 1), Fred 
cludes seven specialized courses, as fog, nta F 
lows: International air transportatio! lt 
survey of transportation, freight ral Barrig er 
and tariff interpretation, transportati0 ee 


A A e | 
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merica, 
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problems, ocean shipping in world trade, L. Hammell, president of Railway Ex- N WEEK 
— ansportation law, and rate making and press Agency. The election of Mr. Nor- TRANSPORTATIO 
hat itqpreight rate structures. New students ris completes the quota from the rail- 


yn commmay register at Wieboldt Hall, from road segment on the board of 175 di- 
the dagwanuary 28 through February 4. rectors. tor of the Metropolitan Life Insurance 
} —— Mr. Norris is also a trustee of the Na- Co., Western Union Telegraph Co., and 
tional Geographic Society, and a direc- the Railway Express Agency. 


Canada Rail Fares Reduced 
o Canadian Trade Fair 


The Canadian Passenger Association NeW York Port Authority Acts to Make 


) has announced that, in recognition of ” ’ 
phal ; ; es 

the importance of the Canadian Inter N WwW A ( yne of Worl d S L ar est 
1 Trunignational Trade Fair = ee business = e ark Irport Gg 
2au an@economic life of Canada, it is cooperating . i 
‘4 wa with the Canadian government by re- Contract Let for Fill and Subsurface Sand Drains, Preparatory 


‘x Partggducing railway fares for participants in To Construction of Two of Four New Runways. Bi-State Agency 
‘ates omthe 1950 fair, which will be held in 


and asMToronto from May 29 to June 9, Rail Also Approves Other Projects, Reelects Cullman, Three Others. 
sints ymtravel rates for the trade fair will be 
from, t@fare-and-a-half from any point of origin 
rest, angsin Canada to the fair and return. Ap- 
rea affgplications for the reduced rate must be 


Move 


In furtherance of its plans to “trans- I.C.C. investigation of commodity motor 
form Newark airport into one Ay a carrier rates between New England 
* ae most modern airports in the world wi points and the port district in the in- 
and th made to_the —er Ex- a capacity of 120 plane movements per _ terest of te a uniform rate re- 

nibition Park, Toronto. hour, equal to that of New York Inter- lationship throughout the port area. 

arte 16 aia national Airport,” the board of commis- “A rate of 17 cents per bushel for the 
—— sioners of the — of a _— Fl running of grain for chemical treatment 
xceptiogg 1 thority, in its annual meeting the after- and re-inspection at the Port Authorit 
f specis t. Lawrence Power Project noon of January 12, awarded a contract Grain Terminal in Brooklyn was er 
-troleum Action by F.P.C. Indicated amounting to $5,968,250 for the placing lished by the board to cover services re- 
‘anada) of fill and installation of subsurface sand quested by the Department of Agricul- 

in th The Federal Power Commission has _ drains at the Newark airport, according ture on government-owned grain that 
1 Oil réimnnounced that, after “appeal by four to an announcement by the port author- has been stored in the ‘moth ball fleet’ 
E bottou parties to the proceeding,” it has de- ity. of Liberty ships in the Hudson River.” 
mn prodiided to review the decision of Ex- With approval of a group of other The port authority announced that its 
1 oil. _ Bpminer Glen R. Law, proposing denial contracts at the January 12 meeting, the commissioners, at their annual meeting 
arte iljpf the application of the Power Au- total of the awards for new construction reelected Howard S. Cullman. of New 
ity rat@fhority of the State of New York for @ at various facilities in the New Jersey- york City, as chairman of the port au- 
3 Of thMicense to develop a portion of an inter- New York port district over which the thority and Joseph M. Byrne, Jr., of 
iwestelfhational power project on the St. port authority has jurisdiction was $6,- Newark, as vice chairman. Both were 
janagel@awrence River (T.W., Dec. 24, p. 11). 907,910. One of the smaller contracts, first elected to their posts five years ago 
nk Ling “Exceptions to the examiner’s decision jnyolving $145,179, was for construction and were subsequently reele rh op “. : 
considd@yere filed by the New York Power Au- of a motor truck and maintenance re- q y ° or tour 


1 W.TiMhority, the National St. Lawrence Proj- pair station at the Newark Union Motor ‘™™S. 
dockelect Conference, the Aluminum Co. of ‘Truck Terminal. That terminal is now The board also reelected Austin J. 
ion of @America, and the F.P.C. staff counsel,” nearing completion. The board ratified Tobin as executive director of the port 
cts shipihe F.P.C. said. the purchase of long-term leaseholds on authority and Leander I. Shelley as gen- 
out thi about four acres of Port Newark water- eral counsel. Mr. Tobin has served with 
moditi¢ side property from the Ripley-Hopping the port authority since 1927 and has 


ince th . . Co. for $32,500. been its executive director since 1942. 
lied, angexaminer Kep hart Retires “In line with recent action by railroads Mr. Shelley joined the staff in 1926 and 


furthe@ Calvin I. Kephart, examiner in the at their various Atlantic Coast facilities,’ has been general counsel since 1942. 
_adjusifommission’s Bureau of Motor Carriers, the port authority said, “the board also 


id barg@iBection of complaints, has retired after approved an increase in wood pulp han- 
ffic froijmore than 30 years service as a member ling charges from $1.00 to $1.10 per ton 
as MUCGHi the Commission’s staff. He will live and in storage charges from 16 cents to Exporters to Hear Green 
EX Pari bt Shadyside, Md. _ ; 20 cents per.ton. At the same time the Frank W. Green, packaging consultant, 
In add Mr. Kephart was originally appointed board approved the granting to shippers Springfield, Mass., and consultant to the 
the & ovember 3, 1915, as a valuation engi- of a choice of using the 15-day free stor- packaging committee of the Maritime 
relatiovfheer in the Commission’s San Francisco age period in upland storage buildings association of the Port of New York, will 
hich ha)ffice. He served as an examiner in the as well as the transit sheds, thereby free- be the speaker at a meetine of tin Na- 
filed eMBureau of Formal Cases in Washington ing the transit shed areas from a recent tional on t Traffic L, S t th Park 
situatio¥from August 11, 1920, until August 16, heavy storage burden.” as es Lae Sh Se Ce Fee 
diffi ; . ai Sheraton Hotel, New York, January 25. 
ore 925, when he was transferred to the The port authority commissioners ap- h A : 
rates [Bureau of Valuation as an examiner. On proved a $611,415 contract for construc- Here Will be a questions and answers 
April 1, 1936, Mr. Kephart became an tion of a ventilation tower for “the new Period. The meeting is open to the 
ve On “@xaminer in the Bureau of Motor Car- $7,500,000 one-mile-long approach tun- Public. 
x and Biers. He was on military duty in World nel to the George Washington Bridge 
vere théiWar IT, which the Authority is constructing un- 
about @ As an avocation, Mr. Kephart has en- der West 179th Street, Manhattan.” U.S.-Holland Air Service 
paged in genealogical research. “In its activities in port protection,” : a 
said the port authority, “the commis- American Overseas Airlines has an- 
sioners ratified the action of the execu- ounced expansion of its double-deck 
4 A.A. Elects Norris tive director in urging the Interstate stratocruiser service on the north Atlan- 
. — : , Commerce Commission to approve ex- tic to include Glasgow and Amsterdam, 
Hon ff Emest E. Norris, of Washington, D.C. tension of Pan American Steamship effective January 10, marking the first 
> Schot oe of the ag eer ge hore Corporation’s route certificate to include time, it said, the luxury airliners would 
S SeCOMme tne — > be Ma we ssociation of  SerVice between Pensacola, Fla., and the be scheduled between the United States 
sranspol America ps oo don t wade port of New York; authorized an Au- and Holland. The airline, which pres- 
7 to Ma ounced at Chicago Others from the thority protest against imposition of ently operates stratocruisers to Shannon, 
e Aust ailroad industry serving on the boarad taxes on use of the New York State London and Frankfurt, formerly served 
lum Wire Fred G. Gurley, president of the Barge Canal as long as other United Glasgow and Amsterdam with Constel- 
3, 2S nts Fe Lines: Robert E. Woodruff, States inland waterways serving compet- lation flagships, according to Harold R. 
ortati“lPhairman of the board of the Erie; John itive ports are operated free; and ap- Harris, vice-president and general man- 


sortatld Palriger, president of the Monon, and A. proved the agency’s intervention in an ager of the company. 
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I.C.C. Reverses Itself on New York a ee 


“To deny separate consideration of the pte 


harbor allowance does not comport with 
Harbor Allowances to C. of N. J. the practice of many years of deducting pdded, | 
_— . the allowance from the joint rates before ae tne 
Commissioner Mahaffie Pens Strong Dissent, Disagreeing with prorating the remainder for the non. eee 
The Conclusions and Most of the Findings of the Majority. Would ae yt gee lay ag Rag chee a prior re 
consideration in fixing the joint ratesppetibed - 
the harbor service must be looked upongetere £0 
as a gratuity, an assumption which chal- ble, ant 
The Commission has reversed itself haffie in his dissent, the majority re- lenges ordinary railroad practice, as well puch cos 
on increased allowances for the Central port’s main reliance appeared to be on as sound precepts of law.” 
of New Jersey for floating and lightering the failure of the record to show costs . , 
freight in the New York Harbor district. of operaticn of the rail connections of Cost Considerations Sta se 
Commissioner Mahaffie wrote a dissent the harbor lines. Commissioner Mahaffie said the pres 
in which he said he disagreed with the The dissenting commissioner takes up C¢®t report agreed with the conclusion i 
conclusions and with most of the findings each of the major conclusions of the Teached in the prior report that Jersey ae the ; 
in the report. He said Commissioner majority. Having said he disagreed with Central was not precluded from making. ¢ 
Lee, Alldredge and Cross joined in his the conclusions and with most of the the harbor costs the primary issue. How- of the h 
expression. The majority report car- findings in the report, he said: ever, he observed, it dismissed those costs, in a 
ried a notation that Commissioner John- “Based on fragmentary observations 4d the fact that they were substantially i of 


in the result. and what I consider legalistic criticisms ™ ¢xcess of the harbor allowance, be- 
son concurred in the r it denies to complainant the broader C@USe of the absence of acceptable datage’*tsey ( 


7 - : i ; mand, like 
ubstantive tr hich the issues, Concerning the reasonableness of the di-§#2¢, 
Walter P. Gardner, Trustee of the Cen- rose ~ ger —av factenen dh bon visions remaining for the: rail servicesjmof the fi 
tral Railroad Co. of New Jersey v. Akron, He said the finding in the prior re- after deduction of the allowances. Higures a 
Canton & Youngstown Railroad, et al. ort was made on an exhaustive analysis He said complainant undertook to showrun 17 
on reargument, the Commission found ¢ the comprehensive data of record— those rail costs by the only data avail- a Pe 
not shown to have been or to be unjust hat the allowance received by the able to it, contained in previous studies ® °°" 


Affirm Findings in Prior Report, Except as to Some Commodities. 


By a report and order in No. 29162, 


or unreasonable, inequitable, or unduly jersey Central out of the joint rates or f costs on five selected carriers, but hadg”*hin t 
prejudicial, allowances for car-float Or their divisions was substantially less failed to convince the Commission that pald the 
lighterage services in New York Harbor, than the cost to it of performing those such costs were fairly reflective of aver- dicated t 
and that the so-called practice of de- services. He also observed it was fur- 48€ rail costs in Official Territory. tiga 


fendants in respect of maintaining such ther found in the prior report that the The Commission said, obviously, the 


allowances were not shown to have been asic allowances there found just, data relating to costs of rail service were co - 
or to be unjust or unreasonable. It reasonable and equitable should be in- exclusively within the knowledge of the we 
reversed the prior findings, 272 I1C.C. creased in the same percentages as the carriers performing the service. But, he sed = 
529, and dismissed the complaint. joint rates in the general increased rate added, “these defendants made no effort. ay 
In its prior report, the Commission Proceedings. to determine those costs, either by studies “ ope P 


prescribed increased allowances for the At the reargument, said Commissioner on their own account or in cooperation 
Jersey Central for the services of floating Mahaffie, only the Chesapeake & Ohio, with the Jersey Central.” He said that, The 
and lightering freight in the New York of the non-harbor defendants, on whose while in a complaint and answer pro-—itiendai 
Harbor district, moving on joint rates Petition the proceeding was reopened ceeding complainant generally had thej@pPtor rej 
of the Jersey Central and its rail con- for reargument and reconsideration, burden of proof, it seemed to him that, ingpe cont 
nections, applicable between the harbor questioned the accuracy of the cost a divisions case, it was the duty of allgjns that 
district and points in Official Territory. figures of Jersey Central for its harbor carriers parties to the joint rates in con-™pS Justifi 
The allowances, said the Commission, ‘Service in 1939, as found in the report. troversy, to furnish all pertinent factsjjftive cost 
were to be deducted from the joint rates Other non-harbor lines joined with the within their knowledge, concerning thei! of such 
before prorating among the participating C. & O., however, in challenging the Tespective operations. He said that prac: terest, i 
carriers, including the Jersey Central, accuracy of those costs for the period tice had been followed in past divisions@jport. 
No change was made in the basis of the Subsequent to 1943, when the operation proceedings and was a necessary PI0-@ The 
line-haul divisions, it said, adding that Of two piers had been abandoned by cedure. He continued: mths 
. : , Jersey Central. Commissioner Mahaffie “A motion to dismiss the complaint, §the maj 
that basis was governed mainly by a . , see : : : j 
mileage prorate. said the statement in the majority re- without hearing, filed by certain of thes¢low, be 
port that “several of the petitioners same defendants, on the ground thatBother o 
The Commission said that, on float challenge the accuracy of our findings as the allegations were confined mainly t0Bgenera} 
shipments, the amount to be deducted to the costs of the Jersey Central’s har- the allowances, was unanimously OveI-@icrease ; 
was 6 cents a 100 pounds from all rates, bor service” was therefore not warranted ruled. Nevertheless, the majority now re-Balso be 
regardless of their level, and on lightered in respect of the 1939 operations, and he wards petitioners’ use of such strategy matter | 
freight, 6 cents from rates of 16 cents added that the effect on those costs of by dismissing the complaint. The prac-Bwas con 
or less, 11 cents from rates of 26 cents the abandonment of the piers in 1943 tical effect of this action, as I see it, is Commis: 
or more, and from 6.5 to 10.5 cents had been given detailed consideration to nullify as to complainant the provi-Meach of 
(intermediately graded by half-cent in arriving at Jersey Central’s harbor sions of the act requiring the establish- since 16 
steps) from rates of more than 16 cents ¢gsts in the prior report. ment of just, reasonable and equitable publishe 
and less than 26 cents. Those allow- He continued by saying the report now’ divisions of joint rates, which shall not ances y 
ances, it said, were to supersede an al- approved accepted the contention of the unduly prefer or prejudice any of th€Bthe cor 
lowance of 4.4 cents in effect at the petitioners that the harbor allowances carriers participating therein, and the gam 
time of the filing of the complaint and were never intended to cover the cost leave complainant, because of its inabil-Bthemcay 
of 5.5 cents in effect at the time of the of performing the harbor service, or to ity to produce data as to costs of rail 


hearing, applicable alike on float and have any relation to such cost, and that services, wholly within the knowledge oo 
lighter shipments. the joint rates to and from the New York and control of the defendants, without ie 
1b) 


As observed by Commissioner Ma-_ group did not include compensation for a remedy.” 
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Commissioner Mahaffie said the find- 
ing in the majority report that the great 
bulk of the New York Harbor rates did 
mot include the full costs of the floatage 
and lighterage service was not supported 
by the record in respect of the float 
ervice as of the date of the cost study. 
hat was demonstrated, he asserted, by 
he fact that the basic allowance of 6 
ents found to be just, reasonable, and 
equitable for that service in the prior 
report, and reflecting substantially the 
ost of that service in 1939, did not ex- 
eed the original harbor allowance of 3 
ents subjected to the general percentage 
revisions made in the joint rates during 
he period from 1915 to 1928, inclusive. 
mn respect of the lighterage service, he 
added, the finding failed to recognize 
at the extent to which those rates did 
mot include the full cost of that service 
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_ was carefully and fully considered in the 
on aa mrior report, and a minimum rate pre- 
it oan scribed from which the basic allowance 


here found just, reasonable, and equita- 
ble, and as representing substantially 
such cost, should be deducted. 


Other Harbor Lines 


Commissioner Mahaffie said the peti- 
ioners questioned the lawfulness of pre- 
scribing, in the prior report, the same 
allowances for the other harbor lines as 
for the Jersey Central, and the propriety 
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=a of the data used as reflecting the cost 
se costsof the harbor services of the other lines. 


ose data were taken from studies of 
osts of the harbor lines, including the 
ersey Central, made in previous years 
and, like the data covering the rail costs 
of the five selected carriers, were the only 
figures available to complainant, said the 
ommissioner. He added that the data 
were not corrected or supplemented by 
he defendant harbor lines, exclusively 
within the knowledge of those lines. He 
said the data offered by complainant in- 
dicated that the allowances in effect dur- 
ing the respective years of the studies 
ere less than the costs to the harbor 
lines, including the complainant. The 
other harbor lines operated their car 
float and lighterage services, and their 
incidental terminal services, in the same 
general manner as the Jersey Central, 
and at comparable costs, he asserted. 
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id that,™ “The evidence as to harbor costs of 
er pro-mdefendant harbor lines, contained in the 
1ad the™Prior report, and the cases cited therein,” 


he continued, “amply support the find- 
ing that uniformity of harbor allowances 
is justified from the standpoint of rela- 
ive costs. The necessity for uniformity 
of such allowances, in the public in- 
terest, is explained in detail in that re- 
port.” 


The dissenting commissioner said he 
ould not subscribe to the dictum in 
the majority report that it did not fol- 
low, because the total operating and 
other costs had risen and been met by 
general increases in rates, that an in- 
Crease in the harbor allowances should 
also be made in the same ratio. As a 
Matter of fact, he said, the statement 
was controverted by the action of the 
Commission in definitely providing, in 
each of the general revenue proceedings 
itable since 1946, for increases in separately 
“ a published amounts, such as harbor allow- 
all a ances which were included as part of 
of ns the compensation under joint rates, in 
a the same percentages as the joint rates 
inal" @themselves. He continued: 


of rail® ., 

ywiedgel™. Moreover, it is a matter of common 

vithout™®“2ow!edge, of which we may take offi- 
Clal notice, that terminal operating costs, 
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including these harbor costs, in the re- 
gions under consideration, have increased 
in much greater ratio than costs for 
line-haul operation. As shown in the 
prior report, division 4 suggested to the 
Jersey Central, following the percentage 
increase authorized in 1920, that its fail- 
ure to increase its New York Harbor 
allowance in the same percentage as 
the joint rates of which the allowance 
was a part may have been a contributing 
factor in that carrier’s poor financial 
showing.” 

Commissioner Mahaffie said the ma- 
jority report suggested the possibility of 
inefficiency in the operation of the harbor 
services as a whole in part due to lack 
of pooling of operations by the harbor 
lines. 

“By excerpting certain findings from 
a report in another proceeding decided 
in 1941,” he continued, “it seems to con- 
vey the impression that the lighterage 
service is inefficiently operated by the 
harbor lines as a group.” 

The commissioner said there was no 
evidence of record tending to show that 
those services of Jersey Central were less 
efficiently conducted than those of the 
defendant harbor lines, and no allegation 
to that effect or to the effect that Jersey 
Central was less efficiently operated than 
the defendants generally. He said that 
railroad had undertaken to increase the 
efficiency and economy of its harbor op- 
erations by pooling with defendant Bal- 
timore & Ohio both car-float and lighter- 
age operations, as he said was fully ex- 
plained in the prior report. 

Commissioner Mahaffie said defend- 
ant harbor lines, because of longer hauls 
on the harbor traffic and because they 
handled a greater percentage of it, would 
profit more than complainant from the 
increased allowances prescribed in the 
prior report. He added that only the 
New York Central, of the harbor lines, 
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had joined the non-harbor defendants 
in the petition for reargument. He said 
the defendant non-harbor lines were not 
in a position to recoup their revenue 
losses resulting from increased allow- 
ances, but added that there were no 
indications of record that such losses 
would constitute a serious item in con- 
sideration of their total revenues. He 
said those lines included the Nickel Plate, 
the Western Maryland, the C. & O. and 
the Reading, all of which, he said, served 
important terminals other than New 
York, and to which the New York Har- 
bor traffic, of major importance to the 
Jersey Central, was of comparatively 
minor consequences. He said their in- 
terests were not such as to warrant denial 
of relief to which the Jersey Central 
seemed clearly entitled and which was 
not opposed by the defendant harbor 
lines, except the New York Central. 


Reliance on Cost 


“The majority report’s main reliance 
appears to be on the failure of the record 
to show costs of operation of the rail 
connections of the harbor lines,” said 
Commissioner Mahaffie. “The obvious 
inability of complainant to show such 
costs has been discussed above. The fail- 
ure of defendant lines to supply these 
data, exclusively within their own knowl- 
edge, gives them a tactical advantage 
not heretofore characteristic of divisions 
proceedings, and is wholly at variance 
with the procedure necessary to compre- 
hensive development of all pertinent 
facts in such proceedings, by contribu- 
tions from all parties to the joint rates.” 

He said he would affirm the prior find- 
ings, with exceptions as to some com- 
modities. 





1.C.C. Denies $148,000 in Reparation 
On R.F.C. Tin Ore and Concentrates 


Says Government Agency Overlooks High Value of Commodity, and 


Loading Service on Carload Movements of Tin Ore and Concentrates 


From East to Texas City. Rejects Comparisons of Western Ore Rates. 


The Commission has dismissed a com- 
plaint of the Reconstruction Finance 
Corporation in which that agency sought 
an estimated $148,000 in reparation from 
railroads on 771 carloads of tin ore and 
tin concentrates which moved from 1943 
to 1946 from New York City and other 
eastern points to Texas City, Tex. 

In a report and order in No. 29945, Re- 
construction Finance Corporation v. 
Alabama Great Southern Railroad Co., 
et al., the Commission found the assailed 
rates on tin ore and tin concentrates, in 
carloads, in effect from New York, N. Y., 
and certain other points in its vicinity, 
Philadelphia, Pa., Baltimore, Md., and 
Norfolk, Va., to Texas City, not to have 
been unjust or unreasonable. 

Commissioner Alldredge dissented in 
part. He said he could accept the con- 
clusions of the report that the basic rate 
charged on the shipments was not un- 
reasonable for the service performed. 
However, he said, he disagreed with the 
failure to exclude application of a 6 
per cent increase originally permitted 


under the Commission’s decision in Ex 
Parte 148, Increased Railway Rates and 
Charges, 1942, after that increase had 
been suspended. 

The report bore a notation that Com- 
missioner Johnson did not participate in 
the disposition of the proceeding. 


Reparation Only Asked 


The Commission said the R.F.C. asked 
for reparation only in the approximate 
amount of $148,278.94 “claimed to be due 
because of the application of rates ex- 
ceeding reasonable rates on shipments 
made by complainant and its predecessor, 
the Metals Reserve Co.” It said an in- 
formal complaint was filed and was pend- 
ing when the formal complaint was filed. 

The mining of tin in the United States 
had proved to be commercially impossi- 
ble, and that there had been some im- 
portation of tin ore or concentrates be- 
fore 1927, but virtually none. thereafter 
until 1939, the Commission said. In that 
period, it continued, refined tin in blocks 
or pigs was imported in substantial. 
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quantities, and there was some domestic 
production of secondary tin. Pursuant 
to the national defense program, the 
Metals Reserve Co. in 1940 built a tin 
smelter at Texas City for the production 
of refined tin from imported ores and 
concentrates and small quantities of do- 
mestic ore produced experimentally dur- 
ing the war, the Commission said. 


It said one reason for locating the 
smelter at Texas City was the availability 
of water transportation which it was ex-- 
pected would be extensively used for both 
inbound raw materials as well as the 
refined tin. However, in 1941, the Com- 
mission said, it became necessary to im- 
port some African tin ore or concentrates 
through New Orleans, La., and the rail 
carriers serving that port published a 
rate of $3.40 a gross ton, minimum weight 
100,000 pounds, on those commodities to 
Texas City. The Commission said that 
rate was about 9.7 per cent of the first 
class rate, adding that the existence of 
active barge competition was reflected 
in the amount of the rate. 


After about 2,500 tons had moved from 
New Orleans, the Commission went on, 
exigencies due to the war in the spring 
of 1942 necessitated a shift in the im- 
portation of tirr-coneentrates to ports on 
the Atlantic seaboard, the first port to 
be used for this purpose being New York. 


Rate Situation 


At that time, said the Commission, 
the applicable rail rate from New York 
City to Texas City was the class A 
(Western Classification—45 per cent of 
first class) rate of $1.78 a 100 pounds for 
ores and concentrates having a declared 
or released value exceeding 5 cents a 
pound but not exceeding 40 cents a 
pound, minimum 50,000 pounds. It con- 
tinued: 

“Effective May 24, 1942, the defendants 
published a joint commodity rate of 
$1.09, minimum 80,000 pounds, from New 
York to Texas City on 1 day’s notice. 
Originally this rate was subject to an 
expiration date of November 24, 1942, as 
the movement was expected to be tem- 
porary. However, the rate remained in 
effect until December 10, 1946, after being 
increased to $1.16 July 1, 1946. In No- 
vember 1943, the rate of $1.09 was pub- 
lished also from Philadelphia, and at 
the same time a rate of $1.05 from Bal- 
timore and Norfolk to Texas City was 
established. A rate of $1.12 to the same 
destination was published in November 
1944 from Glen Cove (Long Island), 
N. Y., and that rate was increased to 
$1.19 July 1, 1946. The shipments from 
Glen Cove consisted of 13 carloads of 
tin concentrates recovered as a by-prod- 
uct in processing tungsten ore. One car- 
load of these moved after the date last 
above mentioned, and the others prior 
thereto. Only two carloads each moved 
from Philadelphia, Baltimore, and Nor- 
folk. According to complainant’s evi- 
dence, 752 carloads of imported con- 
centrates originated at New York piers 
and lighterage points, and Jersey City 
and Weehawken, N. J. The terminal 
service performed by the railroads in the 
New York port district included trans- 
ferring the shipments from the ocean 
vessels to barges or in some instances 
from piers to barges, towing the barges 
to the railroad terminals, and there 
loading railroad cars from the barges, in 


accordance with the usual method of 
handling import traffic at that port. The 
shipments from New York arrived there 
in 53 ships between January 1, 1943, 
and June 30, 1946. In 9 of the 42 months 
in that period there were no arrivals; 
in the others the numbers ranged from 
one to three each. 


“Tin concentrates are a fine substance 
and are packed in heavy double-duty 
bags to prevent sifting. The tin content 
of these concentrates was about 75 per 
cent. They originated in Africa, and 
their value at New York on the average 
was 39.7 cents per pound, reflecting the 
price paid to the foreign seller plus ocean 
transportation. 

“The total weight of the shipments 
from all points shown in complainant’s 
list of 771 carloads was 75,313,167 pounds, 
an average of 97,682 pounds per car. The 
total amount of the freight charges was 
$817,425.24, an average of $1,060.21 per 
car. The weighted average haul of these 
cars over routes of actual movement was 
2,126 miles. The average revenue per 
car-mile was 50 cents and ner ton-mile, 
10.2 mills. The short-line distance from 
New Yerk to Texas City is 1,709 miles. 

“As originally published, the rate of 
$1.09 from New York to Texas City was 
made up of a basic rate of $1.03 subject 
to a general increase of 6 per cent. The 
rate of $1.03 was 27.5 per cent of the 
first-class rate from and to the same 
points. This figure apparently was sug- 
gested. by the fact that the average tin 
content of the concentrates was believed 
to be 50 per cent at that time and the 
further fact that the classification was 
fourth class (55 per cent of first class) 
and the fourth-class rate between these 
points was $2.06. The applicable rate on 
block tin from New York to Texas City, 
however, was an aggregate of inter- 
mediate rates, $1.20. No reduction in the 
rate of $1.09 was made when the 6- 
percent increase was suspended as of 
May 15, 1943.” 


Commodity Rates 


So far as the record showed, said the 
Commission, the only commodity rates 
specifically applicable to tin concentrates 
anywhere in the country when the de- 
fendants considered establishment of 
such a rate from New York to Texas City 
were the New Orleans-Texas City rate 
aforementioned, and one of the same 
amount from Laredo, Tex., to Texas City, 
which, it said, had been published a few 
weeks before on low-grade Mexican tin 
ore. The Commission added that the 
movement of the latter proved to be very 
small. 

As a precedent for declining to publish 
rates from New York relatively as low 
as those from New Orleans and Laredo, 
the Commission continued, the defend- 
ants cited the decision of division 4 in 
Federated Metals Corp. v. Pennsylvania 
R. Co., 144 I.C.C. 511 (1928), in which 
it said a fifth-class rate of 24 cents (40 
per cent of first class at that time) from 
New York to Pittsburgh, Pa., was found 
not unreasonable for application on tin 
ore even though it exceeded the rate on 
pig tin, a more valuable commodity, be- 
tween the same points. In 1943, said the 
Commission, the Union Pacific published 
a rate of $22 a gross ton on tin ore from 
Cima, Calif., a local point on its line, 
to Texas City, restricted to long-haul 
routing nearly 60 per cent circuitous in 
comparison with the short-line distance. 
The movement on that rate, the Com- 
mission added, was inconsequential. 

The Commission said the R.F.C. con- 
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tended that a hase rate of 90 cents froy 
New York City to Texas City, subject t 
an increase of 5 cents corresponding 
the 6 per cent increase in the period 
when the latter was in effect, would hayg 
been a maximum reasonable rate. hi 
figure approximated what complainan; 
regarded as the rate applicable to a ship. 
ment of tin concentrates from Texas City 
to New York, if such there had eye 
been, namely 89.3 cents, said the Com: 
mission. Such a rate, it added, would 
have been composed of the aggregate oj 
intermediate rates to and from Cin. 
cinnati, O. 

“There is a difference of opinion be. 
tween complainant and defendants as t 
whether the factor from Cincinnati t 
New York in such a combination woul 
have been 47.3 cents or 53 cents,” thé 
Commission continued. “One of the 
would have been added to a factor 0 
42 cents from Texas City to Cincinnati 
1,076 miles, a fifth-class import rate sub. 
ject to Official Classification, the history 
of which may be found in Export and¢ 
Import Rates, 169 I.C.C. 13, and Export 
and Import Rates to and from Southem 
Ports, 205 I.C.C. 511. This rate was well 
below a maximum reasonable rate, hav- 
ing been made the same as the corre- 
sponding rates from Baltimore and New 
Orleans to Cincinnati for distances of 
565 and 836 miles, respectively.” 

The Commission said the 42-cent rate 
also was applicable to block tin im- 
ported from Europe or Africa an 
shipped by rail from Texas City to Cin- 
cinnati. Late in 1942, after six month: 
of negotiations, it said, the complainant 
prevailed on the southwestern railroads 
to apply that rate to domestic ship- 
ments of block tin refined at Texas City. 
This action, it continued, effected a re- 
duction in the rate from that point to 
New York, since in combination with 
the fifth-class rate of 53 cents from Cin- 
cinnati to New York, before referred to, 
it produced an aggregate of 95 cents 
from Texas City. 

“Thus complainant was supplied with 
the foundation for its argument here 
that the assailed rate of $1.09 on con- 
centrates was unreasonable because it 
exceeded the rate of 95 cents, minimum 
36,000 pounds, on block tin, the smelter 
product, between the same points in the 
reverse direction,” the Commission said 
“There was a substantial movement of 
block tin from Texas City to New York 
in average loads of 88,516 pounds Per 
car.” 























































































































































Rate Comparisons 


The Commission said the complainant 
compared the assailed rates with those 
on a number of other ores and con- 
centrates from the western part of the 
country to eastern destinations. It 
added that all of the compared com- 
modities were considerably less valuable 
than tin concentrates except tungsten, 
wolfram (imported), and molybdenum. 
It said the average loading of about 130 
carloads of tungsten concentrates worth 
more than $2,000 a ton from Salt Lake 
City, Utah, to unnamed eastern points 
on a base rate of $1.10, those cars having 
moved in the period under considera- 
tion, was about 14 per cent less thal 
that of tin, and the car-mile earnings, 
accordingly, were lower. It said the 
ton-mile earnings on tin concentrates 
were lower than those under the com- 
pared rates, and added that “in the com- 
parison of the car-mile revenues con- 
sideration must be given the fact that 
the average carload weights of the com- 
modities with which comparisons até 
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made, were from 12 to 14 per cent lower 
than that of concentrates.” The Com- 
mission said the comparisons fell short 
of proving that the assailed rates were 
toc high. As to other compared com- 
modities, the Commission observed that 
they were less valuable than the tin con- 
centrates and, in the case of lumber, 
petroleum products, and cotton from 
southwestern points to eastern cities, 
were extremely sensitive to competition 
from similar products of other terri- 
tories which, the Commission asserted, 
placed a limit on what transportation 
charges the traffic would bear. It added 
that carrier competition had also had 
an important influence on the rates on 
those commodities. 

The Commission said the R.F.C. con- 
sidered that the car-mile revenue of 50 
cents under the assailed rates for a 
weighted average haul of 2,126 miles was 


excessive in comparison with average . 


revenue a loaded freight car-mile of 
about 28 cents for all traffic carried by 
defendants in 1943-46. The Commission 
observed that the average haul of all 
traffic was generally known to have been 
considerably less than 2,126 miles. How- 
ever, it added, in this comparison “as in 
most of its others, complainant disre- 
gards the high value of tin concentrates.” 

It then said the actual cost of the con- 
centrates to complainant without trans- 
portation charges was $764.15 a ton, of 
which the rail charge of $21.80 a ton was 
285 per cent. The corresponding per- 
centage for all. traffic in 1946 was 5.46 
per cent, the Commission continued, add- 
ing that “for products of mines as a 
whole the percentage was 23.13.” Of 
those, it said, copper ore and concen- 
trates alone had a lower percentage than 
tin, 2.12 per cent. It said the percentage 
for zinc and lead ore was 8.38 and for 
ores and concentrates other than iron 
ore, 9.3 per cent. 


Ex Parte 148 Increase 


The Commission said the R.F.C. also 
argued that defendants were not war- 
ranted in continuing the rates un- 
changed after May 15, 1943, when autho- 
rized increases were suspended, in In- 
creased Railway Rates, and Charges, 
1942, 255 I.C.C. 357. The Commission 
quoted from that report, concerning rates 
such as those under consideration, to the 
effect that the agents of the government 
invoked the cooperation of many of the 
petitioning railroads to obtain the estab- 
lishment of rates on various commodities 
considerably below the normal basis, and 
that many such rates “were put in.” The 
quoted portion of the report observed 
that some of the reductions were estab- 
lished after March 18, 1942, and were 
published in tariff form, so that the basic 
tates were to take the increases autho- 
rized in Ex Parte 148. The Commission 
said that it did not consider it would be 
reasonable, merely because of the form 
of the publication, to require the rail- 
toads further to reduce such already re- 
duced rates by canceling the increases 
authorized in the original report, and 
that its order would except situations of 
that character from its application. 

After quoting thus from the Ex Parte 
148 report, the Commission said the de- 
fendants promptly gave notice that they 
telied on its authority to continue those 
tates, among others, in effect. The Com- 
Mission then quoted from its later report 
In the same proceedings, 259 I.C.C. 159, 
as follows: 

“We are of the view that we should 
except from our order suspending the 
authorized increases only rates which 


had been reduced below reasonable levels 
as a real concession to the government, 
but not rates which, even though re- 
duced at the request of the government, 
were not below such levels. The peti- 
tioning carriers should remove the in- 
creases insofar as they apply to rates or 
charges which, while established for the 
government, were not below reasonable 
or normal levels as compared with rates 
paid by shippers generally in the same 
territory.” 

Thereafter, continued the Commission, 
the R.F.C. tried unsuccessfully to in- 
duce defendants to remove the increases, 
but added it had “expressed no dis- 
satisfaction over the situation to us prior 
to the filing of its informal complaint.” 

It continued by saying that, in view of 
the negligible origination of tin con- 
centrates in Official Territory prior to 
1942, the class rate was On a normal and 
reasonable level from New York to Texas 
City in that period. When an unusual 
and more or less temporary movement 
through the Port of New York unex- 
pectedly developed, it said, the partici- 
pating railroads quite properly estab- 
lished a joint commodity rate in recog- 
nition of the fact that these shipments 
were likely to be somewhat numerous 
for the duration of the emergency. 


Question of Reasonableness 


The question of the reasonableness of 
a rate established under such circum- 
stances, continued the Commission, was 
“wholly one of judgment based on the 
pertinent facts.” The value of the com- 
modity was sufficiently high that it could 
be fairly expected to bear its full share 
of what was sometimes called the over- 
head burden of transvortation in com- 
mon with other articles of high value, 
such as manufactured products, asserted 
the Commission, and compared the 
freight rates of the latter in 1946, aver- 
aging 3.9 per cent of value, with less 
than 3 per cent for tin concentrates. It 
said the cost of handling tin concen- 
trates, furthermore, included an element 
not generally present with respect to 
carload traffic; the cars were loaded by 
the carrier and not the shipver. That 
circumstance, said the Commission, dif- 
ferentiated those concentrates from the 
products of western mines and concen- 
trating mills, adding that western min- 
eral traffic was also quite different in 
relation to competitive conditions as well 
as the industrial economy of the west, 
“where mining is a basic industry de- 
pendent on relatively low rates both for 
ores as well as the smelted or refined 
metal, which the carriers have estab- 
lished partly in recognition of the large 
amount of collateral traffic furnished by 
the mining industry.” The Commission 
added that the western rates for those 
reasons had always been low in relation 
to value. 

Therefore, said the Commission, west- 
ern rates were not a fair criterion for 
use in this case. It added that the low 
import rates from Texas ports to Central 
Territory and the Mississippi and Ohio 
River crossings should be deemed not to 
have any proper bearing on the reason- 
ableness of the rates in issue. 

The Commission said the facts in the 
instant case were similar in some respect 
to those in Oil City Brass Works v. Alton 
& S. R., 264 I.C.C. 143, 266 I.C.C. 119, in 
which it said it found not unreasonable 
a fifth-class rate of $1.04 on brass ingots, 
in carloads, from Chicago Heights, IIl., 
to Beaumont, Tex., a distance of 1,028 
miles. It compared the value of the com- 
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modity there considered, averaging about 
$275 a ton (36 per cent of the value of 
tin concentrates) and the rate there as- 
sailed, which it said represented about 
7.5 per cent of the value, adding that that 
compared rate was only 5 cents less than 
the rate of $1.09 in issue in the instant 
proceeding, although the shortest dis- 
tance traversed in the brass ingots case 
was 1,028 miles, compared with 1,926 
miles in the instant case. Based on those 
distances, the Commission said, the ton- 
mile and car-mile earnings under the 
rate on brass ingots were 20 mills and 91 
cents, respectively, contrasted with 11.3 
mills and 49 cents under the rate of $1.09. 
It said the decision in the Oil City Brass 
Works case supported its conclusion from 
the evidence “in the present record” that 
the rates on tin concentrates were not 
unreasonably high. 


That conclusion, said the Commission, 
made it unnecessary to consider the de- 
fendants’ contention that an award of 
reparation to complainant should be sub- 
ject to a deduction representing federal 
income and excess profits taxes directly 
attributable to the revenue from com- 
plainant’s shipments. 


Dissenting Expression 


Commissioner Alldredge said the report 
correctly quoted the report in Ex Parte 
148 suspending the increases. He said 
the intention of the Commission had 
been to remove the increases granted in 
that proceeding, not only from all com- 
mercial rates, but from rates that had 
been reduced on behalf of the govern- 
ment if they had not been reduced so 
substantially as to consitute a real con- 
cession to the government. 

“While the basic rate in this instance 
had been reduced,” said the commis- 
sioner, “the reduction was not different 
in size or character from a normal re- 
duction on an unexpectedly large move- 
ment of commercial traffic. The contin- 
uation of this rate resulted in unjust 
charges to the government that should 
have been corrected here by an appro- 
priate award of reparation. 

“The failure of the complainant to 
protest the continuation of this increase 
immediately after the carriers had given 
notice of their intention to continue it 
is understandable and excusable in view 
of the heavy demands of the war upon 
complainant’s officials and employes.” 


N.Y.S. & W.—N.Y.C. Reach 


Agreement; Case Closed 


The Commission, by a report and order 
in Finance No. 15795, New York, Susque- 
hanna & Western Railroad Co. Abandon- 
ment, embracing Finance No. 11681, 
Same, Reorganization, has dismissed an 
application of the trustees of the Sus- 
quehanna for permission to abandon 
certain operations in handling of cars 
for the New York Central at Edgewater, 
N.J., and a request for a finding that 
such abandonment would be consistent 
with the reorganization requirements of 
the railroad. 

The action was taken after the New 
York Central and the Susquehanna trus- 
tees entered into an agreement for the 
payment of $15.15 a loaded car on one 
part of the trackage at Edgewater, and 
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$15.01 a loaded car on another portion. 
The Commission, in a report in October, 
1949, said that, unless within 60 days 
from its report an agreement could be 
reached as to the amounts to be paid 
Susquehanna for handling N.Y.C. cars, 
public convenience and necessity would 
permit abandonment of the operation by 
the Susquehanna (275 I.C.C. 10). Time 
for agreeing on a contract was later ex- 
tended to December 30, 1949. 

In view of execution of the contract, 
the Commission said, the N.Y.C. had 
asked it to enter an order denying the 
abandonment application, and refusing 
to make the finding that the abandon- 
ment sought would be consistent with re- 
organization requirements of the Sus- 
quehanna. 


Motor Right Once Denied 
Granted; Question of New 
Service, Economy Involved 


On reconsideration, the Commission 
has reversed a prior decision of its divi- 
sion 5, which denied an application of 
Cooper’s Express, Inc., Lawrence, Mass., 
for motor common.--carrier authority to 
transport general commodities, with cer- 
tain exceptions, between Boston and 
Worcester, Mass. The proceeding in- 
volves questions of whether a new serv- 
ice is being created and savings in mile- 
ages and delivery time. 

By a report and order in MC-85179, 
Sub. 2, Coover’s Express, Inc., Exten- 
sion—Alternate Route, the Commission, 
on reconsideration, granted Cooper’s Ex- 
press a certificate authorizing trans- 
portation of general commodities, with 
exceptions, between Boston ard Worces- 
ter, from Boston, over Massachusetts 
highway 9 to the junction with US. 
highway No. 20, thence over No. 20 to 
Worcester, and return over the same 
route, as an alternate route for operating 
convenience only, serving no intermediate 
points. Commissioners Splawn, Rogers, 
and Patterson noted dissents. 

The Commission said that for a num- 
ber of years Cooper had been transport- 
ing freight between Boston and New 
York, through Lawrence, utilizing a com- 
bination of two routes. The operation, 
it said, involved considerable circuity 
because of the necessity of moving 
through Lawrence, a point common to 
both of the routes used in the combina- 
tion. It said that by the application, 
authority was sought to operate directly 
between Boston and Worcester, avoiding 
the necessity for operating through 
Lawrence. 

The proposed direct route between Bos- 
ton and Worcester would save 44 miles 
and was over modern improved highways 
with little grade variation as compared 
with the longer, present route which was 
narrow with some steep grades between 
Lawrence and Worcester, said the Com- 
mission. One or two hours of running 
time would be saved by using the new 
route, it said. 

It was clear, said the Commission, that 
no inadequacy of existing service had 
been established, either between Boston 
and Worcester or between Boston and 
New York. 

“Applicant strongly urges, however,” it 
continued, “that the instant application 


should not be judged by the criteria us- 
ually applied to application for extension 
of operations, because _.it is not seeking 
authority to institute a new service but 
merely to improve a service now in exist- 
ence and to effect certain operating 
economies in connection therewith.” 

The Commission said it had consist- 
ently recognized a distinction between 
the measure of proof required to sustain 
the granting of an application seeking 
authority to improve an existing and 
competitively effective service and one 
seeking authority to institute a new serv- 
ice. 

“In determining these so-called alter- 
nate-route applications,” it continued, 
“the essential issue presented is whether 
applicant is actually engaged in the 
transportation of traffic, in substantial 
volume, between the termini of the pro- 
posed alternate or direct route and is 
presently in a position effectively to com- 
pete with other carriers for such traffic, 
or whether the new route will enable ap- 
plicant either to institute a new service 
not therefore conducted, or to institute 
a service so different from that thereto- 
fore provided as materially to alter the 
competitive situation to the injury of ex- 
isting carriers. In the case of the former, 
we are justified in granting the authority 
sought solely upon the proof that the 
proposed operation would result in op- 
erating economies, which, although pri- 
marily a benefit to the applicant, result 
in an indirect benefit to the public 
through the medium of more efficient 
service. In the latter case, however, 
where the use of the alleged alternate 
route would amount to the institution of 
a new service, or would provide applicant 
with a substantial competitive advantage 
not theretofore enjoyed, we must insist 
upon definite proof of a need for the pro- 
posed new service.” 

It said Cooper’s Express could not be 
considered to be a new carrier propos- 
ing to enter the New York-Boston trans- 
portation field for the first time. It 
added, among other things, that the re- 
duction in running time would not be 
such as to result in a new service. 

“Applicant now provides an overnight 
service between New York and Boston, 
and the proposed reduction in running 
time will not materially change the 
competitive situation to its advantage,” 
the Commission concluded. 

It said the application was supported 
by an Official of the Apparel Industries 
of New England and that a substantial 
portion of Cooper’s Boston-New York 
traffic consisted of clothing and ma- 
terials and supplies for the clothing in- 
dustry. 

“Most of the members of the associa- 
tion are relatively small manufacturers 
who do not maintain large inventories 
and who are dependent upon fast truck 
service for the movement of finished 
garments to the New York market and 
for the return of materials and supplies 
needed to maintain production,” it said. 





Seaboard Granted Right to 
Relocate Florida Line 


By a memorandum in two uncontested 
finance cases, the Commission, division 
4, has announced its approval of a report 
and certificate in Finance No. 16626, Sea- 
board Air Line Railroad Co. Abandon- 
ment, and Finance No. 16627, Seaboard 
Air Line Railroad Co. Construction. 

The Seaboard’s applications involved 





“transportation service 
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abandonment and relocation of trackage 
and all of its Hialeah yard, near Miami, 
Fla., following an agreement reached 
with the Dade County Port Authority 
for correction of a situation said to pre- 
vent development either of the Miami 
International Airport or of the railroad’s 
yard, (T.W., July 9, 1949, p. 28). 


Commercial Carriers Wins 
Right to Self-Insure Cargo 


The Commission, division 5, by a re- 
port and order in MC-43038, Commercial 
Carriers, Inc. Self-Insurance, has granted 
an application of the carrier for author- 
ity to self-insure its liability to com- 
pensate shippers and consignees for loss 
of or damage to their property coming 
into its possession in connection with its 
in interstate or 
foreign commerce. In the light of the 
information submitted the Commission 
said it found the desire to self-insure 
understandable. 


The Commission observed that the car- 
rier did not seek authority to qualify as 
a self-insurer of its liability for the pay- 
ment of judgments recovered against it 
for bodily injuries to or the death of 
any person, or loss of or damage to prop- 
erty of others, resulting from negligence 
in the operation, maintenance or use of 
motor vehicles. 

“To qualify as a self-insurer,” said the 
Commission, “it must establish to our 
satisfaction its ability to self-insure to 
the extent sought without affecting the 
stability or permanency of its business as 
a motor carrier in interstate or foreign 
commerce.” 


It said Commercial was principally en- 
gaged in transporting motor vehicles by 
both driveaway and truckaway methods, 
and held authority to operate-in all but 
twelve of the states. The extent of its 
business could best be illustrated by the 
fact that its operating revenues totaled 
$6,852,024 in 1947, $10,213,312 in 1948, and 
$9,888,795 for the first eight months of 
1949, the Commission said. It also ob- 
served that Commercial had authority to 
transport fabricated houses and building 
sections and panels, wagons, and com- 
modities requiring special handling and 
rigging because of size and weight, but 
not pipe and pipelaying machinery. 


Desire ‘Understandable’ 


The Commission said Commercial de- 
sired to qualify as a self-insurer of its 
liability for loss of or damage to cargo 
because it had found the cost of such 
insurance very high and burdensome in 
view of the services and benefits received 
from the insurance companies. From the 
information submitted with the applica- 
tion, added the Commission, “its desire 
to qualify as a self-insurer to that extent 
is understandable and its reasons are 
convincing.” 

In a review of Commercial’s experience, 
the Commission said the carrier paid 
premiums, from January 1, 1947, through 
May 31, 1949, totaling $173,396 for the 
primary insurance, payments by the in- 
surance company as reimbursements for 
sums paid shippers in excess of deduct- 
ibles contained in the policies having 
totaled only $72,736. Thus, said the Com- 
mission, the insurance companies re- 
tained $100,660 for the risk assumed and 
the services rendered which, it observed, 
did not include the adjustment of claims 
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with shippers, that being done by Com- 
mercial through its own claim depart- 
ment. 


It said Commercial had submitted a 
list of all pending but unpaid claims for 
cargo losses and damages as of May 31, 
1949. It said there were 65 claims for a 
total of only $1,876. Only one claim was 
for more than $250 and the oldest claim 
of record was filed in the preceding Sep- 
tember, said the Commission, adding that 
practically all of the claims appeared to 
be current, indicating that applicant’s 
claim department was _ functioning 
promptly. 


A balance sheet financial statement, 
supported by detailed schedules, as of 
May 31, 1949, said the Commission 
showed tangible assets of $2,423,623, lia- 
bilities, exclusive of capital stock, $1,680- 
483, or a net equity in tangible asset 
values of $743,140. A balance sheet state- 
ment as of August 31, 1949, unsupported 
by detailed schedules of accounts, it said, 
showed a net equity in tangible asset 
values of $886,944. 


Common Control Deprives 
Motor Carrier of Exemption 


The Commission, division 5, by a re- 
port and order in MC-85896, Wilson 
Transportation Co. Determination of 
Control, embracing MC-85896, Sub. 1, 
Same, has found the respondent, a mo- 
tor common carrier in South Dakota, to 
be operated substantially under com- 
mon control and management with Wil- 
son Storage & Transfer Co., a multiple- 
state common carrier, and not eligible to 
engage in interstate or foreign commerce 
under the second proviso of section 
206(a) of the interstate commerce act. 
The proceeding was discontinued. 


The Commission held that the re- 
spondent, incorporated by a nephew of 
the majority stockholder of Wilson Stor- 
age & Transfer Co., to close a gap be- 
tween Kadkoka and Rapid City, S.D., 
formerly bridged for interstate traffic by 
using railroad pool-car service, while 
nominally independent, would be com- 
parable with and in the nature of a 
subsidiary unit, operated primarily in 
the interest of the older company. It 
said both companies were making every 
effort by advertising and otherwise to 
convince the shipping public that 
through service would be provided by 
a unified transport agency. The least 
that could be said, the Commission as- 
serted, was that the evidence cast con- 
siderable doubt on respondent’s claim 
that Wilson Storage exercised no control 
over its operations. 


It found that respondent’s opera- 
tions were under common control with 
Wilson Storage & Transfer Co., and that 
respondent did not fall within the terms 
of the second proviso of section 206(a). 
That proviso eliminates the requirement 
that a carrier obtain a certificate from 
the Commission for interstate trans- 
portation between points in a single state 
if it holds a certificate from a regula- 
tory body of that state. The Commission 
also observed that Wilson Storage & 
Transfer had been denied interstate 
lights across the gap now sought to be 
bridged by the respondent and that 
Wilson Storage & Transfer was trying 
to do indirectly what it could net do 
directly. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 


Wood Pulp 


No. 30106, Oxford Paper Co. et al. v. 
Boston & Maine Railroad et al. By the 
Commission, division 3. Complaint dis- 
missed. Found not shown unreasonable, 
class rate of 38 cents a 100 pounds, 
minimum 50,000 pounds, charged on 
wood pulp, in carloads, from Rumford, 
Me., to West Carrollton, O., between No- 
vember 11, 1946, and March 14, 1948. 
The Commission said the complainants 
alleged the aforementioned rate was un- 
reasonable to the extent it exceeded a 
subsequently established commodity rate 
of 32 cents, minimum 100,000 pounds. 
Reparation only was sought, it said. 


Paper-Making Machinery 


No. 30146, Hudson Pulp & Paper Cor- 
poration et al. v. Boston & Maine Rail- 
road et al. By the Commission, division 
3. Found unreasonable to extent it ex- 
ceeded 89 cents a 100 pounds, combina- 
tion of local rates charged for a carload 
shipment of paper-making machinery 
shipped March 4, 1946, from Beloit, Wis., 
to Augusta, Me. Reparation awarded. 


Macaroni 


No. 29860, C. F. Mueller Co. v. Pennsyl- 
vania Railroad Co. et al. By the Com- 


mission, division 3. Complaint dismissed. 
Found not shown unreasonable or other- 
wise unlawful, sixth-class rates on car- 
load shipments of dry macaroni from 
Marion, N.J., to destinations in Florida, 


Georgia, North Carolina, and South 
Carolina, October 4, 1945, until Decem- 
ber 12, 1947. The Commission said a 
comparison of the rating on the com- 
plainant’s shipments with ratings pre- 
scribed or found not unreasonable on 
numerous commodities moving within the 
same general territories, together with 
a comparison of values, minimum 
weights, average loadings, and percentage 
relations to first class, showed that the 
former was not substantially out of line 
with the latter. It was well settled, said 
the Commission, that ratings or rates 
depressed by competition did not provide 
a proper measure of maximum reason- 
ableness. 


RAILROAD ABANDONMENTS 


Cc. G. W. 


By an application in Finance No. 16844, 
the Chicago Great Western Railway Co. 
asks authority to abandon a line of rail- 
road between Waverly and Bremer, Ia., 
4.47 miles in length in Bremer county. 
The applicant said operations on the 
line were discontinued temporarily No- 


vember 9, 1946, owing to the poor condi- 


tion of the track and bridges and had 
not been resumed because the necessary 
improvements and repairs had not been 
made. It said the cost of the necessary 
work was, estimated at about $144,550. 
It said continuance of the line was not 
necessary or desirable since there were 
no industries located on it and industries 
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at Bremer and between Bremer and 
Sumner, Ia., were being adequately 
served by locomotives operated from 
Sumner. 


Oregon Short Line 


The Commission, division 4, by a 
memorandum, has announced its ap- 
proval of a report and certificate in 
Finance No. 16771, Oregon Short Line 
Railroad Co. et al. Abandonment. 

By their application, the Oregon Short 
Line and the Union Pacific Railroad Co., 
lessee, asked authority for the Short 
Line to abandon, and the U.P. to aban- 
don operations over, 1.47 miles of branch 
line main track and 0.13 mile of side 
track, consisting of a portion of the Raft 
River Branch of the Short Line extend- 
ing from near Delco to Benning, Ida. 

The applicants said the present and 
anticipated volume of traffic available to 
the segment indicated that continued 
operation was not warranted. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC.--3062, Sub. 6, L. A. Tucker Truck 
Lines, Inc., Cape Girardeau, Mo. Cer- 
tificate granted. General commodities, 
with exceptions, (1) between Portageville, 
Mo. and Blytheville, Ark., over USS. 
highway 61, and (2) between Hayti and 
Caruthersville, Mo., over Mo. highway 
84, serving all intermediate points. 

* MC--65626, Sub. 9, Thomas De Ceilio, 
dba De Ceilio Trucking Service, Fredonia, 
N.Y. Certificate granted. Over irregular 
routes, (1) heating equipment and heat- 
ing equipment parts and accessories, 
from Dunkirk, N.Y., to points in Mass., 
Conn., and R.I., and (2) sugar from 
Boston, Mass., and Philadelphia, Pa., 
to Brocton and Dunkirk, N.Y. 

* MC--91811, Sub. 8, Milton K. Morris, 
Philadelphia, Pa. Permit granted. Mer- 
chandise dealt in by chain retail grocery 
and food business houses, and in connec- 
tion therewith, equipment, materials and 
supplies used in the conduct of such 
business, between points in N.Y., Pa., 
N.J., Del., Md., Va., and Washington, 
D.C., conditioned on revocation of out- 
standing permits in MC-91811, Subs. 2, 
6, and 7. 

* MC-104651, Sub. 17, Delbert S. Dy- 
mond, dba, Dymond Trucking, Fremont, 
O. Permit granted. Lime, limestone, 
and lime products from Genoa and 
Woodville, O., to points in Campbell 
and Kanton countries, Ky., over irregu- 
lar routes. 

* MC107403, Sub. 79, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa. Certificate 
granted. Naphtha, in bulk, in tank ve- 
hicles, from Sewaren, N.J., to Belcamp, 
Md., over irregular routes, conditioned 
on request for coincidental cancellation 
of permit MC-107402. 

* MC-110457, Standard Trucking Co., 
Chicago, Ill., contract carrier. Permit 
denied. Iron, steel, copper, brass, bronze 
products and alloys thereof, insulated 
and non-insulated copper wire, and 
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castings of all kinds, between points in 
the Chicago commercial zone, on the 
one hand, and, on the other, Kenosha 
and Racine, Wis., and points in Mil- 
waukee county, Wis., over irregular 
routes. 

* MC-107496, Ruan Transportation 
Corporation, Des Moines, Ia. Certificate 
issued. Petroleum products, in bulk, in 
tank vehicles, from Rochelle, Ill., and 
points within 10 miles thereof, to points 
in Scott, Clinton, Louisa and Muscatine 
counties, Ia. 

* MC.-105120, Sub. 3, C. L. Cunningham, 
dba Pemiscot Motor Freight Co., Caruth- 
ersville, Mo., embracing Same, Sub. 4. 
Certificate granted. General commodi- 
ties, with exceptions, over described 
routes, between St. Louis, Mo., and 
Memphis, Tenn., between Chester, IIl., 
and Sikeston, Mo., between junction Il. 
highways 3 and 146 near McClure, IIl., 
and junction Mo. highway 55 and USS. 
highway 61 near Morley, Mo., and be- 
tween Hayti, Mo., and junction Mo. 
highway 25 and Mo.-Ark. state line, con- 
ditioned on request for revocation of 
certificates MC-105120, and Same, Subs. 
1 and 2. 

* MC-107403, Sub. 77, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa. Certificate 
denied. Petroleum products, coal-tar 
products, liquid fuels, and commercial 
solvents, in bulk, in tank trucks, from 
Baltimore, Md., to Johnstown, Pa., over 
irregular routes. 





UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16816, Peoria 
& Pekin Union Railway Co. Bonds, granting 
authority to issue not exceeding $2,500,000 
of first-mortgage 314g per cent bonds, series 
A, due January 1, 1975, to be sold at 98.5467 


and accrued interest. the proceeds to be 
applied, with other funds, to the redemp- 
tion of a like amount of outstanding first- 
mortgage 512-per cent bonds, series A, due 
August 1, 1974. Approved. 

* * * 


Report and order in F.D. No. 16825, Penn- 
sylvania Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $10,620,000 of Pennsylvania 
Railroad equipment-trust certificates, series 
Y, to be issued by the Girard Trust Co., as 
trustee, and sold at 99.434 per cent of par 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 
proved. 

* * * 

Report and order in F.D. No. 16820, Balti- 
more & Ohio Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability as guarantor, in re- 
spect of not exceeding $11,865,000 of Balti- 
more & Ohio Railroad equipment-trust cer- 
tificates, series BB, to be issued by the 
United States Trust Co. of New York, as 
trustee, and sold at 99.646 and accrued 
dividends, the proceeds to be used to refund 
indebtedness outstanding under 15 condi- 
tional-sale agreements. Approved. 

+ 7” e 

Report and order in F.D. No. 16800, West- 
tern Maryland Railway Co. et al. Merger, 
approved. In their application, the Western 
Maryland and named subsidiaries asked au- 
thority for merger into Western Maryland 
of the subsidiaries through acquisition by 
the W. M. of all property, corporate fran- 
chise and other assets of the subsidiaries, 
and dissolution of the subsidiaries, with the 
W. M. remaining as sole surviving corpora- 
tion. The subsidiaries were named as 
Greenbrier, Cheat & Elk Railroad Co., 
Somerset Coal Railway Co., Fairmont 
Helen’s Run Railway Co., Fairmont Bing- 
amon Railway Co., Chaffee Railroad Co., 
Cumberland Railway Co., and Western 
Maryland Railroad Terminal Co. 

* * - 


Supplemental report and supplemental 
order in F.D. No. 16716, Illinois Central Rail- 


road Co. Bonds, granting authority (1) to 
issue not exceeding $8,407,000 of additional 
consolidated-mortgage 25-year 334-per cent 
bonds, series C, to be delivered in exchange 
for like amount of outstanding collateral- 
trust 4-per cent bonds, due November l, 
1953, pursuant to an exchange offer, to the 
holders of such bonds who accept the offer; 
and (2) to pledge under the consolidated 
mortgage the collateral-trust 4-per cent 
bonds deposited in exchange for the pro- 
posed consolidated-mortgage bonds, series C. 
Approved. 


MOTOR FINANCE CASES 





MC-F-3840, T. M. Payne—Control; East 
Alabama Coach Lines, Inc.—Lease (Portion) 
—Crescent Stages, Inc. On reconsideration, 
findings in prior report of August 4, 1949, 
supplemented, and application, as amended, 
of East Alabama Coach Lines, Inc., for au- 
thority to lease certain operating rights of 
Crescent Stages, Inc., in Alabama, and of T. 
M. Payne for authority to acquire control 
of the rights, denied. 


ORDERS 


1.C.C. Decides Not to 
Suspend Westbound Rail 
Rate Cut on Pulpboard 


The Commission voted not to suspend 
schedules of transcontinental railroads 
reducing rates on pulpboard and fibre- 
board from western rate groups to the 
Pacific Coast, in supplement No. 6 to 
Trans-Continental Freight Bureau No. 1, 
I.C.C. No. 1536, and supplement No. 6 to 
T.C.F.B. Tariff 4-X, I.C.C. 1437, published 
to become effective January 15. 


The Trans-Continental Freight Bureau, 
in reply to the petitions for suspension, 
asserted that suspension requests of the 
Intercoastal Steamship Freight Associ- 
ation, Pan-Atlantic Steamship Corpora- 
tion, and New Orleans Traffic and Trans- 
portation Bureau, were “premised on the 
assumption that the rates .. . were pre- 
mised on an intent to meet water compe- 
tition and divert traffic that is now being 
handled by water to rail movement.” The 
bureau said this assumption was “en- 
tirely erroneous.” 


It said publication of the reduced rates 
followed consideration of a public docket 
application, T.C.F.B. application 5536, 
which, it said, was a shipper’s request for 
publication of an alternative rate from 
Houston, Tex., to South Pacific Coast 
territory, to permit him to continue in 
Pacific Coast markets, principally Los 
Angeles and San Francisco, Calif., in 
competition with pulpboard produced and 
shipped by mills in the Pacific Coast 
states. The bureau said the application 
was subsequently supplemented to in- 
clude shipper requests for related ad- 
justments from other shipping points. 

After reviewing rates from Camas, 
Longview and Port Angeles, Wash., the 
bureau said producers of the materials 
in the territory east of the Rocky moun- 
tains had furnished conclusive evidence 
that they would be unable to continue 
in the destination markets as against the 
Pacific Coast production unless there 
was a substantial reduction in the rates. 


Support for Reduction 

In support of the reduction, the bu- 
reau said, in part: 

“The rail lines .feel strongly, having 
due regard for the revenue rettrn, to do 
everything possible to provide rates that 
result in a reasonable return to the rail 
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lines and enable the producers in the 
eastern territory to continue in Pacitic 
Coast markets. They cannot afford to 
see the movement ‘dry up’ when it is 
possible to take action that will prevent 
that result.” 

The reduced rates were supported by 
International Paper Co., within mills in 
Louisiana and Arkansas being in the 
affected transcontinental groups D and 
E. It said long-haul traffic was essen- 
tial if those mills were to operate at 
anything like capacity because the mar- 
ket of the southwest would take a very 
small percentage of the total produc- 
tion. It said it believed it was in the 
interest of the carriers as well as the 
shippers for the railroads to establish 
rate structures that would enable the 
pulpboard tonnage to move to the dis- 
tant markets of the Pacific Coast area. 
Among other things, International said 
there should be no confusion concerning 
the real issue and that, from its view- 
point, this was not a case in which one 
form of transportation competing with 
another was reducing rates to meet com- 
petition. It also asserted, that it con- 
tended it had “a vested right to trans- 
portation service from its mills to the 
Pacific Coast under just and reasonable 
transportation rates,” and tnat there 
could be no challenge with reference to 
the reasonable level of the rates as pub- 
lished to become effective January 15. 

Champion Paper and Fibre Co., of 
Hamilton, O., the shipper that asked for 
the reduction, also supported the rates, 
Saying the revised rates on woodpulp 
board, westbound, Houston to Pacific 
Coast destinations, “were accomplished 
following our request for an adjustment 
which would permit meeting severe com- 
petition encountered from west coast pro- 
ducers.” It also said the adjustment was 
not an effort to deprive the water carriers 
of participation in the traffic “despite 
their implications to the _ contrary.” 
Champion also asserted the revised rates 
had been shown by comparison with vari- 
ous scales bearing Commission approval 
to be on as high or even higher level than 
prevailed via all rail routes along the 
Pacific Coast and on which its competi- 
tors were shipping pulpboard “to these 
highly competitive markets.” 


Suspension Requests 


Requests for suspension were filed with 
the Commission by the New Orleans 
Traffic and Transportation Bureau; Pan- 
Atlantic Steamship Corporation; Gulf 
Intercoastal Conference; and the Inter- 
coastal Steamship Freight Association. 


Intercoastal asserted the publication of 
the reductions was “but the first step in 
this particular attack against the inter- 
coastal carriers by the transcontinental 
railroads.” The New Orleans bureau as- 
serted the rates would result in a com- 
plete diversion of this traffic now moving 
via rail to the port of New Orleans and 
water beyond via the Panama Canal to 
Pacific Coast ports. 

The Gulf Intercoastal Conference first 
filed a formal request for suspension in 
which it said it understood the proposed 
rates had been published only from 
groups C-1 and west because concurrence 
of eastern and southern lines operating 
from groups east of group C-1 had not 
been obtained at the time of publication. 
In a telegram some days later, the con- 
ference said, among other things, that 
the proposed rates from Houston might 
not properly be compared with rail rates 
from Washington origins to San Fran- 
cisco and Los Angeles, for the reason that 
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the latter rates, which it said were an 
outgrowth of previously published fourth 
section rates, had been assailed by the 
water carriers as unduly depressed, and 
were under investigation by the Commis- 
sion. -It also asserted the pulpboard re- 
duction was one in a series of rail rate 
reductions on traffic vital to the welfare 
of its member carriers. 


|.C.C. Reorganizes Its 


Accounts and Cost Bureau 


Secretary Bartel, by a notice, has an- 
nounced the Commission’s approval of 
reorganization of its Bureau of Ac- 
counts and Cost Finding into four major 
sections set up on functional lines. 

The sections, and the persons desig- 
nated to be in charge of them, were 
named as follows: Accounting, Albert K. 
Goebel; field service, Cecil. W. Emken; 
cost finding, Gilbert J. Parr; and de- 
preciation, Bert L. Challand. The office 
of assistant director had been abolished, 
said the notice, continuing: 


“Mr. Goebel, who has been advanced 
to the position of chief accountant in 
charge of the accounting section, has 
been with the bureau for thirty-four 
years and for the past six years has been 
in charge of accounting matters for the 
bureau except those relating to motor 
carriers. He will have direction of the 
promulgation of uniform system of ac- 
counts, accounting interpretations, ac- 
counting in finance matters, preserva- 
tions and destruction of records, and 
regulations governing the issuance of 
passes for all carriers subject to the 
Commission’s jurisdiction. Prior to com- 
ing with the Commission, Mr. Goebel had 
twelve years’ experience in the account- 
ing departments of the Union Pacific, 
New Orleans & Northeastern, and other 
roads. 


“Mr. Emken, who has been advanced 
to the position of chief of field service, 
will have direction of the field investiga- 
tional work for all types of carriers and 
the supervision of the work of the 
branch offices and the district account- 
ants who work out of the Bureau of 
Motor Carrier field offices. Mr. Emken 
will also have direction of the formula- 
tion and audit of the annual and quar- 
terly reports required of class I motor 
carriers of .property and class I motor 
carriers of passengers. Mr. Emken has 
been with the Commission for twenty- 
three years, prior to which he served ten 
years in the accounting department of 
the Union Pacific. His service with the 
Commission embraces nine years as ex- 
aminer with the former Bureau of Ac- 
counts and twelve years in the account- 
ing section of the Bureau of Motor Car- 
riers, including six years as chief of that 
section. 

“Mr. Parr, chief of cost finding, has 
been connected with the Commission’s 
cost finding work for the past ten years 
and for the past two years has been head 
cost analyst. He served for nineteen 
years with the Missouri Pacific Railroad 
as accountant and statistician and was 
in charge of the Cost Finding Section of 
that company for nine years. 

“Mr. Challand, chief of the deprecia- 
tion section, has had over forty years’ 
experience in transportation accounting, 
of which twenty-five years were with 
the Bureau of Accounts, five years with 
the Railroad Administration; and prior 
to that time he served ten years in the 


accounting department of the Santa Fe 
and the Union Pacific. He has been en- 
gaged on depreciation work for the past 


fourteen years, including six years as 


chief of the depreciation section. 

“As part of the reorganization, the 
bureau’s branch office at Houston, Tex., 
will be closed and the work of that office 
transferred to the St. Louis branch of- 
fice which is in charge of Mr. Car] M. 
Rice. Mr. William S. Hough, examiner 
in charge of the Houston office, will be 
transferred to Washington to take charge 
of the field report work. The New York 
office, in charge of Mr. George W. Vale, 
and the Chicago office, in charge of Mr. 
John D. McDermott, will remain un- 
changed. The motor-carrier field exam- 
iners now working from Bureau of Mo- 
tor Carrier field offices in 11 cities will 
be unaffected. 

“The above changes continue the gen- 
eral program previously inaugurated by 
the Commission when it merged the 
motor-carrier accounting and cost-find- 
ing work with the former Bureau of Ac- 
counts, with Mr. Ford K. Edwards as 
director.” 


C. & O. Plea To Abandon 
Norfolk Ferry Dismissed 


By an order in Finance No. 16730, 
Application of the Chesapeake & Ohio 
Railway Co., etc., the Commission, by 
Commissioner Mahaffie, has dismissed an 
application of the C. & O. for authority 
to abandon a passenger ferry line ex- 
tending from its rail passenger terminus 
at Newport News, Va., across Hampton 
Roads and along the Elizabeth River to 
its passenger station in Norfolk, Va., 
thence across the Elizabeth River to its 
passenger station at Portsmouth, Va. 

In applying for authority to abandon 
the ferry line, the C. & O. had an- 
nounced that as an economy measure 
it was seeking to substitute bus service 
for the ferries it operated between Nor- 
folk and Newport News (T.W., Oct. 1, 
1949, p. 33). 

The Commission order said the C. & O. 
had withdrawn its application in the 
proceeding. At the Commission it was 
stated the railroad had given no reason 
for its action. 

The Railway Labor Executives’ Asso- 
ciation earlier told the Commission the 
application, if granted, would have an 
adverse effect on the involved employes 
uf the railroad, and opposed the aban- 
donment. 


Alabama Intrastate Rate 
Probe Ordered by I.C.C. 


The Commission has ordered an in- 
vestigation into rates and charges of 
railroads operating in Alabama for in- 
trastate transportation of property, im- 
posed by state authority, to determine 
whether they cause undue or unreason- 
able advantage, preference, or prejudice 
as between persons or localities in intra- 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other hand, or any undue, unreasonable, 
or unjust discrimination against inter- 
state or foreign commerce. 

In its order the .Commission docketed 
the proceeding as No. 30455, Alabama 
Intrastate Rates-and Charges, and over- 
ruled a motion of the Alabama Public 
Service Commission for dismissal of a 
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petition of the railroads alleging that the 
Alabama intrastate rates and charges 
were in violation of the interstate com- 
merce act (T.W., Dec. 17, 1949, p. 43). 
The Commission said the Alabama mo- 
tion was overruled “without prejudice, 
pending presentation of evidence and 
argument.” 

The railroads had asked for a 13th- 
section investigation to the end that the 
intrastate rates might be brought to the 
same level as the interstate rates as in- 
creased by Commission authority in Ex 
Parte 166, Increased Freight Rates, 1947, 
and Ex Parte 168, Increased Freight 
Rates, 1948. 


Reopens Property Broker 
Case for March 7 Hearing 


The Commission, division 5, by an 
order, has reopened its proceeding in 
Ex Parte MC-39, Practices of Property 
Brokers, on petition of the Household 
Goods Carriers’ Conference of the 
American Trucking Associations, Inc., 
and on its own motion for further hear- 
ing solely with respect to (1) the ap- 
plicability of the brokerage provisions 
of the interstate commerce act to car- 
riers holding certificates or permits 
under the act, and (2) the maximum 
compensation that brokers may charge 
for their services. 

A notice was issued assigning the pro- 
ceeding for further hearing on March 7, 
at the Commission’s Washington, D.C. 
offices before Examiner Beverley S. 
Simms. 

The division, in May, 1919, prescribed 
13 rules to be observed by all brokers of 
transportation of property by motor ve- 
hicle (T.W., May 28, 1949, p. 27). In its 
instant order it said the order of last 
May, as subsequently modified to become 
effective January 16, 1950, was postponed 
indefinitely. 

It also denied petitions for reconsider- 
ation filed by the conference, also by 
Meyer Levinson, doing business as As- 
sociated Packers & Shippers, and by the 
Independent Movers & Warehousemen’s 
Association. 

The conference, in its petition for re- 
consideration, asserted that the proceed- 
ing, insofar as an attempt was being 
made to regulate the business of certi- 
fied household goods carriers, was im- 
proper because it was violative of the 
federal administrative act, the motor 
carrier act, and the national transporta- 
tion policy, and because “it would de- 
stroy a service which is presently be- 
ing rendered to the shipping public and 
would result in long delays and other 
hazards in the transportation of house- 
hold goods.” 

It said the Commission’s action in 
prescribing rules for household carriers 
as distinguished from brokers was “ar- 
bitrary and capricious and that the 
harsh rules and regulations sought to 
be adopted and enforced should not be 
adopted until household goods carriers 
have been given a full opportunity to 
be heard.” 


I.C.C. Corrects M.P. Report 


Secretary Bartel, by a notice in Fi- 
nance No. 9918, Missouri Pacific Railroad 
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Oo. Reorganization, has issued a cor- 
rected sheet No. 19 to be substituted for 
the sheet of the same number of the 
fifth supplemental report of the Com- 
mission on a plan of reorganization in 
the proceeding (T.W., Jan. 14, p. 32). 


In its fifth supplemental report the 
Commission made minor changes with 
respect to certain building bonds and to 
payment of interest in a new series A 
and B bonds of the reorganized com- 
pany. 

The corrections on sheet 19 included 
(1) substitution of the words “deficits in 
net income” for the words “large deficits 
in earnings available for interest” in the 
last sentence of the first full paragraph, 
and (2) insertion after the figure 
$4,700,000 of the words “available for 
interest” in the second line of the next 
succeeding paragraph. 


No. 28300 Special Rules 
Of Practice Revised — 


The Commission has further amended 
its notice of rule-making, dated Novem- 
ber 28, in No. 28300, Class Rate Investi- 
gation, 1939, as amended December 15, 
1949, by reissue and amendment of Ap- 
pendix C, which contains special rules 
of practice applicable to the proceeding 
in addition to the general rules of prac- 
tice (T.W. Dec. 3, 1949, p. 47, and Dec. 
24, 1949, p. 22). 

In connection with the November 28 
notice, the Commission issued a revised 
scale of class rates to apply to the uni- 
form classification for railroad freight 
which is to be filed by the railroads in 
the companion case, No. 28310, Consol- 
idated Freight Classification. 


The revised appendix retains February 
28 as the date when evidence-in-chief of 
respondents in the form of verified state- 
ments and those supporting respondents 
is to be filed with the Commission. Evi- 
dence-in-chief in behalf of other parties 
is to be filed with the Commission by the 
same date. 

Rebuttal evidence must be designated 
as such and be filed with the Commission 
on or before March 30, with the same 
date set for the filing of evidence adopt- 
ing or concurring in such evidence. 

Notice of objections to receipt in evi- 
dence of any verified statements, or no- 
tice of a desire of cross-examination of 
a witness, is to be filed with the Com- 
mission within 25 days after filing of the 
statements. 


Frisco Record Form 


The Commission, by an order by Com- 
missioner Patterson, has approved a 
record form desired to be kept by the 
St. Louis-San Francisco Railway Co., 
embodying information additional to 
that prescribed by the Commission. 


King Rerouting Orders Issued 


Homer S. King, director of the Com- 
mission’s Bureau of Service, by his order 
No. 8-A, effective 11:59 a.m., January 
13, has vacated his order No. 8, which 


directed the Illinois Central to reroute or 
divert traffic over its line between 
Paducah and Princeton, Ky., because a 
bridge was out of service. Order No. 8 
was to have been effective between 11:59 
a.m., January 12, and 11:59 p.m., Jan- 
uary 22. 


By his order No. 9, Mr. King has di- 
rected the New York Central to reroute 
or divert traffic on its lines between 
Cairo and Parker, IIl., because of Ohio 
River high water at America, Ill. The 
order was made effective between 12:01 
a.m., January 17 and 11:59 p.m., Jan- 
uary 31. : 


Des Moines Area Motor 
Rights Confirmed 


The Commission has issued a notice 
in a group cf motor carrier application 
proceedin2s in which a joint board rec- 
commended that the applicants be grant- 
ed authority to operate as common 
carriers by motor vehicles to and from 
points within 12 miles cf Central Post 
Office, Des Moines, Ia., except Altoona, 
Ankeny, Carlisle, Des Moines and Nor- 
walk, Ia., in connection with present reg- 
ular and irregular-route authorized op- 
erations to and from Des Moines (T.W., 
Dec. 24, p. 30). 


The Commission’s notice recites service 
of the recommended order of the joint 
board, which it said carried notice that 
exceptions must be filed with the Com- 
mission within 20 days from date of 
service, December 14. No exceptions were 
filed within the 20-day period and the 
Commission did not stay or postpone the 
order, which, said the Commission, ac- 
cordingly became its order effective as 
of January 3. 


The cases covered by the recommended 
report, each being an extension applica- 
tion for service in the Des Moines area, 
were: 


MC-200, Sub. 102, Riss & Co., Inc.; 
MC-3563, Sub. 8, National Freight Lines, 
Inc.; MC-16831, Sub. 4, La Verne W. 
Simpson; MC-17357, Sub. 14, McCoy 
Truck Lines, Inc.; MC-21170, Sub. 20, 
Bos Freight Lines, Inc.; MC-29116, Sub. 
5, Loris Worden; MC-29130, Sub. 62, 
Rock Island Motor Transit Co.; MC- 
44055, Sub. 31, Bos Truck Lines, Inc.; 
MC-47619, Sub. 7, Iowa-Nebraska Trans- 
portation Co., Inc.; MC-52110, Sub. 52, 
Brady Transfer & Storage Co.; MC- 
52310, Sub. 11, Bruce Motor Freight, Inc.; 
MC-52361, Sub. 4, Frank H. Prucka; MC- 
52746, Sub. 34, Knaus Truck Lines, Inc.; 
MC-52752, Sub. 6, Western Transporta- 
tion Co.; MC-52758, Sub. 3, Willard 
Rietveld; MC-53980, Des Moines Trans- 
portation Co., Inc.; MC-69224, Sub. 21, 
Urban J. Haas and Cyril H. Wissel; MC- 
70451, Sub. 90, Watson Bros. Transporta- 
tion Co., Inc.; MC-74721, Sub. 24, Motor 
Cargo, Inc.; MC-72576, Sub. 11, O. E. 
Poe and G. H. Wolter; MC-76266, Sub. 
55, Merchants Motor Freight, Inc.; MC- 
84511, Sub. 10, Commercial Freight Lines, 
Inc.; and MC-107500, Sub. 6, Burling- 
ton Truck Lines, Inc. 


Motor Finance Action 


The Commission, division 4, has issued 
orders in the following motor-carrier 
finance cases, approving the proposals, 
with the effective dates of the orders 
and the date on or before which ob- 
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jections are to be filed with the Com- 


mission, as shown: 

MC-F-4326, Dwight L. Sutherland and 
Francis G. Palmer—Control; Middle At- 
lantic Transportation Co., Inc.—Purchise 
(Portion)—United Trucking Co., Inc., auth- 
crizing purchase by Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn., of 
a portion of the operating rights of Uni'ed 
Trucking Co., Inc., and acquisition of con- 
trol of the rights by Dwight L. Sutherland 
and Francis G. Palmer, through the pur- 
chase. Order effective February 17; objec- 
tions to be filed by February 1. 

MC-F-4352, Aime V. and Eugenie B. Plante 
—Control; Robert’s Express, Inc.—Purchase 
(Portion)—Sydney S. Jordan, authorizing 
purchase by Robert’s Express, Inc., Manches- 
ter, N.H., of a portion of the operating 
rights of Sydney S. Jordan, dba Robertson’s 
Overland Express, Providence, R.I., and ac- 
quisition of control of the rights by Aime 
V. Plante and Eugenie B. Plante. Order 
effective February 16; objections to be filed 
by February 1. 


Coal Directives Vacated 


Homer C. King, director of the Com- 
mission’s Bureau of Service, has issued 
special directives Nos. 3-A, 4-A, and 5-A 
under service order No. 844, Furnishing 
of Cars for Railroad Locomotive Fuel 
Coal Supply, vacating special directives 
Nos. 3, 4, and 5. The vacating orders, 
eNective January 13, at 4 p.m., were 
made public by the Commission January 
18. The vacated special directives Nos. 3, 
4, and 5 were issued, respectively, to the 
Baltimore & Ohio, the Conemaugh & 
Black Lick, and the Western Maryland 
railways (T.W., Jan. 7, p. 34). 


Cullen Water Rights Denied 


By an order in W-13, Sub. 4, Cullen 
Transportation Co. Agents, Inc., Tempo- 
rary Authority—Fertilizer, the Commis- 
sion, division 4, has denied an applica- 
tion for temporary authority to operate 
as a@ common carrier by self-propelled 
vessels in the transportation of fertilizer, 
in bags, from Norfolk, Va., to Winterport, 
Me. The Commission said applicant had 
not shown an immediate and urgent need 
for its proposed service. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


William S. Agent, Sallisaw, Okla.; Charles 
Harvey Bradley, Jr., Indianapolis, Ind.; Nor- 
man Russell Brown, Buffalo, N. Y.; Lester 
Cohen, Washington, D. C.; Hamilton C. Con- 
nor, Jr., Philadelphia, Pa.; Conway W. Dick- 
son, Berwick, Pa.; Robert K. Eifler, Wash- 
ington, D. C.; Abe Fribush, Washington, 
D. C.; Stetson H. Hussey, Jr., Mars Hill, Me.; 
Calvin I. Kephart, Shady Side, Md.; George L. 
LaCoste, Oklahoma City, Okla.; Kenneth 
Hilmert Lundmark, New York, N. Y.; Harvey 
Curtis Markley, Clovis, N. M.; Keith Masters, 
Chicago, Ill.; Robert D. Morgan, Indian- 
apolis, Ind.; Clemence A. Nordhoff, Jasper, 
Ind.; Grant Wiley Nordstedt, Chicago, IIl.; 
Vincent E. Scott, Los Angeles, Calif.; Elmer 
F. Slovacek, Chicago, Ill.; Patrick J. Smith, 
Indianapolis, Ind., and Robert Andrew 
Thomas, Cleveland, Ohio. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules no} 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3211, Salt—Manistee, Mich. 
to Ill, Ind. and Ohio, from January !2, 
to and including August 11, all scheduies 
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published in MF-I.C.C. No. 12 of H. E. 
Jensen, Scottville, Mich. The suspended 
schedules proposed to establish reduced 
contract-carrier minimum charges on 
salt, minimum 20,000 pounds, from 
Manistee, Mich. to voints in Illinois, 
Indiana, and Ohio. 

I. and S. No. 5745, Automobiles, Detroit 
to East, from January 13, to and includ- 
ing August 12, schedules as published in 
the New York Central Railroad Co.’s 
tariff I.C.C. No. 1046. The suspended 
schedules propose tc reduce the rates on 
freight or passenger automobiles and 
chassis, set up, in carloads, from Detroit, 
Mich. to points in Connecticut, Mas- 
sachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island 
and Vermont, to meet boat-truckaway 
competition. The schedules were pro- 
tested by the National Automobile Trans- 
porters Association (T.W., Dec. 24, p. 26, 
and Dec. 31,.p. 13). 

I. and S. M-3212, Gray & Son Truck 
Lines—Commodity Rates, January 13, to 
and including August 12, certain sched- 
ules published in supplement No. 11 to 
tariff MF-I.C.C. No. 6 of Ollie Gray and 
Courtney Gray, doing business as Gray 
& Son Truck Lines, La Center, Ky. The 
suspended schedules propose to establish 
new commodity rates on various com- 
modities between Cairo, Ill. and Paducah, 
Ky. and St. Louis, Mo., and points 
grouped therewith. 


I. and S. No. 5746, Potatoes, New 
Brunswick, Canada to Eastern U.S. 
from January 14, to and including Au- 
gust 13, certain schedules as set forth 
in supplement No. 11 to Agent I. N. Doe’s 
tariff I.C.C. No. 570. The suspended 
schedules propose to reduce the rates 
on potatoes, in carloads, from origins 
in the Province of New Brunswick, 
Canada, to destinations in the eastern 
United States, including New England. 

I. and S. M-3213, Roofing Material— 
East Chicago, Ind. to Ind. points, from 
January 14, to and including August 13, 
certain schedules published in supple- 
ment No. 23 to tariff MF-I.C.C. No. 191, 
and in MF-I.C.C. No. 282 of the Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish, for the account of 
14 motor common-carriers, reduced 
single-line commodity rates on build- 
ing, paving and _ roofing material, 
minima 20,000, and 30,000 pounds, from 
East Chicago, Ind., to numerous points 
in Indiana. 


I. and S. M-3214, Castings, Forgings— 
Canton to Detroit, from January 16, to 
and including August 15, tariff MF- 
Ic.c. No. 18 of Detroit-Pittsburgh 
Motor Freight, Inc., and tariff MF-I.C.C. 
No. 4 of the Service Transport Co., both 
of Cleveland, O. The suspended sched- 
ules propose to establish a commodity 
rate of 32 cents per 100 pounds, mini- 
mum 20,000 pounds, on rough forgings 
and castings, in collapsible containers, 
from Canton, O., to Dearborn, Detroit 
and Highland Park, Mich., subject to 
Tules providing for transportation of the 
Shipments at actual weight, excluding 
the weight of the containers and for 
the return of the empty containers with- 
out additional charge. 


I. and S. M-3215, Pipe Line Machinery 
Equipment—Thomas Motor Freight, from 
January 15, to and including August 14, 
certain schedules published in supple- 
ment No. 4 to tariff MF-I.C.C. No. A-5 
(William B. Thomas, dba Thomas Motor 
Freight, Series) of Thomas Motor 


Freight, Inc., Dallas, Tex. The sus- 
pended schedules propose new and re- 
duced commodity rates, minimum 28,000 
pounds, on oil field and pipe line ma- 
chinery, equipment and supplies be- 
tween Memphis, Tenn., and points in 
Illinois, Kansas, Louisiana, Oklahoma 
and Texas; and minimum 16,000 pounds 
between Dallas and Ft. Worth, Texas, 
on the one hand, and points in Illinois, 
Indiana and Missouri; also a proposed 
reduced commodity rate on lift trucks, 
minimum 16,000 pounds, from Danville, 
Ill. to Dallas, Tex. 

I. and S. No. M-3216, Chocolate—Ful- 
ton, N.Y. to Hillside, N.J., from January 
16, to and including August 15, certain 
schedules published in supplement No. 
5 to tariff MF-I.C.C. No. 14 of John 
Richards, dba Richards Motor Freight 
Lines, Scranton, Pa. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate, 
minimum 40,000 pounds, on chocolate 
and chocolate coating, from Fulton, N.Y. 
to Hillside, N.J. 

I. and S. No. M-3217, Star Freight, 
Inc., Class and Commodity Rates, from 
January 16, to and including August 15, 
certain schedules published in MF-I.C.C. 
Nos. 3 and 5 of Star Freight, Inc., 
Harvey, Ill. The suspended schedules 
propose to establish reduced class and 
commodity rates between numerous 
points in Illinois, Indiana, Iowa, Ken- 
tucky, Michigan, Missouri and Ohio. 


I. and S. M-3218, Various Commodities 
—Madison Transportation Co., from 
January 16, to and including August 15, 
certain schedules published in tariff 
MF-I.C.C. No. 5 of Madison Transporta- 
tion Co., Orange, Conn. The suspended 
schedules propose motor common car- 
rier commodity rates on various com- 
modities from, to and between numerous 
Points in New York, New Jersey, Con- 
necticut, Rhode Island, and Massachu- 
setts, resulting in increases and reduc- 
tions. 

I. and S. No. 5747, Sulphur, Texas & 
Louisiana to South Atlantic Ports, from 
January 17, to and including August 16, 
certain schedules as published in sup- 
plement No. 14 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3862. The suspended 
schedules propose to reduce the rates on 
crude sulphur, in carloads from points in 
Louisiana and Texas to south Atlantic 
ports. 

I. and S. M-3219, Motor Vehicles from 
Salt Lake City to Calif. and Nev., from 
January 17, to and including August 16, 
all schedules published in tariffs MF- 
I.C.C. Nos. 9 and 10 of Western Auto 
Transports, Inc., Denver, Col. The sus- 
pended schedules propose reduced motor 
common carrier rates on motor vehicles 
in truckloads from Salt Lake City, Utah, 
to Las Vegas, Nev., and to all points in 
California. 


COMMISSION ORDERS 


No. 29891, Borough of Edgewater, N.J. et 





al. v. A. & A. et al. Order of March 23, 
1949, further modified to become effective 
April 28 instead of February 28, on not 
less than 30 days’ notice. 

os * * 


No. 29966, Baker Buildings, et al. v. A. G. 9. 
et al. Order of August 5, 1949, further mod- 
ified to become effective March 28 instead 
of February 28, on not less than 30 days’ 
notice. 

* * * 

I. & SS. M-3043, Candy-confectionery, 

Johnson City, N. Y. to New York, N. Y. Dis- 
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continued. Respondent canceled suspended 
schedules on December 17, 1949. 
* * eo 


MC-F-3965, P. Rosenberg and A. Rosen- 
berg, control; Holland Transportation Co., 
Inc., purchase, T. Apicella. Effective date 
of order of September 21, 1949, further post- 
poned to March 17. 

* * tk 

MC-F-4073, H. Miller and N. E. Miller, pur- 
chase (portion), J. E. Merriman. Effective 
date of order of September 26, 1949, further 
postponed to March 27. 

os * 

I. & S. M-3168, Packing house products, 
Omaha to Denver. Discontinued. Order of 
November 14, 1949 vacated and set aside as of 
January 22. 

co * * 

No. 29942, Patterson Foundry & Machine 
Co. v. M. P. et al. Order of November 2, 1949, 
modified to become effective March 31 in- 
stead of February 10, on not less than 30 
days’ notice. 

No. 29994, Universal Carloading & Dis- 
tributing Co. v. A. T. & S. F. et al. Com- 
plaint dismissed. 

* * ok 

No. 30096, Homelite Corp. v. Pacific & At- 
lantic Shippers’ Ass’n. Inc. Proceeding re- 
opened for further hearing. 

a * ok 


No. 30130, Blue Diamond Corp. v. A. T. & 
S. F. et al. Complaint dismissed. 
ok " a 


No. 30183, Medusa Portland Cement Co. v. 
I. C. et al. Complaint dismissed. 
* so * 


No. 30239, Greater Miami Traffic Ass’n. v. 
F. E. C. et al. Complaint dismissed. 
* % * 


I. & 9. 5682, Terminal & Switching 
Charges, Express. Discontinued. Respondents 
under special permission filed tariffs effec- 
tive December 26, 1949, canceling suspended 
schedules. . 

“ * te ok 

I. & S. 5684, Coke, St. Louis and Indian- 
apolis to Colo. Discontinued. Respondents 
under special permission filed tariffs effec- 
tive on or before December 20, 1949, can- 
celing suspended schedules. 

ok te ok 


I. & S. 5732, Routing Pumice Aggregate, 
N.M. to Alton, Ill. Discontinued. ye 
dents under special permission filed tariffs 
effective December 26, 1949, canceling sus- 
pended schedules. 

* HE * 

MC-F 4359, O. Winters and C. B. Thomp- 
son, control; Blue Arrow Transport Lines, 
Inc., purchase (portion), Roosevelt Cartage 
Co. Applications dismissed. 

ae * * 

No. 29973, Indianapolis Machinery and Sup- 
Ply Co., Inc. et al. v. A. T. & 9. F. et al. 
Complainants’ petition for rehearing and 
further consideration denied. 

* * * 

No. 30000, City of Sturgeon Bay et al v. A. 
A. et al. Complainants’ motion to strike 
certain parts of defendants’ reply over- 
ruled and petition for reconsideration and 
oral argument denied. 

m * *x 
_ No. 30068, Tennessee Products and Chem- 
ical Corporation v. N. C. & St. L. et al. 
Proceeding reopened for reconsideration. 

* a ok 

MC-89716. Sub. 18. Richard R. Jones, Ex- 
tension, Hillyard, Wash. Proceeding re- 
opened for hearing. 

co * * 

MC-109025, Jerome W. Erich, Contract 
Carrier Application. Report of July 19, 1949, 
effective February 20, modified by deleting 
from findings in report on sheet 7 after 
words “over irregular routes,’ the phrase 
“as shown in appendix.” 

a * * 


MC-F-3457, Geitz Storage & Moving Co. 
Inc., et al. Investigation of Control, United 
Van Lines, Inc. Order of May 25, 1949, fur- 
ther modified to postponed effective date 
thereof until further order, instead of Feb- 
ruary 1. 

Bo oe * 

MC-F-3922, W. C. Martin, Control, -Dock- 
am’s Express, Inc. Order of June 29, 1949, 
which reopened case is vacated and set aside 
and application dismissed. 

oe a oe 

MC-F-3959, H. G. Fowler, Control; Fow- 
ler & Williams, Inc., purchase (portion), 
Ferguson Motor Transportation, Inc. Effec- 
tive date of order of August 1, 1949, further 
postponed to February 18. 
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APPLICATIONS 
AND PETITIONS 


N. J. Towns Ask I.C.C. To 
Reconsider East Fare Hike 


Case; Cite Sawyer Report 


Protestant New Jersey municipalities 
have petitioned the Commission for re- 
consideration of its decision in No. 30256, 
Increased Fares, Eastern Railroads, 1949, 
by which it approved increases described 
as being 12.55 per cent above present 
railroad fares in the Eastern District 
and the Pocahontas Region (T.W., Nov. 
19, 1949, p. 31). 

The municipalities said publication of 
the report of Secretary of Commerce 
Sawyer on issues involved in a unified 
and coordinated federal program for 
transportation (T.W., Dec. 17, 1949, p. 
19), prompted them to urge on the Com- 
mission “the necessity for an immediate 
and searching reconsideration” of its re- 
port in the eastern increase case. 

They asked the Commission to with- 
draw its approval of the 12%-per-cent 
increases “and, if necessary, to hold a 
further hearing or general investiga- 
tion into the entire question of the 
proper level of rail passenger fares in 
order to meet the need of the public for 
adequate and efficient rail transporta- 
tion service” at lowest consistent cost. 

Secretary Sawyer’s report, the munici- 
palities said, criticized the transporta- 
tion regulatory agencies, including the 
I.C.C., for not havng given more con- 
sideration to the problem of consolida- 
tion, described as “particularly urgent 
in the railroad field.” 

“The six-member majority of the 
Commission not only failed to analyze 
the efficiency of the eastern railroads; 
Commissioner Rogers, who heard the 
case and wrote the majority report, even 
ruled at the hearing that evidence as to 
savings which would result from elim- 
ination of ‘unnecessary duplication of 
facilities’, or ‘other waste and unneces- 
sary expenses in railroad operations,’ 
and consolidation was irrelevant and im- 
material!” said the New Jersey munici- 
palities. 

“This attitude of indifference by the 
majority of the Commission is so com- 
pletely contrary to the statutory duty 
imposed upon it by Congress of consider- 
ing among other factors ‘the need in the 
public interest for adequate and efficient 
rail transportation at the lowest cost 
consistent with the furnishing of such 
service’ that it amounts almost to an 
abdication of the regulatory function. 
The dissenting commissioners have 
sharply rejected this attitude, stating 
in the first paragraph of their dissent 
that: “The proven results of the fare 
increases made by these carriers in July, 
1948, serve as a further warning that 
measures other than additional increases 
in fares are necessary if the steady de- 
cline in passenger revenues of those 
roads is to be stopped’.”’ 

The municipalities said the Commis- 
sion’s majority erred in (1) failing to 
give any consideration to savings realiz- 
able from greater efficiency, (2) con- 
cluding that increased fares in the 


amounts approved would increase east- 
ern rail passenger revenues, and (3) “ac- 
cepting the opinion judgments of rep- 
resentatives of a few of the carriers as 
a basis for granting a general increase 
in passenger fares.” 

Associated Professional Services, 
Washington, D.C., in a statement for the 
press, said the petition was filed by 55 
northern New Jersey municipalities 
through the Jersey Shore Protective 
Committee and the Inter-Municipal 
Group for Better Rail Service. 


Pacific Coast Steamship 


Lines Combine Operations 


James Griffiths & Sons, Inc., and 
Olympic Steamship Co., Inc., water car- 
riers on the Pacific coast, have organized 
a new corporation, Olympic-Griffiths 
Lines, Inc., to operate their combined 
rights. They have asked the Commission 
to authorize transfer of certificates as 
common carriers now held by Griffiths 
and Olympic to the new corporation, by 
an application in Finance No. 16846. 

The applicants reviewed the opera- 
tions of the two carriers as agents of the 
War Shipping Administration and the 
Maritime Commission in the war period. 
Since the termination of that service, 
they said, they had been observing con- 
ditions in the trade with a view to re- 
entering it when they determined that 
vessels could be operated successfully. 
Said the applicants: 

“It is the considered opinion of the of- 
ficers of both transferors and of the 
transferee that such service can now be 
operated without loss and this applica- 
tion is designed to permit entry into the 
service with the combined resources of 
both transferors made available to carry 
on the operations of the transferee.” 

The application was made in the names 
of James Griffiths & Sons, Inc.; James 
F. Griffiths, liquidating trustee, Coast- 
wise Steamship & Barge Co., Inc.; 
Olympic Steamship Co., Inc., and Olym- 
pic-Griffiths Lines, Inc. 

Griffiths, the applicants said, held cer- 
tificates in W-354 and 355, and owned 
Coastwise which held a certificate in W- 
356, those certificates authorizing the 
transportation of commodities generally 
by self-propelled vessels between ports 
in California, Oregon, and Washington. 
Coastwise, the applicants said, had been 
dissolved as a corporation. Olympic held 
a certificate as a common carrier by self- 
propelled vessels in the transportation of 
commodities generally between ports in 
California, Oregon, and Washington, 
northbound only, the applicants said. 


FINANCE APPLICATIONS 


Finance No. 16820 (supplemental), Balti- 
more & Ohio Railroad Co., in connection 
with application for authority to refinance 
$11,879,898.31 outstanding balance on 15 
conditional sales agreements by issuing 
$11,860,000 of equipment trust certificates 
(T.W., Dec. 24, 1949, p. 29), amnounces ac- 
ceptance of bid of Salomon Bros. & Hutz- 
ler of 99.646 per cent of principal amount 
of certificates, to bear dividends at 21% per 
cent a year, plus accrued dividends from 
January 1, 1950, to date of delivery. 


Bo * * 


Finance No. 16826, Southern Pacific Co. 
records accepted bid of Salomon Bros. & 
Hutzler and associates of 99.655 per cent of 
the principal amount of $13,530,000 of equip- 
ment trust certificates, with a dividend rate 
of 214% per cent. 


TRAFFIC WORLD 


Finance No. 16837, Missouri-Kansas-Texas 
Railroad Co. records accepted bid of Salo- 
mon Bros. & Hutzler and associates of 
98.558 per cent of the principal amount of 
$1,650,000 of equipment trust certificates, 
Series of 1950, with dividend rate of 2', 
per cent. 

ok * * 

Finance No. 16841, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
construct and operate a 3.91-mile extension 
of railroad line in Denver, Colo., in order 
to continue to engage in the transportation 
of freight to, from and through Denver, 
and use the Rio Grande Railroad’s Denver 
terminal facilities, including a new Rio 
Grande yard. The authority requested in- 
cludes necessary connecting trackage and 
trackage rights. 

* * 

Finance No. 16847, Coastal Tank Lines, 
Inc., asks authority to issue a $150,000 note 
for working funds, and to issue additional 
stock to officers of the corporation who, the 
applicant said, had agreed to purchase dur- 
ing the term of the loan unissued $100 par 
value common stock at a fixed price of $200 
a share through payroll deductions totaling 
about $60,000. The note would be issued to 
the Philadelphia National Bank of Phila- 
delphia, Pa., payable in insta!lments over a 
period of two years, with interest at 5 per 
cent, and be secured by a pledge of certain 
equipment not now encumbered, and by a 
second lien on certain equipment already 
encumbered. 

aE * * 

Finance No. 16848, Indiana Harbor Belt 
Railroad Co., asks authority to issue $1,800,- 
000 of equipment trust certificates, to be 
dated February 15 and mature in 15 annual 
installments. Competitive bids are due at 
the New York Offices of the railroad by noon 
of January 25. The proceeds of the certifi- 
cate, according to the application, will meet 
about 80 per cent af the cost of 24 diesel 
switching locomotives. The proprietary 
companies filed the following sub-numbered 
applications for authority to guarantee por- 
tions of the certificates: Finance No. 16848, 
Sub. 1, New York Central Railroad Co., 30 
per cent; Sub. 2, Michigan Central Railroad 
Co., 30 per cent; Sub. 3, Chicago & North 
Western Railway Co., 20 per cent; Sub. 4, 
Chicago, Milwaukee, St. Paul & Pacific Rail- 
road Co., 20 per cent. 

* co ~ 

MC-F-4428, Augusta-Atlanta Motor Ex- 
press, Inc., Atlanta, Ga., asks authority to 
purchase certain operating rights of Reliable 
Transfer Co., Inc., Augusta, Ga. 

* * * 


MC-F-4429, Kenosha Auto Transport Cor- 
poration, Kenosha, Wis., asks authority to 
purchase certain operating rights of Curtis 
Keal Transport Co., Inc., Cleveland, O. 

* * * 


MC-F-4430, Elliott Brothers Trucking Co., 
Inc., Easton, Md., asks authority to pur- 
chase certain operating rights of Cochrane 
Transportation Co., Richmond, Va. 

* * cm 


MC-F-4431, Atlantic Freight Lines, Inc., 
Uniontown, Pa., asks authority to pur- 
chase ‘‘most of the assets” of B. C. & E. 
Truck Lines, Inc., Cleveland, O. 

* * * 


MC-F-4432, Central Motor Express, Inc., 
Chattanooga, Tenn., asks authority to pur- 
chase certain operating rights and property 
of Roadway Transfer Co., Chattanooga. 

* * * 


MC-F-4433, Kulp & Gordon, Inc., of 
Phoenixville, Pa., asks authority to pur- 
chase certain operating rights of Alice Silva, 
Mrs. Alice Sarno and James Silva, executors, 
James Silva and Thomas Silva, dba Silva 
Brothers, of Bayonne, N.J. 

Kk * * 


MC-F-4434, Lincoln-St. Joe Stages, Inc., of 
Sioux City, Ia., asks authority to lease cer- 
tain operating rights of Burlington Trans- 
portation Co., of Chicago, Ill. J. H. Busskohl, 
in control of Lincoln-St. Joe Stages, joined 
the application. 

* oa 

MC-F-4435, Johnson Motor Lines, Inc., of 
Charlotte, N.C., asks authority to purchase 
certain operating rights of Atlanta-New Or- 
leans Motor Freight Co., of Atlanta, Ga. 

* * * 


MC-F-4436, H. A. Hartman & Son, Inc., of 
Steelton, Pa., asks authority to purchase 
certain operating rights of Hartman’s 
Transportation Co., also *of Steelton, John 
H. Hartman, in control of the purchaser, 
joined the application. 

* * 

MC-F-4437, Quinn Freight Lines, Inc., of 
Brockton, Mass., asks authority to purchase 
certain operating rights of Jessie B. Wad- 
kins, dba Ace Truck Lines, of Richmond, 
Va., and of Agnes B. Neale, administratrix 
of the estate of Thomas Fereol Neale, dba 
T. F. Neale, of Callao, Va. 
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MC-F-4438, R. E. Blickenstaff, dba Ideal 
Truck Line, asks authority to purchase cer- 
tain operating rights of Fred L. Wyatt, of 
Norton, Kan. The applicant said Mr. Wyatt 
died more than a year ago and the permit 
was to be purchased from his widow. 


PETITIONS FOR REHEARING 





MC-F-1445, Consolidated Freights, Inc. is- 
suance of stock. Consolidated Freightways 
ask modification of order of May 31, 1941. 

* ca * 


MC-F-4028, F. V. Watson, et al. Control; 
Watson Bros. Transportation Co., Inc. pur- 
chase (portion), Powell Bros. Truck Lines, 
Inc., Riss & Co. and Middlewest Freightways, 
protestants, ask reconsideration, vacation of 
report of Division 4 and an order denying ap- 
plication. 

x * * 

MC-F-4264, E. W. A. Peake, et al. control; 
Consolidated Freightways, Inc. purchase, 
Hills Transportation Co. West Coast Fast 
Freight, Inc. ask hearing at Los Angeles, and 
order requiring certain witnesses for cross- 
examination. 

* * * 

MC-F-4294, C. M. Monahan, et al., control; 
Monahan Transportation Co., Inc., purchase 
(portion), Allen Motor Lines, Inc. Rapid 
Transit Co., Merchant’s Service Trucking, 
Hemingway Brothers Interstate Trucking Co., 
Henry Jenkins Transportation Co., Emmott- 
Valley Transportation Co. and Capitol Mo- 
tor Transportation Co. ask oral hearing. 

o* * * 


I. & S. M-3145, Rates on Aluminum Foil, 
Sheffield, Ala., to Eastern Poisits. Matone 
Freight Lines, Inc., asks vacation uf sus- 
pension order of October 20, 1949, suspend- 
ing SMCRC Tariff MFICC 470. 


* * * 


MC-F-4362, Application of S. P., Control: 
Southern Pacific Transport Co., Purchase 
(Portion), Airline Freight Lines, Inc. 
Herder Truck Lines asks reconsideration of 
order of November 29, 1949, which dismissed 
application for lack of jurisdiction. 

* * * 

No. 29986, Clark-Cutler-McDermott Co. v. 
N. Y. N. H. & H. et al. Defendants ask re- 
consideration and postponement of effective 
date of report of November 8, 1949. 


* * * 


I. & S. M-3191, Cigarettes, Louisville, Ky. 
to Denver, Colo. Rocky Mountain Motor Tar- 
iff Bureau asks vacation of suspension order 
of December 14, 1949. af 


I. & S. M-3208, Iron & Steel, Minimum 
80,000, from Chicago District. American 
Transit Lines, Inc. and other respondents ask 
vacation of order of December 30, 1949. 

+ * * 


MC-F-4028, F. V. Watson, et al., control; 
Watson Bros. Transportation Co., Inc., Pur- 
chase (Portion), Powell Brothers Truck 
Lines, Inc. Plaza Express Co., Inc. and other 
protestants ask reopening, reconsideration 
and oral argument. . 2 

MC-FC-51216, Fred Erb & Son, Trans- 
feree and Swiren & Lacey, Transferors, Phil- 
adelphia, Pa. Fred Erb, Jr. asks reconsider- 
ation of order of December 14, 1949, and 
permission to transfer rights in question. 


NEW COMPLAINTS 


No. 30229, Sub. 1, Secretary of Agriculture, 
et al., Washington, D.C., v. Atlanta & 
St. Andrews Bay et al. 

Allege rates on more than 5,000 carload 
shipments of raw shelled peanuts, November 
1, 1947 to May 1, 1949, from points in Ala- 
bama, Florida, Georgia, and South Caro- 
lina, to Savannah, Ga., for export, and as- 
sessment of handling charges, in violation 
of sections 1 and 3. Ask reparation (alleging 
that Commodity Credit Corporation, the 
shipper, as an agency of the federal govern- 
Ment, is not subject to limitation of time 
for filing complaints) under section 1 or 3, 
Tates, and 50,000-pound minimum. (James 
K. Knudson, United States Department of 
Agriculture, Washington, D.C.) 

* * * 

No. 30453, Sub. 1, Rochester Dairy Cooper- 
ative, Rochester, Minn. v. C.G.W. et al. 

Alleges rates on ice cream mix, powdered, 
Shipments actually consisting of powdered 
milk, on shipments in the statutory period, 
from Rochester to destinations in Official 
and Southern territories, in violation of 
Sections 1 and 6. Asks cease and desist order, 


rates, and reparation, also pendente lite. 
(L. V. Brandt, 1240 W. Lawrence Ave., Chi- 


cago 40, Ill.) or a0 
* 


No. 30454, Western Electric Co., Inc., New 
York, N.Y. v. Alabama Great Southern 
Railroad et al. 

Alleges freight charges on 161 carloads of 
electric copper cable, lead covered copper 
cable and iron and steel wire, copper clad, 
January 5, until August 20, 1948, inclusive, 
from Baltimore, Md., Chicago, Ill., Edge- 
water, N.J., Jersey City, N.J., Kearny, NWJ., 
Perth Amboy, N.J., and New York, N.Y., to 
destinations in 45 states, in violation of sec- 
tion 1. Asks reparation of $170,011.64. 
(Homer H. Breland, 195 Broadway, New 
York 7, N.Y.) 

* * * 

No. 30455, Alabama Intrastate Rates and 
Charges. 

Investigation instituted by the Commis- 
sion into rates and charges of common car- 
riers by railroad operating in Alabama for 
intrastate transportation of property, im- 
posed by state authority, to determine 
whether they cause undue or unreasonable 
advantage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce, on the one hand, and interstate 
or foreign commerce, on the other hand, or 
any undue, unreasonable, or unjust discrim- 
ination against interstate or foreign com- 


merce. 
* * * 


No. 30457, Ferro Enamel Corporation, Cleve- 
land, O. v. Pennsylvania et al. 

Alleges rates on zirconium ore, carloads, 
from Wilkinsburgh, Pa., to Cleveland, 
shipped in the statutory period, in violation 
of section 1. Asks cease and desist order, 
rates, and reparation, also pendente lite. 
(L. V. Brandt, 1240 W. Lawrence Ave., Chi- 
cago 40, Ill.) 


* * * 


No. 30458, R. W. Rose and M. R. Pearce, dba 
Garden City Block & Tile Co., Garden 
City, Kan. v. Santa Fe. 

Alleges rates on numerous carloads of 
pumice aggregate, shipped in December, 
1947, from Domingo, N.M., to Garden City, 
in violation of section 1 because closed cars 
were furnished instead of open top cars 
ordered. Ask cease and desist order and can- 
cellation of undercharges. (Thomas N. Mc- 
Afee, 214 E. Boeing, Ok!ahoma City, Okla.) 
No. 30459, Providence Body Co., Olneyville, 

R.I., v. B. & O. et al. 

Alleges rates on carload shipments of 
automobile body parts, wooden, KD or fiat, 
painted, from Louisville, Ky., to Olneyville, 
from April 1, 1944, to December 30, 1944, in 
violation of sections 1 and 3. Asks cease and 
desist order, rates, and reparation. (R. F. 
Bohman, 32 Pleasant St., Gardner, Mass.) 

HE % a 

No. 30460, Sinclair Refining Co., New York, 
N.Y., v. Pennsylvania et al. 

Alleges rates on 21 carloads of iron or steel 
pipe, from Media, Pa., to points in Okla., and 
one Texas point, because of alleged refusal 
to observe an intermediate rule, in violation 
of sections 1 and 6. Asks cease and desist 
order and reparation of $2,582.55. (G. L. 
Ruddle, Box 521, Tulsa, Okla.) 
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No. 30461, Southern Packing Co. of Talla- 
hassee, Inc., Tallahassee, Fla. v. B. & O. 
et al. 

Alleges rates on shipments of fresh meats, 
from Tallahassee to New York City, in No- 
vember and December, 1947, and January, 
February and March, 1948, in violation of 
sections 1, 6 and 15. Asks cease and desist 
order, rates, and waiver of underchanges. 
(F. E. Harrison, Jr., 212 Holland Bldg., Tal- 
lahassee, Fla.) 

oo a * 

No. 30462, Socony-Vaccum Oil Co., Inc., New 
York, N.Y., v. B. & A. et al. 

Alleges demurrage charges on three cars 
of rubber pneumatic tires that could not be 
unloaded at East Cambridge, Mass., because 
of a general trucking strike, January 1, to 
February 5, 1948, in violation of section 1. 
Asks reparation of $208.94. (A. G. Anderson, 
general traffic manager, Socony-Vacuum 
Oil Co., Inc., 26 Broadway, New York 4, 
N.Y.) 

* * a 

No. 30463, Montrose Chemical Corporation 
of Calif., Los Angeles, Calif., v. Santa Fe 
et al. 

Alleges rates sought to be collected on 18 
carloads of straight sided fibreboard drums 
with metal tops and metal bottom chimes, 
shipped between September 27, 1947, and 
June 21, 1949, from Reading, Pa., and Van 
Wert, O., to Torrance, Calif., in violation of 
sections 1 and 6. Asks cease and desist order, 
finding that rate basis subsequently es- 
tablished is reasonable, and reparation. (T. 
A. L. Loretz, 108 W. Sixth St., Los Angeles 
14, Calif.) 

ok * * 


MC-C-1125, General Motors Corporation 
(Aeroproducts Division), Vandalia, O. v. 
Hanson Motor Express, Inc., Chicago, Ill. 

Alleges transportation charges on ship- 
ments of rough steel forgings, truckloads, 
from Harvey, Ill., to Vandalia, O., from on 
or about October 1, 1942, until on or about 

September: 30, 1947, in violation of section 

216. Asks finding that complainant has fully 

paid defendant for transportation services 

rendered in aforementioned period, and that 
exaction of payment in an amount in ex- 
cess of charges already paid and collected 
would be unjust and unreasonable and ex- 
pressly forbidden by law. (Henry M. Hogan, 

General Counsel, General Motors Corpora- 

tion (Aeroproducts Division), 3044 W. Grand 

Boulevard, Detroit 2, Mich.) 


* ca 


MC-C-1126, Eastern Central Motor Carriers 
Association, Akron, O. v. Chicago Ex- 
press, Inc., New York, N.Y., et al. 

Alleges reduced rates of certain de- 
fendants on drugs, medicines, chemicals, 
and toilet preparations between points in 

Maryland, Massachusetts, New Jersey, New 

York, and Pennsylvania, on the one hand, 

and points in Illinois, Indiana, Missouri, 

and Ohio, on the other, effective October 

25, 1948, in violation of section 216. Asks 

cease and desist order and rates. (J. E. 

Haydon, 207 East Tallmadge Avenue, Akron 
O.) 


PROPOSED REPORTS 


Examiners Hold Fischbach Converted Its 
Contract Carrier Operations Unlawfully 


Finding Is Recommended That Ohio Trucking Firm Performs Motor 


Common Carrier Service. 


1.C.C. Order for Operational Changes to 


End Unauthorized Transport Proposed. Craig Case Cited. 


Two Commission examiners have rec- 
ommended that the Commission find 
that Fischbach Trucking Co., Akron, O., 
which conducts extensive operations as a 
motor contract carrier in 18 central, 
eastern, and southern states, has unlaw- 
fully converted its operations from those 
of a contract carrier. 

In their proposed report in MC-C-991, 
Transportation Activities of Fischbach 
Trucking Co., Examiners L. H. Dishman 
and E. L. Boisseree also recommend that 


an order be entered requiring Fischbach 
“to change its method of operation in 
such a manner as to accomplish a ter- 
mination of the unauthorized operations 
now conducted as a common carrier by 
motor vehicle of property in interstate 
or foreign commerce.” 

The proceeding, they said, resulted 
from an order of the Commission of 
November 2, 1948, on its motion, institut- 
ing an investigation to determine: (1) 
Whether Fischbach’s operations were 
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those of a common or contract carrier; 
and (2) whether it had committed viola- 
tions of section 206(a) of the interstate 
commerce act, which requires that com- 
mon carriers should possess certificates 
issued by the Commission. They said 
the order provided that if such viola~- 
tions were found, appropriate orders 
would be entered to compel Fischbach 
to refrain from further violations under 
penalty of revocation of its permits as a 
contract carrier, or, in the alternative, 
there would be attached such terms, 
conditions, and limitations of its exist- 
ing permits as were necessary lawfully 
to carry out its contract-carrier opera- 
tions. 

The ultimate test in determining the 
status of a transportation agency was 
the presence or absence of a holding out, 
said the examiners, adding: 

“Respondent’s activities as reflected by 
the variety of the commodities trans- 
ported, the solicitation of shippers of 
attractive tonnage, the number of ship- 
pers served, and the complete lack of any 
type of specialization, affirms rather than 
negatives a holding out to the public or 
that portion thereof having use for the 
considered services. The conclusion is, 
therefore, warranted that the respondent 
is performing a common-carrier service. 


Ask Change in Operation 


“Since the respondent is operating as 
a common carrier it is, of course, operat- 
ing in violation of section 206(a) of the 
act. To preclude further violations, the 
respondent must immediately cease and 
desist from its present operations. A 
return to a bona fide contract-carrier 
service will require substantial changes 
in respondent’s current operations, but it 
is neither necessary nor desirable to here 
enumerate, with particularity, the 
changes required. However, in Trans- 
portation Activities of Midwest Transfer 
Co., 49 M.C.C. 383, a proceeding similar 
to the instant one, division 5 indicated 
what was required of respondents therein 
before their operations could be restored 
to those of motor contract carriers. The 
suggested changes by the division in that 
proceeding related either to a reduction 
in the number of shippers served by the 
named carriers or to the achievement of 
some form of specialization in the char- 
acter of the physical operations per- 
formed. Like changes are required in 
the transportation activities of respond- 
ent here if it is to conduct a service in 
accordance with the operating authority 
it now holds from the Commission.” 

Four motor-vehicle common carriers 
and railroads in Trunk Line, New Eng- 
land, and Central Freight Association 
Territory, except the Chesapeake & Ohio 
and the Nickel Plate, took the position 
that the Fischbach operations were those 
of a common carrier, said the examiners. 


Fischbach Operations 


Fischbach, they said, maintained termi- 
nals at Cincinnati, O., Atlanta, Ga., and 
Boston, Mass., in addition to its main 
office and principal terminal at Akron, 
and, at the time of hearing, its actual 
operations were carried on under con- 
tract with some 26 manufacturing and 
business concerns. The examiners said 
eight contracts were for the transporta- 
tion of rubber products, six for foodstuffs, 
four for roofing or building materials, 
five for floor coverings, two for books, 


and one for clay products. Prior to 1942, 
the greatest number of shippers served 
in any one year was five, and since that 
year the number of shippers served has 
ranged from 13 to 31, they said. 

The examiners at Fischbach held no 
authority at present to engage in com- 
mon-carrier operations and in general 
had limited its services to those shippers 
with whom it had entered into written 
contracts. 

“There are, however, instances of rec- 
ord where the respondent has performed 
transportation for shippers with whom 
no contracts were in effect,” they said. 
“Evidence has also been submitted to 
show that the respondent has during the 
period 1945 to 1949, inclusive, solicited 
traffic from shippers other than those 
concurrently using its services, and that 
it has on occasion interchanged ship- 
ments with common motor carriers. The 
latter practice is an unusual one for 
bona fide contract carriers.” 

They said Fischbach’s position was that 
it had not converted its operations from 
contract to common carriage. It asserted, 
they said, that the expansion of its ac- 
tivities was the result of growth within 
the scope and framework of its permits 
and that there was no basis for con- 
cluding that in the performance of its 
transportation services it held itself out 
to the public generally. 


The examiners said the interstate 
commerce act recognized a distinction 
between common carriers and private or 
contract carriers “that is universally 
sanctioned not only by statutes generally 
but by the common law,” and referred 
to an “exhaustive analysis of the differ- 
ences between the two classes or types 
of carriage” as set forth in Craig Con- 
tract Carrier Application, 31 M.C.C. 705. 
They said difficulty arose in applying 
the ultimate test of whether a carrier 
held itself out to perform services for 
the general public as distinguished from 
a holding out to serve particular indi- 
viduals. 


‘Secondary’ Test 


“Although the status of a transporta- 
tion agency depends not upon its de- 
clared purposes but upon what it does, 
nevertheless, the presence or absence of 
a holding out to the general public is 
not always susceptible of easy ascertain- 
ment merely by a review of a particular 
carrier’s operations,” the examiners con- 
tinued. “The Commission recognized 
this problem as Craig Contract Car- 
rier Application, and there resorted 
to a so-called secondary or subordinate 
test by which a particular carrier could 
be more easily classified under the gov- 
erning statutes. It concluded in the 
cited proceeding that before any such 
test could be of probative value it must 
contain ‘a common element or charac- 
teristic representing the essential oppo- 
site of a public holding out, the presence 
or absence of which will establish or 
negative a public offer. The common 
element was found to be specialization 


Specialization was defined in the Craig 


case, they said. It should be noted, 
however, they added, that although a 
lack of specialization might negative 
contract carriage, its presence did not 
preclude a common-carrier status in 
instances where there was an affirma- 
tive holding out of the special services 
to the public or that part of the public 
having use for them. 

They said Fischbach had not offered 
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its services through general advertise- 
ments but it had, admittedly, sought 
the patronage of a number of shippe:s 
of different commodities. 


“The solicitation has been somewhat 
selective and its purpose, according to 
respondent, merely to balance current 
operations,” said the examiners. “Never- 
theless, the very act of seeking patronage 
indicates that respondent’s services were, 
and are open to at least a portion of 
the indefinite public that may have use 
for them. A review of respondent’s 
physical operations shows little, if any, 
difference from that of common motor 
carriers ... 


“The inability to discern any substan- 
tial differences between the physical op- 
erations of respondent and those of com- 
mon motor carriers coupled with the 
evidence of solicitation indicates that 
respondent is following a course of ac- 
tion that is inconsistent with what is 
normally expected of a contract carrier 
and one similar to that of a common 
carrier. A consideration of the opera- 
tions as they relate to specialization 
lends further support to the above con- 
clusion. The Commission has indicated 
that some form of specialization is es- 
sential to a negation of a holding out to 
the public. this quality may be 
found with respect to the service ren- 
dered or in respect of the shippers 
served. Since the respondent transports 
widely diversified commodities over an 
extensive area, it seems clear that there 
is no specialization as to the service ren- 
dered unless it be found in respondent’s 
efforts to keep equipment readily avail- 
able to its patrons. Obviously, such ef- 
forts merely represent good business and 
efficient management, and cannot be 
considered sufficient to support a findings 
of specialization.” 

The examiners said Fischbach relied 
principally on devotion of its service to 
a few selected shippers to show an ab- 
sence of a public holding out and to 
establish specialization. Actually, they 
said, its present operations resulted from 
“a deliberate though gradual expansion 
and enlargement of its services, both 
territorially and commodity-wise, and 
it is reasonable to assume from the evi- 
dence of record relating to solicitation 
and to the purported need for balance in 
its operations that further expansion is 
contemplated by respondent.” They said 
that consequently a conclusion that 
Fischbach was devoting its services to a 
few selected shippers was not justified. 

“The only characteristics of the re- 
spondent’s services that are suggestive 
of contract carriage are the permits is- 
sued by the Commission and the exist- 
ing contracts with the shippers it serves,” 
continued the examiners. “The latter 
element is of little import since it is 
well established that the presence of a 
contract with each shipper served is not 
a controlling factor in the determination 
of the status of a particular carrier. A 
considerable portion of respondent’s op- 
erating rights, however, has been ob- 
tained as a result of proceedings before 
the Commission either on applications 
for extension of authority or on appli- 
cation for authority to purchase other 
motor contract carriers. Since the Com- 
mission approved the grant of authority 
in each of such proceedings, it is the 
view of respondent that the expansion 
of its services to the present size has 
been approved and sanctioned by the 
Commission. Nevertheless, in none of its 
prior proceedings before the Commission 
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has the respondent proposed or under- 
taken to justify operations as a motor 
common carrier. In every instance, it 
has proposed only a contract-carrier op- 
eration and every such applicant under- 
takes, and has the obligation if the ap- 
plication is granted, to see to it that he 
does not assume the status of a common 
carrier.” 


Examiner Rules in Motor 
Oil Right Case Involving 


‘Dangerous Articles’ 


Examiner Bruce W. Card, by a recom- 
mended report in MC-C-987, M. J. 
O’Boyle & Son, Inc. et al. v. Houff Trans- 
fer, Inc., has proposed that the Commis- 
sion find that transportation by Houff 
Transfer, Inc., of Weyers Cave, Va., of 
petroleum products, in bulk, in tank 
vehicles, which are classified as danger- 
ous articles by the Commission’s regu- 
lations, is unauthorized because of an 
exception to Houff’s operating rights in 
certain of its certificates. 

The transportation involved in this 
complaint case applies to petroleum 
products, in bulk, in tank vehicles, (1) 
between points within 50 miles of Wash- 
ington, D.C., and (2) between such points, 
on the one hand, and, on the other, spe- 
cified points in West Virginia, Maryland, 
and Pennsylvania, over irregular routes. 

An order requiring the defendant to 
cease and desist from the alleged un- 
authorized transportation was recom- 
mended. 

Specifically, said the examiner, the 
complaint was to be viewed as alleging 
that the defendant Houff Transfer was 
unlawfully engaged in the transportation 
of commodities excluded by an exception 
to its general-commodity authority, em- 
braced within the term “explosives and 
dangerous articles” and that, since Houff 
had no authority to transport these ex- 
cepted commodities, it should be required 
to discontinue the alleged unauthorized 
operations. 

The complainants, M. J. O’Boyle & 
Son, Inc., Washington, D.C., and Coastal 
Tank Lines, York, Pa., did not question 
Houff’s right to transport general com- 
modities, but they did contend that it 
might not transport those commodities 
that might be included within the term 
explosives and dangerous articles, said 
the examiner. 

He said. the Commission had never gen- 
erally considered petroleum products as 
an explosive “nor has the latter com- 
modity been treated as an inflammable 
liquid.”” He said his discussion was limited 
to the question whether petroleum prod- 
ucts or a portion thereof might be con- 
sidered within the term dangerous arti- 
cles, the transportation of which was 
excluded by Houff’s certificate. 


Defendant’s Contentions 


He said the defendant Houff contended 
that various articles were classified as 
dangerous, not because of their inherent 
or latent possibility to explode or other- 
wise cause damage to life and property, 
but for the purpose of safety and to 
designate the degree and nature of the 
danger and precaution to be taken in 
handling and for packing requirements. 
He said Houff argued that to contend 
otherwise would result in nullification of 
a large part of its certificate, since there 
were innumerable commodities that were 
dangerous for one reason or another. 





The examiner quoted division 5, as 
saying, among other things, in Coastal 
Tank Lines, Inc. v. Charlton Transp. Co., 
Inc., that it might not be concluded that 
a certificate specifying the right to trans- 
port general commodities, without re- 
strictions, excluded the right to transport 
petroleum products, in tank trucks, or 
any other commodity. He also cited 
Black v. Interstate Commerce Commis- 
sion, 167 F.2d 825, certiorari denied, 335 
US. 818. 

He said that in following the court’s 
decision in the Black case, “it would ap- 
pear that the terms of certificate issued 
by the Commission to common carriers 
by motor vehicle should be given the 
construction commonly used in the in- 
dustry of which they are a part, or which 
has been adopted by common usage over 
a long period of time to a commodity or 
group of commodities, and should not be 
given a strained or tortured construction 
as would permit the holder thereof to 
change entirely the whole aspect of its 
operations.” 

“Notwithstanding that the term dan- 
gerous articles or dangerous commodities 
has been frequently used in the grant or 
authority to motor carriers, and in cer- 
tificates issued to them as a result of 
such authority, which describes commod- 
ities they may not transport, as an ex- 
ception to the grant of their general- 
commodity authority, the Commission 
has not in a formal proceeding heretofore 
specifically defined the commodities in- 
cluded in that term. It has not, how- 
ever, left the term entirely indefinite 
with respect to its meaning. In the Com- 
mission’s . . . regulations governing the 
transportation of explosives and other 
dangerous articles, various commodities 
are referred to therein under the defini- 
tion of explosives and other dangerous 
articles. Under this designation, an in- 
flammable liquid which gives off inflam- 
mable vapors (as determined by flash 
points from Tagliabue’s open-cup tester, 
as used for testing burning oils) or below 
a temperature of 80 degrees F., gasoline 
and other commodities are designated 
therein as dangerous articles. 

“While it may be concluded that the 
defendant under the certificate au- 
thorizing the transportation of general 
commodities, with certain exceptions, in- 
cluding dangerous articles, may trans- 
port all commodities, except those spe- 
cifically excluded, the examiner is of 
the opinion, that it has not been au- 
thorized to transport gasoline and other 
commodities classified by the Commis- 
sion in its regulations ..., as coming 
within the term inciuding gasoline and 
other commodities with a flash point at 
or below 80 degrees F. While the com- 
plaint is confined to the alleged unau- 
thorized transportation by defendant of 
petroleum products, which may be clas- 
sified as dangerous articles, there is 
considerable doubt whether it may law- 
fully transport other commodities that 
are commonly considered dangerous be- 
cause of nature or character, by the 
motor-carrier industry.” 

, The examiner’s formal findings fol- 

Ow: 

“The examiner finds that the transpor- 
tation, in interstate or foreign commerce, 
by the defendant of petroleum products 
in bulk, in tank vehicles, which are classi- 
fied as dangerous articles by the Com- 
mission’s regulations governing the trans- 
portation/ of explosives and other danger- 
ous articles by rail freight, express, and 
baggage services, and by motor vehicle 
(highway) and water, (1) between points 
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within 50 miles of Washington, D.C., and 
(2) between points within 50 miles of 
Washington, D.C., on the one hand, and, 
on the other Beckley, Clarksburg, Killar- 
ney, Charleston, Martinsburg, Elkins, Lo- 
gan, Oak Hill, Wheeling, Montgomery, 
Hinton, Meadow Creek, and Williamson, 
W. Va., Cumberland and Salisbury, Md., 
and points in Virginia, over irregular 
routes, is unauthorized by reason of the 
exception to its operating rights as de- 
scribed in Certificates Nos. MC-66900 and 
MC-66900 (Sub-No. 9), and that an order 
requiring defendant to cease and desist 
therefrom, should be entered.” 





Dixie Carriers’ Extended 
Right Over Gulf Waterway 
Proposed, Over Opposition 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in W-377, Sub. 1, Dixie Carriers, Inc., 
Extension — Brownsville, has recom- 
mended that the Commission grant Dixie 
Carriers, Inc., Houston, Tex., a second 
amended certificate authorizing opera- 
tion by non-self-propelled vessels with 
the use of separate towing vessels in 
transporting commodities generally be- 
tween ports and points along the Gulf 
Intracoastal Waterway from Corpus 
Christi, Tex., over a new segment of the 
waterway to and including Brownsville, 
Tex., in connection with, and as an ex- 
tension of, its presently authorized oper- 
ations. 

The bureau proposed that the Commis- 
sion find Dixie Carriers extended its 
operations beyond Corpus Christi to 
Erownsville within a reasonable time 
after the waterway between those points 
was open for navigation on June 19, 
1949, and was therefore entitled to the 
amended certificate. 

It said Gulf-Canal Lines, Inc., a com- 
mon carrier authorized to operate along 
the waterway to Corpus Christi and on 
the Gulf of Mexico to Brownsville, op- 
posed the application. Gulf-Canal Lines, 
it said, contended existing facilities were 
adequate and that public convenience 
and necessity did not require the ex- 
tension. The protestant also contended, 
said the bureau, that Dixie Carriers’ 
service on the waterway west of New 
Orleans, La., had been in the movement 
of shipments in bargeload quantities 
only, and that if the extended rights 
were granted they should be limited 
accordingly. 

The bureau said that under section 
309 (d) of the interstate commerce act, 
Dixie Carriers’ right, “if any, is in the 
nature of a ‘grandfather’ right, and the 
question of public convenience and nec- 
essity,. therefore, is not here in issue.” 
Referring to Union Barge Line Corp. 
Applications, 250 I.C.C. 689, 697, the bu- 
reau said the Commission found that 
limitations on the quantity of freight 
that would be accepted by a carrier for 
transportation, such as the minimum 
weight of a shipment, were a part of the 
conditions applicable in connection with 
the rate or charge for the transporta- 
tion thereof, and that in determining 
the scope of a carrier’s “grandfather” 
operating rights these conditions need 
not be considered. The bureau said Dixie 
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goes fo sea 


ERE YOU SEE where Erie’s tracks 
H end at Weehawken, on the 
Hudson River in New York Harbor. 
And you might well ask, what then ? 


Freight from Erie’s 2,200 miles of rail- 
road funnels into this point for ship- 
ment abroad. Erie’s tracks end here, 
but Erie service carries on by means 
of a fleet of boats that ply the busy 
waters of the harbor between dockside 


and shipboard. 


There are car floats, refrigerated and 


steam-heated barges, floating cranes 
and tugboats that keep in touch with 
shore by radio-telephone. Here is a 
fleet of 258 boats, all working for the 
dependable, speedy handling of harbor 


freight for domestic or foreign delivery. 


This special fleet of boats is another 
example of Erie’s high efficiency in 
transportation. For it is this well- 
rounded, dependable service in the 
movement of freight that makes so 


many shippers say, “Route it Erie!” 


Erie Railroad 


..»-Mark of PROGRESS in Railroading 
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Carriers, within the time specified in a 
Commission order of June 11, 1941, ex- 
tended its service to points along the 
waterway west of Corpus Christi to 
Brownsville. 

“Section 309 (d) contemplates that 
upon such éxtension, an amended cer- 
tificate shall be issued to it authorizing 
service to the recently completed portion 
of the waterway to Brownsville,” the 
bureau added. 

“Under the proviso of section 309 (d),” 
said the bureau, “a common carrier sub- 
ject to part III of the act may extend 
its services over the uncompleted por- 
tions of waterway projects authorized by 
Congress, over the completed portions of 
which it already operates, as soon as 
such uncompleted portions are open for 
navigation. By order entered June 11, 
1941, the Commission interpreted the 
clause ‘as soon as such uncompleted por- 
tions are open for navigation’ to mean 
that the extended operations must be 
instituted within a reasonable time after 
the uncompleted portions are open for 
navigation, and that 120 days constitute 
such reasonable time. The order pro- 
vides further that a certificate must be 
obtained from the Commission and that 
such certificate will be issued without 
proof of public convenience and neces- 
sity if the extended service is instituted 
within 120 days after the projects are 
open for navigation, and an application 
therefor is filed in no event later than 
the date the service is instituted... .” 





Joint Board Recommends 


Bus Route Abandonment 


Joint Board No. 20, composed of Wil- 
liam E. Christie of Massachusetts and 
Winslow E. Melvin of New Hampshire, 
in a recommended report in MC-30490, 
Massachusetts Northeastern Transpor- 
tation Co—Abandonment of Certain 
Routes, has recommended on petition 
of the carrier, that it be permitted to 
abandon service over one portion of its 
authorized operation. 

The board found that public conven- 
ience and necessity permitted abandon- 
ment by the carrier of operation as a 
common carrier of Passengers and their 
baggage, and newspapers, in the same 
motor vehicle with passengers, between 
Newton, N.H., and Haverhill, Mass., over 
two described routes and return, with 
service authorized to and from all in- 
termediate points. 

The joint board observed that, al- 
though the Commission did not have the 
power to compel a motor carrier operat- 
ing in interstate or foreign commerce to 
remain in business, if it desired to dis- 
continue such operations entirely, never- 
theless, so long as a motor common car- 
rier held an effective certificate author- 
izing it to conduct certain operations, it 
must comply, among other things, with 
any lawful requirements’ established 
under section 204(a)(1) of the interstate 
commerce act, respecting continuous and 
adequate service. 

The board briefly discussed the Com- 
mission’s policy in granting permission 
to railroads for partial abandonments 
of unprofitable lines, saying, in those 
proceedings, the mere fact that the 
branch line of a railroad had not yielded 





a profit from operations did not in every 
case control. On the other hand, said 
the joint board, there was no doubt a 
point at which lack of earning power 
would justify abandonment of a portion 
of a system regardless of the prosperity 
of the system as a whole. The point at 
which abandonment should be con- 
sidered justifiable, it added, was a 
matter of sound judgment, and must be 
determined by the circumstances of each 
case. 


Route Unprofitable 


It set forth figures showing losses in- 
curred in the week May 1 to May 7, 1949, 
with an estimated overall loss a week of 
$116.53, and said, among other things, 
that the total income for May, 1949, 
from intrastate traffic in New Hampshire 
on the route was $2.60. The route which 
had proved unprofitable, the board said, 
was a small integral part of a large unit, 
serving the northeastern section of 
Massachusetts with about 42 busses, 
“and is financially solvent.” It said the 
carrier relied on summer beach traffic 
in July and August to account for any 
profits that might be made during the 
year, adding that “the beach traffic sub- 
sidizes the service rendered during the 
remainder of the year.” The board said 
the carrier had shown a profit every year 
since 1941 on its overall operations over 
all the routes it serviced. 


The board said the record did not dis- 
close the number of passengers of any 
given category relying on the carrier 
for transportation; the extent of their 
need for the service; or the amount or 
nature of business that might be lost by 
mercantile establishments by curtail- 
ment of the service. It said this fact, 
when considered with the inordinate 
losses suffered by the carrier in the op- 
eration of that segment of the line, led 
it to the conclusion that further opera- 
tion in the area would impose an undue 
burden on the carrier, disproportionate 
to any benefit that might accrue to the 
public. 

Among the facts noticed about the op- 
erations, the board said certain busses 
leaving Haverhill did not return to that 
point on a round trip schedule. It said 
that “these latter busses do not always 
follow the regular routes, and the pas- 
sengers are often taken directly to their 
destinations by the shortest way.” 





Examiner Finds Transport 
Of Fish by Motor Exempt 


Examiner Mack Myers, by a recom- 
mended report in MC-111005, D’Amato 
and Sons Common Carrier Application, 
has proposed that the Commission dis- 
miss an application of D’Amato & Sons, 
West Haven, Conn., for a certificate au- 
thorizing transportation by motor vehicle 
of fish, fresh, frozen, including fillets, 
fish meats, fish steaks, picked crab, and 
picked lobster meat in packages, boxes or 
cans, from New York, N.Y., to New Ha- 
ven, Conn., over U.S. highway 1, serving 
Bridgeport, Conn., as an intermediate 
point and West Haven and Hamden, 
Conn., as off-route points. 


He said the proposed interstate for- 
hire transportation of fish and other sea 
foods was within the partial exemption 
provided by section 203 (b) (6) of the 
interstate  mmerce act. That section 
exempts tro.a regulation, except with re- 
spect to certain safety requirements, 








TRAFFIC Wor.p 


motor vehicles used in carrying, amcng 
other things, fish, (including shell fish) 
“if such motor vehicles are not used in 
carrying any other property or passen- 
gers, for compensation.” 

“The proposed operations are beyond 
the scope of those which Congress has 
given the Commission authority to recu- 
late, and the Commission has no au- 
thority to issue a certificate covering 
such operations,” said the examiner. 

He referred to Monark Egg Corporation 
Contract Carrier Application, decided 
September 23, 1949, in which the Com- 
mission, division 5, found that fish (in- 
cluding shell fish) came within the pur- 
view of the aforementioned partial ex- 
emption. 





Coast Carloading Extension 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
proposed report in FF-82, Sub. i, Coast 
Carloading Co. Extension—Southbound, 
has recommended that the Commission 
grant an application for extension of 
service by the applicant as a forwarder 
of commodities generally from points in 
Washington, Oregon, and Idaho to points 
in California. 

The bureau said the applicant now 
operated as a forwarder of commodi- 
ties generally from points in San Luis 


Obispo, Kern, San Bernardino, Los 
Angeles, Ventura, Santa Barbara, 
Orange, Riverside, Imperial, and San 


Diego counties, Calif, to points in Wash- 
ington, Oregon, and Idaho. It said no 
objection to the application had been 
offered. 


PROPOSED REPORTS 


Factory Sweepings 


No. 29961, B. F. Nelson Manufacturing 
Co. v. Alabama Great Southern Rail- 
road Co. et al. By Examiner W. J. 
Sweeney, Jr. Dismissal of complaint 
recommended. Proposed that Commis- 
sion find not shown to have been or to 
be unreasonable or unduly prejudicial, 
class rates charged on carload shipments 
of cotton-factory sweepings, in bales, 
made on and after March 9, 1945, from 
origins in Alabama, Georgia, North 
Carolina, South Carolina, and Tennessee, 
to Minneapolis, Minn. The examiner 
said carload class rates were charged 
based on an exceptions rating of class 
22.5 (22.5 per cent of first class), mini- 
mum 30,000 pounds, subject to rule 34 
of the Consolidated Freight Classifica- 
tion. 


Uncompressed Cotton 


No. 30228, Weil Brothers v. Carolina. & 
Northwestern Railway Co. et al. By Ex- 
aminer W. J. Sweeney, Jr. Dismissal of 
complaint recommended. Proposes that 
Commission find applicable on a ship- 
ment of uncompressed cotton, in bales, 
from Greenville, Ala., to Granite Falls, 
N.C., on October 1, 1946, an any-quantity 
distance rate of 84 cents a 100 pounds. 
The examiner said freight charges were 
borne by the complainants at a rate of 
78 cents and that they contended the 
applicable charges consisted of a carload 
distance rate of 64 cents, minimum 25,000 
pounds, plus a charge of three cents for 
loading (effective July 1, 1946, the load- 
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ing charge was increased to 3% cents) 
as provided in section 2 of rule 15 of the 
Southern Freight Classification. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by- the Commission. 
State in which applicant has home office 
is shown in ‘“‘black face’’ type, with name 
of town or city following.) 





Arkansas (Helena)—-MC-111245, Leon 
Roberts, dba Roberts Truck Line, com- 
mon carrier. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Helena and Memphis, 
Tenn., over two specified regular routes 
and ‘return, serving no intermediate 
points. 


California (Rio Vista) — MC-110983, 
Franklin DeWitt, dba Franklin DeWitt 
Trucking Service, common Carrier. De- 
nial of certificate proposed. Canned 
goods, from Isleton, Calif., to Stockton, 
Oakland, and San Francisco, Calif., over 
regular routes, serving no intermediate 
points, returning with no transportation 
for compensation. 


Connecticut (Stamford) — MC-107395, 
Sub. 8, Mutual Carrier Co., Inc. Permit 
proposed. Bakery products, (1) from 
Downingtown, Pa., to points in Del., 
Md., N.J., and in a described N.Y. area, 
and Washington, D.C., and (2) from 
Marysville, Pa., to points in Del., Md., 
N.J., Conn., Mass., those in the afore- 
mentioned N.Y. area, and Washington, 
D.C. 

Florida (Pompano)—MC-107818, Sub. 
6, Nathan Greenstein, dba Greenstein 
Trucking Co. Denial of certificate pro- 
posed. Meats, meat products, meat by- 
products, and dairy products, from 
Points in Mo., Ia., Ill., Wis., Minn., O., 
and Neb., to points in Fla., over irreg- 
ular routes. 

Idaho (Pocatello) —MC-34868, Sub. 14, 
Orange Transportation Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Boise, Idaho, 
and Luck Peak Dam about 10 miles from 
Boise, over Idaho highway 21, serving all 
intermediate points. 

Illinois (Chicago) —MC-954, Sub. 23, 
Mid-States Freight Lines, Inc. Cer- 
tificate proposed. Dairy products, from 
Winfield, Garnett, Concordia, and Erie, 
Kan., and Greensburg, Ind., to points 
in designated states, over regular routes. 


Illinois (Chicago) —MC-104377, Sub. 5, 
Willett Transports, Inc. Permit pro- 
posed. Sulphuric acid, in bulk, in tank 
vehicles, from Hammond, Ind., to Mil- 
waukee, Wis., over irregular routes. 


Illinois (Chicago)—-MC-19778, Sub. 24, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. Certificate proposed. Gen- 
eral commodities, over a regular route, 
between Clinton and Maquoketa, Ia., 
with the usual conditions for substituted 
service. 

Illinois (Chicago)—-MC-19778, Sub. 25, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. Certificate proposed. Gen- 
eral commodities, over regular routes, 
between Marquette and Waukon, Ia., 
With the usual conditions for substituted 
service. 


Indiana (Shelbyville)—MC-4986, Sub. 


2, John S. Anderson, administrator 
estate of Harry Anderson. Certificate 
proposed. Over irregular routes, milk 
and cream, in cans, from Shelbyville 
and points within one mile thereof, to 
points in Ill., and O., with return of 
empty containers. 

Indiana (Terre Haute)—MC-106943, 
Sub. 9, Eastern Motor Express, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Cincinnati, 


O., and Baltimore, Md.; (2) between 
Indianapolis, Ind., and Huntington, 
Ind.; (3) between Indianapolis and 


Cincinnati; (4) between Cincinnati and 
junction U.S. highways 25 and 40; and 
(5) between Cleveland and LaFayette, 
N.Y., in each case over a _ prescribed 
route, as alternate routes, in connec- 
tion with operations in MC-106943. 
Indiana (Whiting) — MC-59310, Sub. 
31, Sprout & Davis, Inc. Permit pro- 
posed. Lubricating oil and gasoline, in 
bulk, in tank vehicles, from Whiting to 
Pontiac Municipal Airport (near Pon- 
tiac, Mich.), and Muskegon River plant 
of Michigan Gas Storage Co. near 
Marion, Mich., over irregular routes. 


Iowa (Iowa City) —MC-92983, Sub. 24, 
Eldon Miller, Inc. Certificate proposed. 
Petroleum products, from points named 
in Ia. to described areas of Ill., Mo. and 
Wis., and from named points in Mo. to 
described points in Ill. 

Kansas (Iola)—MC-66344, Sub. 13, L. 
R. Cyrus, dba Cyrus Petroleum Truck 
Line. Permit proposed. Liquid petro- 
leum products, in bulk, in tank vehicles, 
from Iola and Coffeyville, Kan., to Ava, 
Mo., and points in a described area of 
Kan., and damaged, refused and con- 
taminated petroleum products on re- 
turn. 


Kansas (Salina)—-MC-7341, Sub. 7, P. 
F. Felten, dba Felten Truck Lines. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Cedar Bluffs 
Dam in Trego county, Kan., as off-route 
point in connection with present opera- 
tions over U.S. highway 40. 

Kansas (Hutchinson)—MC-49504, Sub. 
5, Bernard L. McCue, dba McCue Trans- 
fer. Certificate proposed.- Salt, from 

futchinson and South Hutchinson, Kan., 
and points within one mile of Hutchin- 
son, to points in Mo., except St. Joseph, 
St. Louis, and points in the Kansas 
City, Mo.-Kan., commercial zone. 

Kansas (Hutchinson) —MC-48098, Sub. 
8, H. L. and H. E. Crupper, dba Crupper 
Transport. Certificate proposed. Salt, 
from Hutchinson and South Hutchin- 
son, Kan., and points within one mile of 
Hutchinson, to points in Mo., except 
Kansas City, St. Joseph, and St. Louis. 

Kentucky (Harrodsburg) — MC-111087, 
Edwin Freeman and Edwin Sims, dba 
Freeman & Sims Transport Co., contract 
carrier. Permit proposed. Petroleum 
and petroleum products, in packages and 
containers, from Oil City, Pa., to points 
in Ky., over irregular routes. 

Kentucky (Louisville) — MC-111069, 
Sub. 1, Coldway Carriers, Inc., contract 
carrier. Permit proposed. Over irregu- 
lar routes, dough, bread, biscuits, rolls, 
cakes, cookies, pastries and pies, unbaked, 
from Louisville, and Atlanta, Ga., to 
points in 29 states and the District of 
Columbia. 


Maine (Waterville)—-MC-105337, Sub. 
3, M. G. Morissette & Sons. Denial of 
certificate proposed. Hous °"d_ goods, 


over irregular routes, betwee’: points in 
Me., on the one hand, and, on the other, 
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points in Mich., Ind., Ill., O., Va., W. Va., 
Del., Md., Ky., N.C., S.C., and D.C. 


Maryland (Federalsburg) — MC-75185, 
Sub. 134, Service Trucking Co., Inc. Cer- 
tificate proposed. Over irregular routes, 
(1) dressed poultry, eggs, butter, and 
cheese, from Chicago, Ill., and points in 
Ia., and described Minn. and Neb. areas, 
to Baltimore, Md., Washington, D. C., 
points in the Philadelphia commercial 
zone, and in Va., N.C., and S.C.; (2) eggs 
and frozen poultry, from Rock Island, 
Ill., to destinations specified in (1); and 
(3) fresh eggs, from origin points in (1) 
to Syracuse, Rochester, Buffalo, and 
New York, N. Y., and Jersey City, New- 
ark, and Atlantic City, N.J., with empty 
containers on return. 

Massachusetts (Malden) — MC-85709, 
Sub. 2, A. Anthony Maffeo, common car- 
rier. Denial of certificate proposed. 
Steel kitchen cabinets, uncrated, from 
Amesburg, Mass., to points in R. I., Conn., 
and N.H., over irregular routes. 


Michigan (Detroit) —MC-8681, Sub. 24, 
Western Auto Transports, Inc. Cer- 
tificate proposed. Over irregular routes, 
farm tractors and farm equipment, 
from Longmont, Colo., to Detroit, Mich. 

Minnesota (Hills) —-MC-89931, Sub. 2, 
Lloyd R. .Welzenbach. Certificate pro- 
posed. Over irregular routes, (1) mill- 
work, and (2) building materials, except 
millwork, from Sioux Falls, S.D., to Hills, 
and (3) returned (reshipped) shipments 
of those commodities on return. 


Minnesota (Minneapolis) — MC-8600, 
Sub. 9, Werner Transportation Co. De- 
nial of certificate proposed. Canned 
goods, from a described Minn. area to 
points in Ill. and a described Wis. area, 
and equipment and supplies for canning 
factories in reverse. 


Minnesota (Luverne) — MC - 110954, 
Elmer J. Kille, common carrier. Certifi- 
cate proposed. (1) Animal and poultry 
feed, from Sioux Falls, S.D., to points in 
Minn., within 15 miles of Luverne, not 
including Luverne; (2) lumber, millwork, 
and cement in bags, from Sioux Falls to 
Luverne and points in Minn. within 15 
miles thereof; (3) livestock, from Luverne 
and points in Minn. within 25 miles 
thereof, to Sioux Falls, and Sioux City, 
Ia.; and (4) grain, from points in afore- 
mentioned Minn. area other than in- 
corporated communities, to Sioux Falls, 
over irregular routes. 

New Jersey (Belleville) — MC-109842, 
Sub. 5, Liquid Haulage, Inc. Permit pro- 
posed. Solidified carbon dioxide, from 
Belleville to Allentown and Harrisburg, 
Pa., over irregular routes. 

New Jersey (Clinton) —MC-108161, Sub. 
2, Ray J. Hirt, dba Clinton Motor Ex- 
press. Denial of certificate proposed. 
Various commodities, between N.Y., NWJ., 
and Pa. points. 

New Jersey (Rahway) — MC-111180, 
John J. Cox, common carrier. Certifi- 
cate proposed. General commodities, with 
exceptions, between Rahway and Lin- 
den, N.J., over irregular routes. 

New Jersey (Millville) — MC-29919, 
Sub. 8, (Corrected), Kowalsky’s Express 
Service. Certificate proposed. (1) Glass- 
ware, from Millville to points in Conn.; 
(2) airplane engines and parts, between 
Millville, on the one hand, and, on the 
other, East Hartford and Windsor 
Locks, Conn.; (3) women’s underwear 
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and lingerie, from Bridgeton, N.J., to 
points in Conn.; (4) rayon piece goods, 
from Darby, Conn., to Bridgeton; and 
(5) brass, copper, monel metal, and ship 
stoves, from named Conn. points to 
Dorchester,.N.J., all over irregular routes. 


New Jersey (Newark)—MC-3647, Sub. 
107, Public Service Interstate Transpor- 
tation Co. (Corrected report.) Certifi- 
cate proposed. Passengers, baggage, mail, 
express, and newspapers between speci- 
field N.J. points over two described routes 
as alternate routes for operating con- 
venience, serving no intermediate points. 
from Jacksonville to Timmonsville. 


New Mexico (Albuquerque)—MC- 
109903, Theatrical Service Co., common 
carrier. Certificate proposed. (1) Mo- 
tion picture and sound reproducing 
films, in containers, (2) materials used 
in advertising motion pictures, and (3) 
machinery, materials, and supplies used 
in operation and maintenance of mo- 
tion picture theatres, between Denver, 
Colo., on the one hand, and, on the 
other, points in N.M., over irregular 
routes. 


New York (Laurel Hill)—MC-111241, 
John Reale, dba Reale Transportation, 
contract carrier. Denial of permit pro- 
posed. Sugar, sugar syrup, and synthetic 
hydrocarbon resins (except liquid com- 
modities in bulk, in tank trucks), from 
Laurel Hill to points in Hudson, Bergen, 
Essex, Union, and Passaic counties, N.J., 
and empty containers on return, over 
irregular routes. 


New York (Livingstone Manor)—MC- 
101304, Sub. 1, Peter A. Smith. Certificate 


proposed. Yeast, in packages, from 
Peekskill, N.Y., to Erie, Pa., over irregu- 
lar routes. 

New York (Long Island City)—MC- 
94876, Sub. 3, Richard Acerra, dba 
Tuxedo Trucking Co. Denial of permit 
proposed. Bakery products and empty 
bakery product containers, between New 
York, N.Y., on the one hand, and, on the 
other, Providence, R.I., and _ Boston, 
Mass., over irregular routes. 


New York (Valley Stream, L.I.)—MC- 
105742, Sub. 3, John Reising & Sons, Inc. 
Permit proposed. Fertilizer and fertilizer 
ingredients, from Philadelphia, Pa., to 
points in Suffolk county, L.I., over ir- 
regular routes. 


New York (Pelham Manor)—MC- 
14052, Sub. 2, H. K. Korten, Inc. Certi- 
ficate proposed. General commodities, 
with exceptions, between New York, 
N.Y., on the one hand, and, on the other, 
points in Nassau and Suffolk counties, 
N.Y., restricted to shipments originating 
at or destined to points in Fairfield 
county, Conn., and Clinton, Conn. 


North Carolina (Charlotte) — MC- 
108838, Sub. 124, W. E. Barnes, dba 
Barnes Food Express. Certificate pro- 
posed. Fresh and frozen foods and 
dairy products, from points in N.C. and 
S.C., to points in Ala., Miss., and La. 


North Carolina (Lumberton)—MC- 
111146, Sub. 1, Columbus Transit Co., 
Inc. Certificate proposed. Passengers 
and their baggage, between May 1 and 
October 1, in round-trip charter service, 
beginning and ending at points in Col- 
umbus county, N.C., and extending to 
points in S.C. within a radius of 100 
miles of Whiteville, N.C., over irregular 
routes. 


North Carolina (Raleigh)—MC-13300, 
Sub. 40, Carolina Coach Co. Certificate 
proposed. Passengers and their baggage, 
express, mail and newspapers, between 
Jacksonville, N.C., and Richlands, N.C., 
over a described regular route. 


North Carolina (Wilmington)—MC- 
110957, W. A. Williams, contract carrier. 
Permit proposed. Over irregular routes, 
(1) pickles, in glass containers, in bulk, 
and in kegs, from Timmonsville, S.C., to 
named points in Gla., Ga., N.C., Va., and 
Baltimore, Md., and Washington, D.C.; 
(2) sugar, from Savannah,:Ga., to Tim- 
monsville; (3) spices, from Baltimore to 
Timmonsville, and (4) glass containers, 
from Jacksonville to Timmonsville. 


Ohio (Cleveland) —MC-25554, Sub. 21, 
J. Herman Gladden (Carroll Transports, 
Inc., substituted as applicant). Cer- 
tificate proposed. (1) Iron and steel mill 
products, and rough steel castings from 
points in Canton township, Washington 
county, Pa., to Newark, Little Falls, and 
Caldwell, N.J., over irregular routes, and 
(2) iron and steel mill products from 
Canton township to site of Dahlgren 
Proving Grounds, Dahlgren, Va., over 
irregular routes. 


Ohio (Washington Court House)—MC- 
111036, Charles M. Garinger, contract 
carrier. Denial of permit proposed. 
Malt beverages from Burlington, Wis., to 
Cincinnati, O., and rejected shipments 
and empty containers on return, over 
irregular routes. 


Oklahoma (Enid)—MC-69419, Sub. 70, 
Groendyke Transport, Inc. (substituted 
as applicant for Harold C. Groendyke, 
dba Groendyke Transport Co., pursuant 
to MC-FC-50719). Certificate proposed. 
Petroleum products, in bulk, in tank 
vehicles, over irregular routes, between 
specified points and over described 
routes in Tex., Okla. and Kan. 


Oklahoma (Tulsa)—MC-52339, Sub. 20, 
Keystone Freight Lines. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Sherman, Tex., and 
Dallas, Tex., over U.S. highway 75 as an 
alternate route for operating conven- 
ience only ‘in connection with regular 
route between Atoka, Okla., and Fort 
Worth, Tex., with no service at inter- 
mediate points. 


Pennsylvania (Bristol) — MC-111182, 
E. H. Shoemaker, contract carrier. De- 
nial of permit proposed. (1) Animal and 
poultry feed and citrus pulp, between 
points in Fla., on the one hand, and, on 
the other, points in N.J.; (2) citrus 
fruits, between points in Fla., on the one 
hand, and, on the other, Jersey City, 
N.J., and points in Bucks county, Pa.; 
and (3) specified metal articles, and 
parts between Philadelphia, Pa., and 
points in Bristol township, Bucks county, 
Pa., on the one hand, and, on the other, 
points in 28 states and Washington, D.C., 
over irregular routes. 


Pennsylvania (Downingtown) — MC- 
104340, Sub. 97, Leaman Transportation 
Co., Inc. Certificate proposed. Lignin 
liquor, in bulk, in tank vehicles, from 
Corinth township, N.Y., to points in N.J. 
and a described Pa. area, over irregular 
routes. 


Pennsylvania (Norristown)—MC- 
106308, Sub. 1, James C. Crawford, con- 
tract carrier. Denial of permit proposed. 
Paper and articles used or useful in the 
sale, manufacture, or distribution of 
paper, between Miquon, Montgomery 
county, Pa., on the one hand, and, on 
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the other, points in 16 states, over ir- 
regular routes. 


Pennsylvania (Philadelphia) — Mc. 
35536, Sub. 39, Scott Bros., Inc. Certificate 
and dual operations proposed. Genera] 
commodities, with exceptions, over reg- 
ular routes, (1) between specified points 
and over described routes in NwJ., and 
return over same routes, serving al] 
intermediate points that are stations on 
the Pennsylvania Railroad, and (2) be- 
tween specified points and over described 
routes in NJ., as alternate routes for 
operating convenience only, serving no 
intermediate points, subject to condi- 
tions, including one that the service shall 
be limited to that which is auxiliary to, 
or supplemental of, Pennsylvania Rail- 
road train service. The report says the 
applicant is a wholly-owned subsidiary 
of the Pennsylvania Railroad and the 
instant application was filed at the 


railroad’s request for providing a faster J 


service on less-than-carload traffic. 


Pennsylvania (Philadelpha) — MC- 
36935, Sub. 5, Morroney Transportation 
Co. Denial of certificate proposed. Fix- 
tures and equipment for stores, offices, 
institutions, hospitals, and other estab- 
lishments (other than when a part of 
the stock, equipment or supply of such 
store, office, institution, hospital or other 
establishment), uncrated, from Phila- 
delphia to points in six states, over ir- 
regular routes. 


Pennsylvania (Washington) — MC- 
78062, Sub. 9, Robert C. Beatty, dba R. 
Beatty Motor Express, embracing MC- 
78062, Sub. 10, Same. Permits proposed. 
Sub. 9: Over irregular routes, specified 
commodities between specified points in 
W.Va., O., Va., Md., Del., and Pa. Sub. 
10: Over irregular routes: Specified com- 
modities between points in W.Va., NJ. 
N.Y., and O., with duplications elimi- 
nated. 


‘South Dakota (Brookings)—MC- 
111060, Norman C. Natvig and Dale A. 
Brchan, dba Brookings Bus Line, com- 
mon carrier. Denial of certificate pro- 
posed. Passengers, baggage, newspapers, 
express, and mail over a regular route 
between Brookings, S.D., an Hendricks, 
Minn., and return, over a _ described 
route, serving specified intermediave 
points. 


South Dakota (Sioux Falls)—-MC- 
52977, Sub. 5, Maurice B. Wilson, dba 
Wilson Truck Lines. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over a regular route, between 
Humboldt, S.D., and Spencer, S.D., over 
S.D. highway 38, serving specified inter- 
mediate and off-route points. 


Virginia (Culpeper)—-MC-20916, Sub. 
4, John T. Sisk. Certificate proposed. 
Over irregular routes, (1) beer, in cases, 
from New York, N.Y., Trenton, N.J., and 
Cumberland, Md., to Culpeper, Va., and 
empty containers on return; (2) lumber 
from Culpeper and points within 25 
miles thereof except Mine Run, Va., to 
points in Md. and Pa.; and (3) lumber 
and wooden pallets from Mine Run, Va., 
to points in Md., N.J., N.Y., and Pa. 


Wisconsin (Gillett) —MC-106589, Sub. 
1, Harlan Eschner. Certificate proposed. 
Over irregular routes, veneer and ply- 
wood from Shawano, Wis., to Grand 
Rapids and Big Rapids, Mich.; from 
Gillett and Mosling, Wis., to Cassopolis, 
Sturgis, and Plainwell, Mich., Elkhart 
and North Manchester, Ind., and Toledo 
and Cleveland, O. 
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Claims Possible Routes Are Specific 
Under Unrestricted General Routing Rule 


Complainant in Routing Case Says I.C.C. Has Consistently Overruled 


Contrary Contentions of Railroads. 


Asserts Choice or Rejection of 


Routes Under General Routing Rule Should Not Be Left to Railroads. 


The Complainant in No. 29919, A. E. 
West Petroleum Co. v. Atchison, Topeka 
& Santa Fe Railway Co., et al., has asked 
the Commission to deny the petition of 
the defendant railroads for reconsidera- 
tion. The complainant asserted the posi- 
tion of the railroads was the same as it 
had been for “the last 14 years,” and that 
the Commission had a consistent record 
of overruling the carriers (T.W., Jan. 14, 
p. 48). 

In that proceeding division 3 of the 
Commission found inapplicable a rate of 
67 cents a 100 pounds over direct routes 
on shipments of lubricating oil, in car- 
loads, from Bradford, Pa., to Kansas City, 
Mo., and awarded reparation on the basis 
of a rate of 53 cents, applied by virtue 
of an intermediate rule. The case was 
handled under shortened procedure. 

The complainant differentiated two 
lines of cases, one dealing with what it 
said the Commission had termed “open 
routing tariffs” in which it said the Com- 
mission had ruled the rates named in 
such tariffs would not apply over exces- 
sively circuitous, impractical, unnatural, 
and illogical routes. 

The other line cases, it said, covered 
tariffs containing routing under plan 2, 
rule 4(k) of tariff circular 20, where the 
tariff carried a general routing clause, 
and when the carriers failed to provide 
any restriction or any particular restric- 
tion. The first of those cases, it said, was 
the Union Underwear Case, 214 I.C.C. 695, 
decided by division 2 of the Commission 
in 1936. It said the tariff considered car- 
ried the general routing clause. It said 
the defendants there contended that the 
route sought was circuitous, illogical and 
unnatural, “exactly the same defense as 
is made here.” The complainant then 
quoted the Commission as saying: 

“However that may be, (referring to 
circuitous, illogical, unnatural routes) if 
the carriers, parties to the tariff herein 
considered, deemed it an unnatural or un- 
duly circuitous route, or for any reason 
desired to except it from the application 
of the general terms of the intermediate 
tule, they should have so provided by apt 
and clear language.” 

After discussing briefly a number of 
cases which the complainant said sus- 
tained its position, the complainant 
said: 

“This line of cases holds very plainly, 
and we think beyond refutation, that 
where the general routing clause is in- 
cluded in a tariff, ‘making the rates ap- 
Plicable via all routes made by use of 
the lines of the carriers parties to the 
tariff, except as otherwise specifically 
provided,’ and no restriction is made, is 
just the same as specific routing. That 
is what the Commission found 14 years 
ago in the Union Underwear case, and 
which position they have rigorously ad- 
hered to in every case we could find.” 

It asserted the defendants now asked 
the Commission to reverse itself on the 
ground that the position taken was un- 





sound, adding that “this is nothing new. 
It is exactly what they have contended 
in every one of these cases. It is only 
the same old story in the same old way.” 
It said, further, that, if the Commission 
followed defendants’ position, it would 
disregard and overrule every one of the 
precedents it had cited and “go back 
20 years to the decision in the Peabody 
Lumber case, 161 I.C.C. 794 (1930),” and 
“would require the Commission to wash 
out all of the difference it has set up 
between open routing tariffs and routed 
tariffs.” The complainant said it must, 
at this point, call attention to the warn- 
ing set out in the Peabody case in which, 
it said, the Commission stated that rule 
77 of tariff circular 20 would be amended 
“to require carriers to indicate in their 
tariffs that routes over which rates 
made subject to that rule will apply.” 


Definition. of ‘Route’ 


The complainant asserted that as it 
understood the defendants’ interpreta- 
tion of the term “route”, it meant the 
routes via which they wished rates to 
apply. It said its contention was that 
the word as used by the Commission in 
rule 4(k), standing alone as it did and 
entirely unmodified, was to be inter- 
preted in its broad and accepted meaning, 
“that is, it means over or through the 
points where track connections are avail- 
able and interchange of freight can be 
made.” To interpret it in any other way, 
the complainant said, would be to “throw 
this whole situation back to where it 
was 20 years ago under the decision of 
the Peabody Lumber case, and to en- 
tirely disregard the warnings and in- 
structions which the Commission has 
given the carriers in the Peabody Lum- 
ber case and the Union Underwear case, 
20 and 16 years ago, respectively.” 

The Commission had labored “long 
and hard” to require the carriers to be 
specific in the publication of their tariffs, 
especially as to routing, the complainant 
asserted. To interpret the term “route” 
as the defendants wished, it added, would 
leave the matter open “for them to con- 
tinue their seemingly established policy of 
indefiniteness of routing, and then pick 
and choose or refuse to route, just as 
their whim may please them; blow hot 
or cold as they wish.” 

The complainant asserted it had not 
“begged the question” as the defendants 
charged, and that a tariff such as the 
one under consideration, which it said 
plainly stated that the routes applied 
through Kansas City. was not violative 
of the national transportation policy. 


Question of Circuity 


It said it did not consider the question 
of circuity relevant “here”, but added it 
would discuss it briefly. Referring to a 
map included in the railroad petition, 
the complainant said Cedar Rapids was 
shown as a representative point. On 
the other hand, it continued, “let us 
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consider Moravia, Ia., considerably 
southwest of Cedar Rapids, to which 
this commodity rate also applies.” 
Moravia, it added, was on the Wabash. 
and the Milwaukee railroads, and that 
the tariff showed both the Pennsylvania 
and the Wabash as originating and as 
intermediate or delivering carriers. It 
then asked if, under the general rout- 
ing clause, the commodity rate would 
or would not apply from Bradford to: 
Moravia via the Pennsylvania to Buffalo: 
and the Wabash through Moberly, Mo... 
to Moravia, a distance of 1,020 miles as 
compared with the short line distance, 
Bradford to Cedar Rapids via the B. & 
O. and Chicago & North Western of 830 
miles. It also mentioned Bradford to 
Moravia via the B. & O., Santa Fe,. 
Kansas City, and Milwaukee, 1,244 miles. 

“If the Wabash Railroad will apply 
this rate via their route through Buffalo 
and Moberly, Mo., to Moravia, certainly 
the other railroads competitive for the 
traffic would apply the rate through 
Kansas City and the Milwaukee or 
Wabash to destination,’ the complainant 
asserted. 

It said, while it contended the ques- 
tion of circuity was not involved and 
should not be considered, that it could’ 
not refrain from pointing out that the 
amount of circuity was not excessive. It 
added that the distance from Bradford 
to Moravia, B. & O. to Chicago, thence 
the Milwaukee, was 937 miles, or 83 
miles greater than the distance via the 
Wabash through Buffalo. The com- 
plainant made comparisons with other- 
routes it asserted had a circuity of “over: 
57 per cent” and “over 75 per cent,’” 
and referred to Burdette Ginning Assn. 
v. Y. & M. V., 243 I.C.C. 546, where it 
said the circuity involved was 89.2 per 
cent. 


Cancellation or Routes 


As to precedents cited by the defend- 
ants on the point that cancellation of 
a route or increase a rate did not neces- 
sarily admit the unlawful character of 
a previous provision, the complainant 
said the finding of division 3 that the 
rates applied via Kansas City was not 
premised on the cancellation of routes 
via Kansas City. The complainant said’ 
the cancellation of the routes was men- 
tioned, but added that the finding of 
the Commission of the application of 
the routes via Kansas City was premised 
on the Union Underwear case and Great 
Atlantic & Pacific Tea Co. v. Alton R. 
Co., 226 I.C.C. 398, 231 I.C.C. 743, and 
on the disregard of tariff circular rule 
4(k). 

The complainant asserted if there was 
a “quirk” in the situation, as stated by 
the defendants, it might be in failure 
to comply with what was plainly the: 
regulations and the law but that it was 
“certainly not a quirk in a tariff.” It 
said the tariff should be read and in- 
terpreted on its merits, and that this was 
all it was asking. 

Again reverting to its position on cir-- 
cuity as not being in question, and say- 
ing that the question was the application 
of the tariff, the complainant said that 
“we claim that the routes we are seeking 
are named in the tariff to the same ex- 
tent as if they were specifically stated.” 

As to assertions of the defendants 
that under a broad interpretation of 
the Commission’s previous decisions and 
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the decision in the instant case, the rate 
to the Iowa points might be applied, via 
intermediate application, to Denver and 
Cheyenne, the complainant said “this of 
course is not in this proceeding,” and that 
“the Denver-Cheyenne situation” should 
be adjudicated when it came before the 
Commission, if ever, since it was pos- 
sible a different situation could be shown 
and other precedents might be applicable. 


Reference to ‘Rate Sharks’ 


The complainant said defendants made 
some “gratuitous reference to _ rate 
sharks, professional freight bill auditors, 
and windfalls.” It said these were en- 
tirely beside the point and that “perhaps 
it is unnecessary for us to state that 
we are not rate sharks and we are not 
out stirring up reparation cases.” 

Had there been an oral hearing, and if 
such statements had there been made, 
it continued, complainant could and 
probably would have shown that the first 
intimation that the commodity rate was 
applicable to Kansas City came from an 
employee or representative of one of the 
defendants who, on taking it up with 
headquarters, was overruled. The com- 
plainant said this was “a distressing 
situation and certainly should and can be 
avoided and eliminated; that is, a tariff 
published in such a manner that one 
railroad or one representative will say 
it does apply and another rules to the 
contrary.” 

The reply of the complainant was pre- 
pared by J. H. Tedrow, transportation 
commissioner of the Chamber of Com- 
merce of Kansas City. He said the mat- 





M.C. to Resume Adjourned 


Hearings February 6 in 
Pacific Ship Subsidy Cases 


Acting on requests of the applicants 
and other interested parties, the Mari- 
time Commission has announced it will 
resume adjourned hearings, on Febru- 
ary 6, in Washington, D.C., on applica- 
tions of Pacific Transport Lines, Inc., 
and Pacific Far East Line, Inc., for an 
operating-differential subsidy on trade 
route No. 29(f), and an application of 
American President Lines, Ltd., filed 
under section 805(a) of the merchant 
marine act of 1936, for authority to serve 
certain Pacific islands including Wake, 
Midway and Guam. The adjourned 
hearings will be resumed before Chief 
Examiner G. O. Basham in room 4823 
Department of Commerce building, be- 
ginning at 10 a.m., eastern standard 
time. 

In a notice to parties signed by him, 
Mr. Basham stated that A.P.L. and Pa- 
cific Transport Lines, Inc., requested 
that the adjourned hearings be resumed 
in San Francisco, Calif., while Pacific 
Far East Line, Inc., and the State 
Steamship and Isthmian Steamship 
companies, interveners, requested that 
the adjourned hearings be held in Wash- 
ington, D.C. The public interest in- 
volved, together with the showing of 
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ter was brought to his attention and that 
he examined the tariffs and precedents 
and concluded “the case was good, and 
complaint was filed and prosecuted ac- 
cordingly.” He added that he had “taken 
the tariffs, the law and the precedents 
just as he finds them and they sustain 
the contention that the rate applies.” 

“Of course,” he continued, “the action 
of defendants in opposing this case is 
natural, but their position here is the 
same as it has been for the last 14 years 
and the Commission has a consistent rec- 
ord of overruling them.” 


Hearing in Western Grain 
4th Section Cases Changed 


The Commission has changed the 
hearing date assigned for 182 fourth 
section applications involving grain in 
the Western District, from February 13 
to April 5. Examiners Arthur R. Mackley 
and George J. Hall will hear the pro- 
ceeding at the Hotel Pickwick, Kansas 
City, Mo. 

The notice of hearing was issued in 
Fourth Section Application Nos. 16500 
et al., Grain and Grain Products Within 
the Western District. The applications 
arose out of the investigation of the 
western grain rate structure in No. 
1700, Part VII (T.W., Dec. 17, 1949, p. 
14). 






convenience and necessity, said he, war- 


ranted a hearing in Washington. 
Should it appear that sufficient rea- 
sons justified final hearings in San 
Francisco, he added, such hearings 
would be scheduled unless they might 
be obviated by the taking of depositions. 

The commission also announced that 
further hearing in No. 651, Carloading at 
Southern California Ports (Agreement 
No. 7576), would be held at Los Angeles, 
Calif., before Examiner Robert Furness, 
beginning at 10 am., Pacific standard 
time, February 13, in room 229 U.S. Post 
Office and Court House building. It 
said a recommended decision would be 
issued by the examiner. 


A.P.L. Nonsubsidized Service 


The Maritime Commission has an- 
nounced it will hear oral argument Feb- 
ruary 3, in Washington, D.C., on ex- 
ceptions to the recommended decision 
of Chief Examiner G. O. Basham in 
connection with an application of Ameri- 
can President Lines, Ltd., to continue 
operation after December 31, 1949, of 
Atlantic-Straits freight service “C-2”, 
trade route No. 17, without operating- 
differential subsidy. 


The examiner suggested that the ap- 
plication be denied on the _ grounds, 
among others, that existing flag serv- 
ices were not shown inadequate and 








that unsubsidized operation would divert 
cargo and revenue from other sub. 
sidized and unsubsidized American ‘lag 
services, including A.P.L.’s own sub- 
sidized services (T.W., Dec. 3, 1949, p. 11), 
The commission requested that parties 
desiring to participate in the argument 
notify it “immediately” as to the amount 
of time desired and said that parties 
excepting to the examiner’s decision 
would be heard first, followed by those 
supporting the decision. 


M. C. Cancels West Coast 
Handling Charge Hearings 


The Maritime Commission has issued 
a notice cancelling its hearings sched- 
uled to be held on January 23 at San 
Francisco, Calif., and on February 1 at 
Seattle, Wash., in No. 692, Los Angeles 
Traffic Managers’ Conference, Inc. vy. 
Southern California Carloading Tariff 
Bureau et al. 

The commission stated, as its reason 
for cancelling the hearings, that the 
complaint in the proceeding had, on pe- 
tition of complainant, been amended to 
eliminate all respondents engaged in 
stevedoring, carloading, and car unload- 
ing activities except respondents per- 
forming such services at southern Cali- 
fornia ports. 

The complaint originally named a 
number of steamship conferences and 
several organizations of stevedores and 
carloaders and unloaders, representing a 
combined total of nearly 200 member 
companies, together with a group of 27 
individual carriers and steamship agents, 
as defendants, and alleged that shippers 
were being required to pay “duplicate 
overlapping charges” for loading or un- 
loading and handling cargo shipped in 
“continuous movement _. operation” 
through Pacific coast ports, in violation 
of the shipping act of 1917, as amended 
(T.W. Dec. 10, 1949, p. 60). 
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Reduced United Air Line 
Fares Suspended by C.A.B. 


The Civil Aeronautics Board has or- 
dered a 90-day suspension of tariffs of 
United Air Lines providing for reduced 
fares on certain designated flights only 
between Chicago, Ill., Omaha, Neb., Den- 
ver, Colo., Salt Lake City, Utah, Boise, 
Ida., Portland, Ore., and Seattle, Wash., 
and between Los Angeles, Calif., San 
Francisco, Calif., Portland, Ore., and Se- 
attle, Wash., effective January 16, pend- 
ing investigation of the reasonableness 
and lawfulness of such fares. 

The board said the proposed reduced 
tariffs did not conform to its policy 
covering institution of air coach fares. 
It added that the proposed fares were 
approximately 10 per cent lower than 
standard industry level fares, but the 
flights involved could not be considered 
as coach flights since food would be 
served, flights would not be operated with 
high ‘density equipment, reservations 
could be made, stop-overs would be per- 
mitted, and regular family plan and 
round-trip discounts would be available. 
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U.S.-Canada Air Service 
Litigation to Be Subject 


Of Supreme Court Hearing 


By an order it issued on January 16, 
the Supreme Court of the United States 
announced that it would hear, “on the 
merits,” an appeal by Colonial Airlines, 
Inc., from a decision of the federal dis- 
trict court for the District of Columbia 
adverse to Colonial in the attack by that 
airline on the constitutionality of sec- 
tions 402, 801 and 1102 of the civil 
aeronautics act of 1938—the sections 
governing the issuance of foreign air 
carrier permits to foreign-flag airlines 
(T.W., Dec. 10, 1949, p. 32). 

The Supreme Court’s order was issued 
in No. 539, Colonial Airlines, Inc. v. 
Russell B. Adams, Joseph J. O’Connell, 
Oswald Ryan, Josh Lee, and Harold A. 
Jones (the members of the Civil 
Aeronautics Board), and read as fol- 
lows: 

“Further consideration of the question 
of the jurisdiction of this Court in this 
case is postponed to the hearing of the 
case on the merits.” 


Announcement of this course of ac- 
tion by the Supreme Court was made 
shortly after the appeal papers in No. 
539 had been filed. Thus the court 
granted a request by the government for 
prompt consideration of the appeal. 


The litigation is an outgrowth of the 
U.S.-Canadian air transport agreement 
of June 4, 1949, which contained pro- 
visions for designation by the Canadian 
government of an air carrier to operate 
between Montreal, Canada, and New 
York City. Trans-Canada Airlines, Inc., 
was subsequently designated by the 
Canadian government for the Montreal- 
New York route. A.C.A.B. examiner 
recommended issuance of a foreign air 
carrier permit to Trans-Canada. 


Meanwhile, Colonial Airlines, which 
had operated between New York and 
Montreal for many years without com- 
petition, assailed the U.S.-Canada air 
transport agreement of June 4 in pub- 
lic statements and gained support of a 
group of 49 members of the Senate in 
its attack on the agreement. 


In the suit it filed in the federal dis- 
trict court, Colonial contended that the 
agreement was unconstitutional and in- 
valid and that the Civil Aeronautics 
Board members had conspired to injure 
Colonial, in violation of the anti-trust 
laws. The airline obtained a preliminary 
injunction against implementation of 
the agreement by the C.A.B., but later a 
Specially-constituted three-judge court 
dismissed Colonial’s complaint, on mo- 
tion of the C.A.B. The C.A.B. claimed 
that actions on foreign air carrier per- 
mits under the civil aeronautics act 
were not subject to judicial review, that 
the suit brought by Colonial was barred 
by law, as one instituted against the 
United States without the consent of 
the United States, and that the execu- 
tive agreement with Canada was lawful 
under the civil aeronautics act. 


The three-judge court stayed its final 
dismissal order, however, and kept its 
preliminary injunction in effect, pending 
appeal to and decision by the Supreme 
Court in the Colonial case. 


The Air Transport Board of Canada 
has under advisement its action in a 
proceeding in which it ordered Colonial 
to show cause why its permit to operate 
in Canada should not be suspended. 
Hearings on the show-cause order were 
held by the Air Transport Board in De- 
cember in Ottawa. 


Order Restraining Illinois 


Commission Is Continued 


The temporary order restraining the 
Illinois Commerce Commission from en- 
forcing penalties against Chicago & 
Southern Air Lines for abandoning 
service to Peoria (T.W., Jan. 7, p.51) was 
continued one week, to January 23, by 
Federal Judge Philip L. Sullivan, of Chi- 
a following a brief hearing January 


William R. Ming, Jr., special assistant 
to the state attorney general, told the 
court that a commission examiner 
would submit his proposed report and 
recommendation on the air lines’ appli- 
cation for abandonment of service to 
Peoria, to the commission at Springfield 
within 48 hours. If the application were 
granted, the case would become moot, 
he said. Mr. Ming moved to dismiss the 
temporary restraining order, on grounds 
that Chicago & Southern should have 
asked a three-judge court to rule on its 
request for an injunction against the 
commission. Austin Zimmerman, coun- 
sel for Chicago & Southern, said that 
if the restraining order were dismissed, 
the air line would be violating the state 
law each day it failed to serve Peoria. 


New Yorker Tops P.I.E. 
Bid for Keeshin System 


A petition containing a cash bid of 
$2,040,000 for the Keeshin Freight Lines, 
Inc., of Chicago—$100,000 more than the 
bid of $1,940,000 offered November 22 by 
the Pacific Intermountain Express Co. 
(T.W., Dec. 3, 1949, p. 60)—has been 
filed with Federal Judge Walter J. La- 
Buy, of Chicago, on behalf of John S. 
Kroese, of New York City. 

Harris J. Klein, attorney, of New York 
City, submitted with the Kroese peti- 
tion a certified check for $200,000 as evi- 
dence of. good faith and said his client 
was prepared, on five days’ notice, to 
deposit the balance of $1,840,000 in cash 
to consummate the purchase. 

Mr. Klein described Mr. Kroese as an 
individual “not directly owning or con- 
trolling any motor or rail carrier, sub- 
ject to the jurisdiction of the Interstate 
Commerce Commission.” 

The Kroese offer, stated the petition, 
was “made in cash, without any reserva- 
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tion or restriction or subject to any ap- 
proval on the part of any government 
agency, viz., the Interstate Commerce 
Commission.” 

It asserted the P.I.E. offer contained 
several restrictions and bore a dead- 
line of May 31, 1950, for seeking and ob- 
taining approval of the Commission, and 
forecast that the P.I.E. offer would meet 
with substantial opposition from motor 
carriers now operating between Chicago 
and the eastern seaboard. 

A hearing on the P.LE. offer, sched- 
uled before Judge LaBuy for January 
20, has been continued. 





Appeals Court Says Riss 
Was Premature in Asking 
Court Help in Rights Case 


The United States Court of Appeals 
for the District of Columbia has re- 
manded to the federal district court for 
the District of Columbia, for dismissal, 
an appeal of Riss & Co., Inc., a motor 
carrier of North Kansas City, Mo., for 
a declaratory judgment and an injunc- 
tion against denial by an order of the 
Commission of a hearing, in a motor 
rights application proceeding, before an 
examiner appointed under the provisions 
of the administrative procedure act. 


The examiner who heard the case had 
not been appointed under that act. 
When the Commission refused hearing 
before an examiner so appointed, Riss 
asked declaratory judgment and an in- 
junction in the district court, which 
granted the Commission’s motion for 
summary judgment. Riss appealed, and 
the per curiam decision of the appeals 
court was in No. 10167, Riss & Co., Inc., 
v. L.C.C. et al. 


The appeals court said it did not reach 
the question chiefly argued on appeal, 
i.e., whether the Commission was right 
in ruling that the cited sections, 5, 7, and 
8, of the administrative procedure act, 
were inapplicable to the pending pro- 
ceeding before the Commission. ‘The 
court said it thought appellant’s appli- 
cation for “court help” was premature. 
It added that the courts were not au- 
thorized to interfere by injunction or 
declaratory judgment with the conduct 
of pending administrative proceedings. 
After citing cases on this point, the 
court continued: 

“Diiferent implications, if any, in 
United States ex rel. Kansas City South- 
ern R.R. v. Interstate Commerce Com- 
mission, 252 U.S. 178, or Work v. Louisi- 
ana, 269 U.S. 250, on which the appel- 
lant relies, must be disregarded in the 
light of later cases. “The so-called order 
here complained of is one which does 
not command the carrier to do, or to re- 
frain from doing, any thing; which does 
not grant or withhold any authority, 
privilege or license; which does not ex- 
tend or abridge any power or facility; 
which does not subject the carrier to 
any liability, civil or criminal; which 
does not change the carrier’s existing or 
future status or condition; which does 
not determine any right or obligation.’ 
United States v. Los Angeles & Salt 
Lake R.R., 273 US. 299, 309-310. John J. 
Casale, Inc. v. United States, 52 F. Supp. 
1005. We think the complaint should 
have been dismissed. The case is ac- 
cordingly remanded.” 


The Commission’s order was issued in 
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MC-200, Sub. 84, Riss & Co., Inc.—Ex- 
tension—Explosives. 

Riss recently asked a further hearing 
before the Commission in the proceed- 
ing, on the ground that it would now be 
able to present some testimony from the 
Department of Defense in support of the 
proposed service to at least two points. 
Railroads oppose the further hearing 
(T.W., Dec. 24, 1949, p. 28). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Indiana northern district, Fort Wayne 
division, at Fort Wayne. On January 4, 
fines totaling $200, and $47.96 costs, were 
imposed on Ralph R. Rhodes, of Indi- 
anapolis, and Roger Bryan, dba Smax 
Co., Marion, Ind., following entry of 
their separate pleas of nolo contendere 
to an information charging them with 
violations. Rhodes was charged with 
operating as a common carrier of prop- 
erty for compensation, without a Com- 
mission certificate. The defendant Bryan, 
dba Smax Co., shipper, was charged with 
aiding and abetting the carrier in such 
unauthorized operations. Each defend- 
ant was required to pay a fine of $100, 
and costs amounting to $23.98. 


Indiana northern district, Fort Wayne 
division, at Fort Wayne. Fines totaling 
$2,000 were imposed January 4, on Frue- 
hauf Trailer Co., Detroit, Mich., and 
Elmo W. Anderson, William Dodson, 
James V. Foster, William E. Frederick, 
Homer C. Rayhill, Wesley Elmer Wal- 
ters, Laotto C. Willibey, and Paul Yoder, 
drivers in the employ of such private 
motor carrier, following entries of sepa- 
rate pleas of nolo contendere to in- 
formations charging each of them with 
violations. The motor carrier was fined 
$1,200 and each driver was fined $100, 
payment of the fines having been re- 
quired. The defendant-carrier was 
charged with failing to require its drivers 
to keep drivérs’ logs, and the driver- 
defendants each with failing to keep 
such logs, in the form and manner re- 
quired by the Commission. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. 


Copy- 
right, 1947, by West 


Publishing Company. 





United States Court of Appeals, Second 

Circuit 

A contractual duty is discharged, in 
absence of circumstances showing either 
a contrary intention or contributing 
fault on part of person subject to the 
duty, where performance is subsequently 
prohibited by an administrative order 
made with due authority by an officer 
of the United States. 


Where owner of foreign vessel applied 
to United States Maritime Commission 





for priority warrants for all of its ships, 
thereafter it contracted with puyer of 
copra to carry copra from Africa to 
United States, but before owner of ves- 
sel could perform contract, attack on 
Pearl Harbor occurred, and United States 
was precipitated into World War II, and 
Assistant Director of Division of Emer- 
gency Shipping of Maritime Commis- 
sion ordered owner of vessel to substi- 
tute wool for copra, contract to carry 
copra was discharged, and owner of ves- 
sel was not liable for breach thereof. 
Executive Order Aug. 26, 1941, No. 8871; 
50 U.S.C.A. Appendix, Secs. 1281 et seq., 
1271, 1152(a) (7). 

Where the _ external circumstances 
present a case for the fair operation of 
a rule excusing performance of a con- 
tract, excuse for non-performance should 
not be denied unless fault in not provid- 
ing against such non-performance seems 
clear and unilateral. (L. N. Jackson & Co. 
v. Royal Norwegian Government, 177 F. 
2d 694). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Judicial Court of Massa- 


chusetts. Hampden. 


Auditor’s general finding, based on his 
subsidiary findings, must stand if sup- 
ported by such findings together with 
such inference as may be properly drawn 
from them where such findings are not 
inconsistent with each other and are not 
vitiated by any error of law appearing 
on the face of the report. 

A “common carrier” is one who holds 
himself out as furnishing transportation 
to any and all members of the public 
who desire such service in so far as his 
facilities enable him to perform the serv- 
ice. G. L. (Ter. Ed.) c. 159B, Sec. 2, as 
added by St. 1938, c. 483. 

A “contract carrier’ does not furnish 
transportation indiscriminately but fur- 
nishes it only to those with whom he 
sées fit to contract. G. L. (Ter. Ed.) c. 
159B, Sec. 2, as added by St. 1938, c. 
483, as amended. 

A carrier may be a common carrier 
as to one part of its business and a 
special or contract carrier in another 
part. G. L. (Ter. Ed.) c. 159B, Sec. 8, 
as added by St. 1938, c. 483, as amended. 

One holding a certificate authorizing 
him to act as a common carrier is ex- 
pected to conduct his business in con- 
formity thereto, but it does not follow 
that every transportation of goods 
undertaken by him is as a common and 
not a special or contract carrier even 
though in such case carrier would be 
subject to statutory penalty. G. L. (Ter. 
Ed.) c. 159B, Secs. 3, 21, as added by St. 
1938, c. 483, as amended. 

One to whom a certificate as'a com- 
mon carrier has been granted is bound 
to collect and shipper to pay the estab- 
lished rates for the services rendered, 
and neither is excused through fraud, 
accident, mistake or any other cause 
from collecting or paying such rates. G. 
L. (Ter. Ed.) c. 159B, Sec. 3, as added 
by St. 1938, c. 483, as amended. 

Where a common carrier is in fact 
acting in the capacity of a contract car- 
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rier, he cannot claim the benefits that 
would otherwise accrue if he were ren- 
dering services as a common carrier. G. 
L. (Ter. Ed.) c. 159B, Secs. 3, 6, 7, and 
(c), 19, 21, as added by St. 1938, c. 483, 
as amended. 

Whether a carrier is acting as a com- 
mon carrier or a contract carrier ce- 
pends on all the circumstances under 
which the transportation is furnished, 
and presents a question of fact where 
the evidence is conflicting. 


The obligation of a common Carrier 
arises by reason of the nature of its 
business, while the obligation of a con- 
tract carrier arises only from a contract 
made with the shipper. 


Where shipper made executory con- 
tract with carrier, and purchaser of car- 
rier’s business continued to carry ship- 
per’s goods at same rates and secured 
transfer of carrier’s certificate as a reg- 
ular route common carrier, but shipper 
did not know what kind of certificate 
had been issued to original carrier or 
purchaser and did not know until first 
billed by purchaser as a regular route 
common carrier that a contract carrier 
permit had not been issued, purchaser 
did not become a common carrier by se- 
curing certificate as such unbeknown to 
shipper and was not entitled to subse- 
quently recover difference between con- 
tract rates and rates filed as a common 
carrier. CG. L. (Ter. Ed.) c. 159B, Secs. 
6, 7, and (c) 19, 21 as added by St. 1938, 
c. 483; Interstate Commerce Act, Sec. 
318(a), 49 U. S. C. A. Sec. 318(a). 


In action by carrier against shipper 
to recover additional payment for trans- 
portation and delivery of shipper’s goods, 
evidence of shipper’s arrangement with 
carrier which transported shipper’s 
goods prior to time plaintiff purchased 
business and of a continuance of ar- 
rangement after plaintiff began to 
transport shipper’s merchandise, was ad- 
missible on issue as to whether plain- 
tiff was acting as a common or as a 
contract carrier. 

Plaintiff’s appeal from a denial of a 
motion to recommit auditor’s report, and 
appeal from the denial of plaintiff’s 
motion for judgment, brought nothing 
to Supreme Judicial Court for review 
because neither was an “order decisive 
of the case.” G. L. (Ter. Ed.) c. 231, 
Sec. 96. (Mt. Tom Motor Lines v. Mc- 
Kesson & Robbins, 89 N. E. 2d 3). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. 


Copy- 
right, 1947, by West 


Publishing Company. 


Loss of or Injury to Goods 


Court of Appeals of Louisiana. Orleans. 


When a carrier accepts goods for C.O.D. 
delivery the carrier acts as bailee to 
transport the goods and as the con- 
signor’s agent to collect the price from 
the consignee. 

In suit by consignor of C.O.D. ship- 
ment against carrier allegations in peti- 
tion that delivery was delayed and that 
because thereof consignee had stated that 
delivery would not be accepted if 
tendered, were surplusage and the con- 
signor was not bound to prove them. 


Irrelevant allegations do not vitiate 
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good allegations, and redundant allega- 
tions need not be proved. 

Where carrier admitted receiving 
C.0.D. shipment and it appeared that 
more than two years had elasped from 
receipt of shipment and that carrier had 
neither tendered the price of the ship- 
ment nor returned the merchandise in- 
volved, a prima facie case was made out, 
and the burden shifted to the carrier to 
negate its liability. 

Mandate: An agent bears the burden 
of proving what disposition he has made 
of money or property which he admits 
having received from his principal. 

Mandate: It is the duty of an agent 
to prove occurrences preventing him 
from collecting debts placed in his hands 
for collection. 


Where carrier breaches its duty in re- 
spect to a C.O.D. shipment the carrier 
is liable for whatever could have been 
collected if such duty had been per- 
formed, and the amount of recovery will 
be the contract amount and not the 
value of the goods. 


Mandate: The amount of the obligation 
entrusted to agent for collection is prima 
facie measure of damages suffered by the 
principal where the agent fails to collect 
the obligation because of negligence and 
lack of diligence. 


An offer by carrier of C.O.D. shipment 
to restore the goods involved more than 
two years after receipt thereof came too 
late. 


Mandate: An agent must promptly ac- 
count for and return his principal’s 
property. 

The ordinary rules governing a ship- 
ment of freight have no application to a 
C.0.D. shipment. Where a C.O.D. ship- 
ment is undertaken the carrier acts as 
the agent for collection of the consignor 
and the duties which he is bound to ful- 
fill are the same as those owed by any 
agent to his principal. (Justin v. Delta 
Motor Line, 43 So. 2d 53). 


Court of Appeals of Louisiana. Orleans 


In consignee’s suit against railroad for 
damages to interstate shipment of eggs, 
consignee had burden of proving a prima 
facie case, which consisted of proof that 
defendant received eggs in good condi- 
tion, that eggs arrived at destination in 
damaged condition, and the amount of 
the loss. Interstate Commerce Act, Sec. 
20, 49 U.S.C.A. Sec. 20. 

In consignee’s suit against railroad 
for damages to an interstate shipment of 
eggs, where plaintiff relied upon a clean 
bill of lading to show that eggs were in 
good condition when delivered to defend- 
ant, exception in bill of lading that con- 
tents and condition of contents of crates 
was unknown was not applicable as 
against plaintiff where the crates con- 
taining eggs were damaged, creating 
strong presumption as to cause of eggs 
being broken. Interstate Commerce Act, 
Sec. 20, 49 U. S. C. A. Sec. 20. 


In consignee’s suit against railroad for 
damages to an interstate shipment of 
eggs, evidence established a prima facie 
case and established that the eggs were 
delivered to defendant in good condition 
and arrived at destination in a damaged 
condition. Interstate Commerce Act, 
Sec. 20, 49 U. S. C. A. Sec. 20. 


Bill of lading reciting that interstate 
shipment of eggs was received by railroad 
m apparently good order, created pre- 
sumption that the crates in which the 
eggs were contained were in apparent 
800d order when received by railroad. 


Interstate Commerce Act, Sec. 20, 49 
U.S. C. A. Sec. 20. 

Consignee of interstate shipment of 
eggs, some of which were damaged in 
transit, was not required to accept eggs 
which railroad reworked by removing 
broken eggs from damaged crates and re- 
placing them with other eggs, where rail- 
road refused to permit consignee to 
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handle the eggs. Interstate Commerce 
Act, Sec. 20, 49 U. S. C. A. Sec. 20. 

In consignee’s suit against railroad for 
damages to interstate shipment of eggs, 
evidence sustained plaintiff’s burden of 
proving amount of its damages at $911.40 
as alleged. Interstate Commerce Act, 
Sec. 20, 49 U.S. C. A. Sec. 20. (L. Frank 


& Co. v. Illinois Cent. R. Co., 43 So. 2d 88). 


TRANSPORTATION 
LEGISLATION 





Senate Subcommittee to Begin Hearings 
On Merchant Marine Problems Feb. 14 


Testimony Concerning Pending ‘Long-Range’ Shipping Bill to Be 


Received First. 


Subsequent Testimony to Deal With Transfer of 


Ship Registry to Foreign Flags, Ship Charters, Other Subjects. 


Chairman Magnuson, of the Senate 
interstate and foreign commerce com- 
mittee’s subcommittee on merchant 
marine problems announced on January 
18 after an executive session of his group, 
that the subcommittee would begin, on 
February 14, a series of hearings on leg- 
islation and other matters affecting the 
future of American merchant shipping. 

First among the subjects to be con- 
sidered, Senator Magnuson said, would 
be the so-called “long-range” shipping 
bill, S. 2786, introduced by Senator 
O’Conor, of Maryland, for himself and 
Senator Magnuson (T.W., Jan. 14, p. 59). 
A similar bill, H.R. 5246, is awaiting 
House action after having been reported 
favorably by the House merchant ma- 
rine and fisheries committee. It was 
stated at offices of the Magnuson sub- 
committee that the hearings on S. 2786 
probably would last two or three days. 

Next on the schedule of hearings by 
the subcommittee, it was announced, 
would be the presentation of testimony 
relating to transfer of merchant ships 
from US.-flag to foreign-flag registry. 
It is understood that spokesmen for 
maritime labor unions in the United 
States have objected strongly to such 
transfers (to the Panamanian flag for 
example), with contentions that Ameri- 
can seamen thereby are faced with loss 
of employment or loss of the higher 
wage levels and other benefits that ac- 
crue to them while they are employed 
on US.-flag vessels. 


Military Shipping Services 


Another subject concerning which the 
subcommittee would receive testimony, it 
was stated, was the extent to which US. 
military vessels transported commercial 
cargoes. Private shin line overators 
have contended that some of the trans- 
portation performed by the military 
vessels constitutes a diversion of traffic 
away from merchant ships that normally 
would carry such traffic. 


Among other subjects that the Mag- 
nuson subcommittee would explore in 
its series of hearings, it was announced, 
would be the operation and enforcement 
of the so-called “50-50” provisions of the 
legislation governing activities of the 
Economic Cooperation Administration 





and the Military Assistance Program; 
questions as to need for legislation re- 
lating to sale and charter of govern- 
ment-owned ships by the Maritime Com- 
mission, and financing of an extensive 
program of merchant ship repairs, 
whereby some of the unemployment at 
shipyards might be relieved. 


Marine War Risk Insurance 


A subcommittee of the House mer- 
chant marine committee on January 
18 ordered reported to the full committee 
H.R. 6061, to authorize the Maritime 
Commission to provide war risk insur- 
ance and reinsurance under certain con- 
ditions. Representative Bonner, of North 
Carolina, is chairman of the subcom- 
mittee. 

In its report the subcommittee dis- 
cussed, first, the “performance” record 
of the Maritime Commission in its ad- 
ministration of the war risk insurance 
program in World War II. It said the 
commission issued, in the war years, 
war risk policies on hull, cargo, crew 
(personal injury, loss of life, etc.), and 
“builders’ risk,” and that marine in- 
surance companies and syndicates took 
Part in the war risk insurance program 
as selling, adjusting and settling agents 
for the commission. The subcommittee 
said it had concluded that there had 
been “some laxity in administration” of 
the war risk insurance program by the 
Maritime Commission in World War II. 
It said there were deficiencies in the 
method of issuing and controlling such 
insurance policies and in the handling 
of premiums, reserves, and adjustment 
and settlement of claims. Action to 
correct these deficiencies had been taken 
by the commission, on the basis of ad- 
vice from the General Accounting Office, 
the subcommittee said, adding that the 
G.A.O. had found instances of incom- 
plete and improper accounting in con- 
nection with war risk insurance. 


The subcommittee then reviewed 
World War II activities of the Maritime 
Commission in the field of marine in- 
surance other than war risk insurance, 
particularly as to what the commission 
called “wartimepandi” (protection and 
indemnity) and “wartimehull” insurance. 
It said that insurance syndicates were 
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insurers, but that the government largely 
subsidized and underwrote the syndicates 
of insurance companies. It asserted that 
the marine insurance syndicates “gained 
at the expense of the United States over 
$20 million in profits.” The subcommit- 
tee said it was making recommendations 
to correct the situation discussed by it, 
in part 3 of its report. 

After stating that H.R. 6061 as intro- 
duced contained a provision, section 1210 
(a), which would authorize the Maritime 
Commission to adjust and pay losses and 
compromise and settle claims, and would 
preclude review by any other government 
executive or accounting officer of such 
adjustments, payments, compromises and 
settlements, the subcommittee said that 
the right of the government to independ- 
ent review of the legality and propriety 
of expenditures of public funds long had 
been “implicit in the statute” and that 
the government should have the same 
protection afforded by audits by the 
G.A.O. of the Maritime Commission’s 
other transactions under existing law. 
Accordingly, it said, it “strongly” recom- 
mended that the “finality” provision of 
section 1210(a) be eliminated from the 
bill, so that marine war risk insurance 
transactions of the Maritime Commission 
would be subject to normal and necessary 
audit procedure. 


Transport Tax Amendments 


To Oleomargarine Bill in 
Senate Go Into Discard 


Attempts to attach amendments for re- 
peal or reduction of certain excise taxes, 
including transportation taxes, to a bill 
(H.R. 2023) to regulate oleomargarine 
and repeal certain taxes relating to 
oleomargarine (T.W., Jan. 14, p. 15) were 
unsuccessful in the Senate, January 17. 

The Senate on that day had under 
consideration an amendment offered by 
Senator Wiley, of Wisconsin, and other 
“dairy state” senators, in the nature of 
a substitute for the text of H.R. 2023 
as introduced. The so-called Wiley sub- 
stitute included a provision for reduc- 
tion of the tax on transportaton of per- 
sons to 10 per cent from the present 
level of 15 per cent. 

In the course of debate on the Wiley 
substitute, Senator Cordon proposed an 
amendment to repeal the tax on trans- 
portation of property. The Senate re- 
jected the Cordon amendment, 33 vot- 
ing for it and 56 voting against it, on 
a roll call vote. It then defeated the 
Wiley substitute (embodying provisions 
prohibiting “manufacture, transportation, 
handling, possession, sale, use, or serv- 
ing of yellow margarine in commerce”), 
with 37 voting for it and 48 voting against 
it on a roll call. 

Senator George, of Georgia, chairman 
of the Senate finance committee, spoke 
in opposition to the excise tax reduction 
provisions of the Wiley substitute meas- 
ure. 

“To attempt to repeal all excise taxes 
on this bill,” he said, “is obviously un- 
fair; it is obviously unwise, and it will 
defeat the purpose of those who have 
offered, and I assume in good faith, to 
eliminate in whole or in part the war- 
time excise taxes. Frankly, I think they 


should be eliminated, or drastically re- 
duced if they cannot be eliminated en- 
tirely. But this bill deals not with war- 
time excise taxes but with the oleomar- 
garine tax, which has been imposed 
at one rate or another, for 60-odd 
years. .. 

“Not only do I think the wartime ex- 
cise taxes should be repealed or modi- 
fied, but I think action should be taken 
quickly in order to prevent what is 
now taking place, namely, some stagna- 
tion in the sale and merchandising of 
the articles on which the excise taxes are 
imposed. . .” 

Senator Magnuson, of Washington, 
said that the Senate finance committee 
and the House ways and means commit- 
tee were giving consideration to repeal or 
modification of the excise taxes, and that 
the subject did not belong in “the pend-- 
ing bill.” 


Interior Department Favors 


M.C. Insurance Legislation 


Secretary Chapman, of the Interior 
Department, has advised the Senate in- 
terstate and foreign commerce commit- 
tee that he suports “the general objec- 
tives” of pending legislation (S. 2484) to 
authorize the Maritime Commission to 
provide war risk and certain marine and 
liability insurance. 


“The bill,” wrote Secretary Chapman 
in a letter to Chairman Johnson, of the 
Senate committee, “would authorize the 
Maritime Commission, with the approval 
of the President, to provide war risk and 
certain other marine and liability in- 
surance whenever it appears to the Com- 
mission that insurance adequate to meet 
the needs of the waterborne commerce 
of the United States cannot be obtained 
on reasonable terms and conditions from 
private insurance concerns. . . . There 
is considerable authority for the view 
that only the government can provide 
the necessary insurance protection in 
time of war or serious threat of war. 


“While the (Interior) Department is 
not in a position to appraise or to com- 
ment on details of the bill, in view of 
the very great dependence of our ter- 
ritories and posssessions on continued 
maintenance of shipping services for the 
essentials of life and the marketing of 
products, I wish to express the support 
of this department for the general ob- 
jectives of the bill.” 


Tombigbee Project Financing 


Representative Rankin, of Mississippi, 
has introduced H. R. 6739, to appropriate 
$5,000,000 for beginning construction of 
the Tennessee-Tombigbee waterway, au- 
thorized by public law 525, Seventy-ninth 
Congress. 


Senate Committee Assignments 


Senator Lucas, of Illinois, Senate ma- 
jority leader, and Senator Wherry, of 
Nebraska, minority leader, have an- 
nounced new assignments of a number 
of senators to Senate committees. 
Among the minority (Republican) as- 
signments was that of Senator John J. 
Williams, of Delaware, to succeed the 
late Senator Clyde Reed, of Kansas, as 
a member of the Senate interstate and 
foreign commerce committee. Senator 
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Williams heretofore has been a member 
of the Senate finance committee. 

The new senator from Kansas, Harry 
Darby, Republican, was assigned to the 
Senate committee on post office and civil] 
service and to the committee on the 
District of Columbia. Also assigned to 
the post office and civil service com- 
mittee were: Senator Francis J. Myers, 
Democrat, of Pennsylvania, who remains 
a member of the interstate and foreign 
commerce committee; Senator Henry C, 
Dworshak, Republican, of Idaho, and 
Senator Edward L. Leahy, of Rhode Is- 
land. 


Operating Subsidies for 
Tramp Ship Operators 


Proposed in House Bill 


Ship operators in the so-called tramp 
shipping business would become eligible 
for operating-differential subsidies, now 
provided only for liner services operated 
on trade routes that are deemed essen- 
tial to United States commerce by the 
Maritime Commission, under terms of 
H. R. 6719, a bill introduced by Repre- 
sentative Bland, of Virginia, chairman 
of the House committee on merchant 
marine and fisheries. 

According to its title, the Bland bill is 
designed to “encourage the development 
and expxnsion of privately owned tramp 
shipping and operations under the 
United States flag.” The bill is sponsored 
by the Committee for Promotion of 
Tramp Shipping Under the American 
Flag in Foreign Commerce. Riker Clark 
is chairman of the committee and Mar- 
vin J. Coles is its counsel. 


Title VI of the merchant marine act, 
1936, makes available to operators of 
U.S.-flag liner services engaged in ocean 
transportation on “essential” trade 
routes, subject to Maritime Commis- 
sion approval, government subsidies to 
cover the excess of their costs of oper- 
ation over the operating costs of com- 
peting foreign ship lines, as determined 
by the Maritime Commission. The 
Bland bill, H.R. 6719, would open the 
operating subsidy privilege to up to 200 
tramp ships—those U.S.-flag merchant 
vessels which operate in foreign trade 
without adherence to any particular 
route or to any regular schedule of sail- 
ings. 

In discussion of the provisions of H.R. 
6719, Mr. Coles said that, with the pur- 
chase of American war-built merchant 
ships by foreign maritime nations and 
with a steadily growing pace of their 
re-entry into ocean shipping, the size 
of the active American tramp fleet had 
declined rapidly since World War II, 
because of the lower operating costs of 
the competing foreign tramp ships. The 
cost of operating a US.-flag Liberty 
ship was about $1,000 a day, while the 
cost of operating such a ship under the 
British flag was only about $500 a day, 
he said. 


Mr. Coles said that the U.S.-flag tramp 
fieet, which had regained stature after 
World War II and which now comprised 
about 200 ships, was threatened with 
extinction by the force of increased 
foreign competition and would probably 
cease to exist when activities of the 
Economic Cooperation Administration 
were terminated. It was the poSition of 
the backers of H.R. 6719, he said, that 
the tramp fleet was an integral part of 
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the American merchant marine; that 
the United States should maintain a 
dominant position in world shipping; 
that curtailment and ultimate cessation 
of tramp ship operations would result in 
substantial reduction of employment 
for American seamen and would be 
detrimental to the national defense, and 
that only by the granting of operating 
subsidies to tramp ships could this seg- 
ment of the U.S. merchant fleet be pre- 
served. 


‘Complete’ Air Passenger 


Lists, Aim of House Bill 


Representative Lane, of Massachu- 
setts, has introduced H.R. 6775, a bill to 
amend the civil aeronautics act so as to 
require commercial airlines to prepare, 
before each flight, a “complete roster” 
of passengers on that flight, showing the 
full name and address of each pas- 
senger and the name and address of an 
individual to be notified in case of an 
accident involving the aircraft making 
the flight. 

Discussing the bill in the House, Rep- 
resentative Lane suggested that neéd- 
less worry, uncertainty and confusion 
were caused when, in published reports 
about some airplane crash, the names 
and addresses of those presumed to be 
aboard the wrecked plane were incom- 
plete. 

“Perhaps you see the name ‘J. Smith’ 
listed among the victims, when there 
might have been many ‘J. Smiths’ in air 
transit at the time of the tragedy,” said 
Mr. Lane. “And the thought comes to 
you that it would not be difficult for the 
airlines to have a complete roster— 
first name, middle initial, last name, and 
address, of all passengers and crew mem- 
bers on every flight. Apparently they do 
not have such a list available to the 
press, which is a cause of grave anxiety 
to many people. 


“The recent decline in air passenger 
traffic in the United States cannot be 
blamed on the season or the weather 
alone. The public has confidence in the 
planes and the pilots. More people 
would like to travel by air, but they 
have misgivings concerning the controls, 
the management, and the policies in 
operation at our airports. In an effort 
to overcome these objections in part, I 
have introduced a bill to amend the 
civil aeronautics act of 1938 so as to 
require the preparation of passenger 
— for all flights of commercial air- 
Me go 


House Group to Consider 
Air Safety Board Bill 


Legislation to re-establish the Air 
Safety Board, in the interest of further- 
ance of safety in aviation, would be con- 
sidered by the transportation subcom- 


Ihittee of the House interstate and 
foreign commerce committee “at the 
tarliest possible time,” it was stated at 
the committee after an executive ses- 
son on January 17 in which activities 
of the committee and its various sub- 
committees for the current session of the 
Eighty-first Congress were discussed. 

Specifically, the transportation sub- 
‘committee, headed by Representative 
Beckworth, of Texas, would take up 
H. R. 5561, the Air Safety Board bill 


introduced by Chairman Crosser, of the 
full committee, it was stated. Chairman 
Crosser had announced, in December, 
that his committee, shortly after the 
opening of the current session of Con- 
gress, would consider “the serious 
problem that is presented by the large 
number of aircraft accidents and the 
great loss of lives resulting therefrom 
within the last few months” (T.W., Dec. 
1%, Dp. SD. 

No other transportation legislation 
was brought before the committee in its 
January 17 session, it was said. In the 
program of activities which it outlined 
were included certain pending legisla- 
tion relating to public health, aid to 
medical education, and amendment of 
the natural gas act. 

Although H. R. 378, the Crosser bill to 
expand the authority of the Interstate 
Commerce Commission in the field of 
railroad communications and safety, was 
ordered reported by the committee late 
in the first session of the Eighty-first 
Congress, the committee had not yet 
filed its report with the clerk of the 
House and there was no mention of this 
matter in its January 17 session, it was 
stated at the committee. 


Senate Groups to Resume 
Airline Problems Study 


National defense considerations af- 
fecting the commercial air transporta- 
tion industry would be discussed in 
hearings to be held by the Senate inter- 
state and foreign commerce committee 
January 30 and 31, marking resumption— 
and possibly conclusion—of the hearings 
it held in the spring and early summer 
of 1949 in connection with its investiga- 
tion of airline problems, it was stated at 
the committee on January 18. 

It was indicated that Deputy Secretary 
of Defense Stephen T. Early, who was 
White House press secretary in the ad- 
ministration of the late President Frank- 
lin D. Roosevelt, would be the first of 
several witnesses who would appear be- 
fore the committee on January 30 and 31. 


New England River Basin 
Survey Agency Proposed 


Senator Green, of Rhode Island, by 
introduction of S. 2847, entitled “a bill 
to aid in the use, conservation and de- 
velopment of the natural resources of the 
river basins in the New England states 
and to establish the New England River 
Basin Survey Commission,” has proposed 
that a five-member commission be ap- 
pointed by the President to formulate, 
within two years from the date of its or- 
ganization, a “basic, comprehensive, and 
integrated plan of development of the 
land and water resources” in the New 
England area, for the purpose, among 
others, of “improvement and safeguard- 
ing of navigation.” 


Nomination of N.M.B. Member 


The Senate committee on labor and 
public welfare has reported favorably 
to the Senate the nomination of Francis 
A. O’Neill, Jr., of New York, for reap- 
pointment as a member of the National 
Mediation Board for a term expiring 
February 1, 1953. 
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The nomination of Mr. O’Neill was 
confirmed by the Senate on January 17. 


‘Security’ Requires Federal 
Synthetic Rubber Controls 


For 10 Years, Truman Says 


For the reasons that the world supply 
of natural rubber was still less than the 
world demand and that it was “imprac- 
tical” for the United States to accumu- 
late a stockpile of natural rubber large 
enough to meet the nation’s needs in 
event of a war emergency, President 
Truman on January 16 asked Congress 
to enact legislation authorizing con- 
tinuance of the government’s synthetic 
rudber production and research program 
and giving the President authority re- 
quested by him in connection with that 
program, for a period of ten years be- 
yond June 30, 1950. 

“The government’s synthetic rubber 
activities,” he said, in a report to Con- 
gress, “are now conducted under the 
rubber act of 1948, which expires on 
June 30, 1950. This legislation provides 
that capacity for production of syn- 
thetic rubber shall be maintained in the 
United States at all times, and requires 
that minimum quantities shall be pro- 
duced and consumed each year. It pro- 
vides authority for continued govern- 
ment production of synthetic rubber, 
for regulations requiring its consump- 
tion in certain products, for stand-by 
maintenance of plants not in operation, 
and for continued government research 
in synthetic rubber. Although the act 
prohibits the disposal of the facilities 
in the synthetic rubber program, it de- 
Clares it to be the policy of the Congress 
that government ownership shall ter- 
minate whenever consistent with na- 
tional security. .. .” 


Report Issued by Steelman 


Attached to the President’s recom- 
mendations with respect to the synthetic 
rubber program was a comprehensive 
report prepared by John R. Steelman, 
the assistant to the President and acting 
chairman of the National Security Re- 
sources Board. In the Steelman report 
it was estimated that total world con- 
sumption of new rubber of all types was 
1,875,000 long tons in 1949 and would be 
1,935,000 long tons in 1950, while total 
world production of natural rubber was 
1,480,000 long tons in 1949 and would be 
1,675,000 long tons in 1950. 


Estimates of United States consump- 
tion of new rubber in transportation and 
non--transportation products in 1949 were 
shown in a table in the Steelman report. 
According to that table, total U.S. con- 
sumption of new rubber in 1949 amounted 
to 982,806 long tons, of which 651,559 
were for transportation products. It was 
shown that natural rubber comprised 
572,567 long tons of the total consumed, 
and that the remaining 410,239 long 
tons of synthetic rubber consisted of the 
following amounts, according to types of 
synthetics: GR-S (Buna-S—the symbol 
GR-S having been derived from the 
words “Government Rubber-Styrene), 
317,584 tons; butyl, 52,654 tons; neoprene, 
31,485 tons, and N-type, 8,516 tons. The 
estimated production of “reclaim” rubber 
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in 1949 totaled 221,319 long tons, of 
which 109,278 long tons were used in 
transportation products, Mr. Steelman’s 
report showed. 


Ownership of Facilities 


“Facilities for producing general-pur- 
pose synthetic rubber, commonly called 
GR-S, are owned by the government, as 
are the plants for producing butyl, the 
type of synthetic rubber used primarily 
in inner tubes,” President Truman told 
Congress. “Facilities for producing other 
types of synthetic rubber are now all 
privately owned. In 1949 about 289,000 
long tons of GR-S and 52,000 long tons 
of butyl were produced by the govern- 
ment. In addition, about 53,000 long 
tons of other synthetic rubbers were 
produced in privately owned plants. It is 
essential to our national security that 
facilities to produce enough high-quality 
synthetic rubber to meet our needs in 
an emergency be continuously available.” 

The President asked for authority to 
designate the synthetic rubber plants 
that must be kept available at all times 
for synthetic rubber production; for 
authority to determine the minimum 
quantities of butyl (used principally in 
manufacture of inner tubes) which must 
be produced and consumed, and to the 
extent necessary to require its use in 
specified products, and for authority to 
establish from time to time the minimum 
level of production and consumption of 
GR-S “necessary to the national secu- 
rity.” He also requested authority to 
dispose of the synthetic rubber facilities 
to private owners, “under conditions 
which will protect the national security 
and promote effective competition.” He 
also proposed government regulation of 
prices of the output of privately-owned 
synthetic rubber plants, but added that 
“development of a vigorous private syn- 
thetic rubber industry . . . may soon re- 
sult in adequate consumption of syn- 
thetic rubber to permit removal of gov- 
ernment regulation.” 

He said he believed that, at the pres- 
ent time, at least one-fourth of the 
total consumption of GR-S and natural 
rubber, “and not less than 200,000 long 
tons annually,” should be GR-S, but 
that the needed level of production and 
consumption might change over the 
next few years with changes in world 
conditions. 


Isbrandtsen Asks Congress 
To Permit Arming of Ships 


Senator Cain, of Washington, has in- 
serted in the Congressional Record the 
text of a petition to Congress by Hans J. 
Isbrandtsen, president of Isbrandtsen 
Co., Inc., complaining about State De- 
partment policy in connection with op- 
erations of the Isbrandtsen steamship 
line to and from certain Chinese ports, 
calling attention to shelling of Isbrandt- 
sen ships by Chinese gunboats, and ask- 
ing for authority “to arm our ships, to 
defend them, and our people, from the 
admittedly piratical and unlawful at- 
tacks against which the duly constituted 
officials of our government refuse to 
offer any defense.” 

After stating that he had “become 
curious” about the petition, and that he 
knew “absolutely nothing about the 
stated complaints and alleged facts,” 
Senator Cain said he was asking unan- 
imous consent to have the petition 
printed in the Congressional Record “in 


hope that an answer to the petition 
will be prepared by the executive agen- 
cies referred to in the petition.” The 
petition was published in the January 12 
issue of the Congressional Record. 


Maritime Industry ‘Hiring 


Halls’ to be Investigated 


The Senate labor and public welfare 
has issued a report in which it states 
that it is authorizing its subcommittee 
on labor-management relations to in- 
vestigate several “specific problems 
thought to have general significance,” 
among them the methods of employment 
in the maritime industry. The use of 
union-operated “hiring halls” for sup- 
plying seamen to fill available jobs on 
merchant ships is one such method. 

The committee suggested in its report 
(Senate Report No. 1213, 81st Congress) 
that the subcommittee include in the 
list of problems to be studied by it the 
effect of injunctions in labor-manage- 
ment relations, industry-wide bargaining, 
the line between state jurisdiction and 
federal activity, and national emergency 
dispute procedures. Authority for such 
investigations, it said, was set forth in 
S. Res. 140, by which the committee was 
empowered and directed, in the 8lst 
Congress, to “conduct a thorough study 
and investigation of the entire field of 
labor-management relations.” 


LABOR NEWS 
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Railroad Retirement Board 


Explains Reserve Fund Use 


“Misleading statements criticizing the 
federal government’s handling of the 
railroad retirement reserve fund are be- 
ing circulated once again,” the Railroad 
Retirement Board announced January 11. 
“The charges are that the railroad re- 
tirement reserve, which is invested in 
government securities, is being used for 
current government expenses, and that, 
when these securities eventually have to 
be redeemed to meet benefit payments, 
the general public will have to be taxed 
again to raise the money.” 

The board said that Congress, in writ- 
ing the railroad retirement act, had set 
forth specifically how the taxes collected 
from railroad employers and employes 
were to be used, and had directed the 
board to invest its reserve with the U. S. 
Treasury in special notes issued for this 
purpose, earning 3 per cent interest. “It 
is the practice, therefore, to invest all 
funds in the account not immediately 
needed for benefit payments,” declared 
the board. “The interest earned on 
these investments is added to the re- 
serve and represents that much less 
money that railroad employers and em- 
ployes are required to pay to support the 
system.” 

Scores of life insurance companies and 
other businesses do the same with their 
reserves, according to the board. “No 
one can seriously suggest that $2,000,000,- 
000 be allowed to lie idle without drawing 
interest,” concluded its statement. “And 
what safer place is there to invest it 
than in U. S. Treasury obligations. Of 
course, the government uses railroad re- 
tirement money just as it uses the money 
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that any bank or insurance company in- 
vests in government securities. . . . It is 
important to bear in mind that the 
money credited to the railroad retire. 
ment account is, by law, available for 
benefit payments whenever it is needed, 


“When notes are redeemed to meet 
benefit payments and the government 
later on raises an equivalent amount 
from general taxation to replace the 
amount withdrawn, the public is not pay- 
ing a second time for social insurance but 
a first time for the purposes for which 
the social insurance reserves were origi- 
nally used. Statements implying that the 
investment of excess social insurance 
funds in government securities consti- 
tutes ‘misuse’ of those funds have been 
exploded publicly many times by leading 
authorities in the field of private in- 
surance as well as social insurance.” 


Mediators Enter Two Rail 


Labor Disputes in Chicago 


The National Mediation Board began 
sessions in Chicago January 16 in an at- 
tempt to settle the rules dispute between 
the nation’s railroads and 175,000 con- 
ductors and trainmen represented by the 
Brotherhood of Railroad Trainmen and 
the Order of Railway Conductors (T.W., 
Dec. 24, p. 44). 


The board met in the Congress Hotel 
with union representatives, including 
W. E. B. Chase, vice-president of the 
trainmen, and R. O. Hughes, vice-presi- 
dent of the conductors. On January 17 
the mediators met with carrier represen- 
tatives in the Chicago Union Station. 

Negotiations began September 22, 1949, 
on the unions’ demands for 13 rules 
changes (including a demand for a 40- 
hour week for approximately 120,000 
hourly-paid yard service employes) and 
the carriers’ demands for 17 rules 
changes. Negotiations were broken off De- 
cember 16, at which time Mr. Chase an- 
nounced that a strike ballot was being 
distributed to members of both unions. 
The strike, ballot would be completed 
before the end of January, Mr. Chase an- 
nounced before he met with federal 
mediators. 

Mediator Joseph Noonan on January 16 
began mediation efforts in Chicago in the 
dispute between the conductors and the 
Pullman Co. on 32 rules changes sought 
by the union (T.W., Jan. 7, p. 53). 

The A.F.L. Yardmasters recently an- 
nounced they had broken off negotiations 
in Chicago with the carriers on their de- 
mand for a 40-hour week at 48 hours’ pay 
and had invoked services of the National 
Mediation Board. 


Mid-December Rail Employe 
Totals Lower Than in ‘48 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,148,968 at the middle 
of December, 1949, a decrease of 12.01 
per cent under December, 1948, and an 
increase of 3.15 per cent over November, 
1949, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The December, 1949, employment was 
reported as follows: Executives, officials, 
and staff assistants, 15,242; professional, 
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clerical, and general, 201,134; mainte- 
nance of way and structures, 201,931; 
maintenance of equipment and stores, 
319,888; transportation (other than train, 
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engine, and yard), 148,821; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,306; and _ transportation 
(train and engine service), 246,646. 






Food Industry Had Over Half of Trucks 
Owned, Leased by Manufacturers in 1947 


So Says 1.C.C. Bureau in Compiling Data from 1947 Census of 
Manufactures. ‘Monthly Comment’ Also Discusses Factory Truck Sale 
Decreases, Diesel Use Increase, and Rail Capital Structure Changes. 


Distribution of highway-type motor 
trucks owned or leased by manufacturers, 
by major industry, and by type of ve- 
hicle, has been set forth in tabular form 
by the Commission’s Bureau of Trans- 
port Economics and Statistics in_ its 
January “monthly comment”, issued as 
information not considered or adopted 
by the Commission. 

It said the truck distribution material 
was taken from final data of the 1947 
Census of Manufacturers of the Bureau 
of Census and showed that food and 
kindred products with 177,162 vehicles, 
accounted for more than half or 57 per 
cent of the total number of 310,516 ve- 
hicles. 

The second largest percentage, that 
for lumber and products, with 28,772 ve- 
hicles, represented less than a sixth of 
the trucks in the food group and only 
9.3 per cent of the total, said the bureau, 
adding that, together, these two groups 
owned or leased about two-thirds of all 
the trucks reported. 

“The third largest of the 20 major di- 
visions, stone, clay and glass products, 
reported a markedly smaller number of 
vehicles (only 5.1 per cent) and no other 
group accounted for as much as five per 
cent,” continued the bureau. “Tobacco 
manufactures showed the smallest per- 
centage (0.2) owned. Rubber products, 
leather and leather products, and in- 
struments and related products, with 0.3 
per cent each, were only slightly more 
important.” 

That part of a table showing the num- 
ber and percentage of trucks owned or 
leased by industry groups is reproduced 


as follows: 
Total trucks 


Per cent 
Industry group Number by 
industry 
Food and kindred products . 177,162 57.0 
Tobacco manufactures ..... 586 2 
Textile mill products ...... 5,119 1.6 
Apparel and related products 2,696 9 
Lumber and products ....... 28,772 9.3 
Furniture and fixtures ...... J 1.5 
Paper and allied products... 5,100 1.6 
Printing and publishing.... 7,125 2.3 
Chemicals and allied 
MIE eciwaimsiine monaco 14,298 4.6 
Petroleum and coal products 5,136 i 
Rubber products ......ccee- 946 PR 
Leather and leather products 1,045 Be 
Stone, clay, and glass 
er TTT 15,736 §.1 
Primary metal industries... 5,768 1.9 
Fabricated metal products .. 11,075 3.6 
Machinery except electrical 10,977 3.5 
Electrical machinery ....... 2,894 9 
Transportation equipment .. 5,691 1.8 
Instruments and related 
WE wkicansecnececéens 786 3 
Miscellaneous manufacturers 4,978 1.6 





All industries, total ....... 310,516 100.0 


For all manufacturing industries, the 
bureau said, the most numerous type of 
vehicle was the panel or light delivery 
truck, which also was the most common 
in 7 of the 20 industries. The stake 
or platform truck was the most numerous 
single type in 12 industries, it said. 
The percentage of distribution by type 
of truck was given as follows: Van, 9.5; 
stake or platform, 27.7; panel or light 
delivery, 36.5; and all other, 263. The 
“all other” groupv was the largest cate- 
gory in the petroleum and coal products 
industry, the bureau said. It also said 
that except for stake or platform trucks, 
considerably more than half of each of 
the other three types was used by the 
food industry. 


Light Vehicles Predominate 


A table showing distribution of trucks 
by weight and type for all 20 industries 
combined “emphasizes sharply the pre- 
dominance of very light vehicles,” said 
the bureau. It said more than three- 
quarters of all trucks reported were 1% 
tons or less according to manufacturers’ 
rated capacity. Only 6.2 per cent were 
of 3% tons and over, and barely 1.5 per 
cent were of seven tons and more, the 
bureau continued, adding: 


“The panel and light-delivery vehicles, 
being concentrated in smaller capac- 
ities, are naturally somewhat more im- 
portant in their numerical proportion 
than in per cent of the total capacity 
ratings of all trucks.” 


Another table gave the distribution of 
truck tractors, trailers, and semitrailers, 
and tank- and refrigerator-type bodies 
based on preliminary figures from the 
1947 census. The bureau said the truck 
totals in its aforementioned tables and 
the trailer and semitrailer totals in its 
table on truck-tractors, trailers and semi- 
trailers and special body types included 
all tank and refrigerator bodies. It add- 
ed: 


“Although the food industry does not 
show as predominant a position in these 
figures as in the case of trucks, it still 
accounted for nearly a third of the 
truck tractors and trailers and semi- 
trailers, over a third of the tank-type 
bodies, and for practically all of the re- 
frigerator bodies. Lumber and products 
had almost another third of the truck 
tractors and trailer-type vehicles, while 
chemicals and allied products were next 
in number of these vehicles. In tank- 
type bodies, the second largest user was 
the petroleum and coal products indus- 
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try, though it but slightly led chemicals 
and allied products.” 

That part of the table showing prelimi- 
nary figures on distribution of truck- 
tractors, trailers, and semitrailers, is re- 


produced as follows: 
Number Number of 


of trailer 
Industry group truck and semi- 

tractors trailers 
Food and kindred products 7,918 9,543 
Tobacco manufactures ... 17 82 
Textile mill products ..... 369 427 

Apparel and related 

MEL oon. comenceeeeus 94 106 
Lumber and products .... 7,871 8,538 
Furniture and fixtures ... 565 619 








Paper and allied products. 754 1,015 
Printing and publishing 

arn 52 55 
Chemicals and allied 

TE Err 1,567 2,715 
Petroleum and coal 

eee 754 972 
Rubber products ......... 106 323 
Leather and leather 

eae 44 63 
Stone, clay and_= glass 

0 eae ee 1,429 1,679 
Primary metal industries. 475 603 
Fabricated metal products 1,116 1,587 
Machinery except electrical 620 769 
Electrical machinery ...... 181 264 
Transportation equipment 1,116 1,736 
Instruments and related 

“eer 11 52 
Miscellaneous manufac- 

WEEE. sicascancoeeaewess 113 139 

All industries, total ....25,172 31,287 


In connection with the table, the bu- 
reau said that for all power units com- 
bined, both trucks and truck tractors, 
the preliminary data indicated that only 
4.9 per cent were 5-ton rated capacity or 
more. The number of trucks reported in 
the 1947 census of manufacturing indus- 
tries, it said, was about 4.8 per cent of 
all trucks registered in the same year. 


Factory Truck Sales 


The bureau. said another of its tables 
indicated that for the first 10 months 
of 1949 motor-truck factory sales of 
870,734 units were 11.4 per cent below 
the 982,922 sold in the corresponding pe- 
riod of 1948. 

For the 1949 period of 10 months, it 
said, sales of trucks in two classes— 
that of 5,000 pounds gross weight and 
under and that of between 5,001 and 
10,000 pounds—showed increases of 10.5 
and 17.3 per cent, respectively. All of the 
other five heavier truck classes showed 
sharp declines in total sales, varying 
from 25.4 to 56.4 per cent, it said. 

“Somewhat interestingly, the smallest 
decline, 25.4 per cent, was registered by 
the heaviest weight class, 26,000 pounds 
and over,” the bureau continued. “For 
the month of October, 1949, the sales of 
trucks in this class were only 5.7 below 
those of the same month of 1948 as com- 
pared with a decline of 62.2 per cent in 
19,501—26,000 pounds class.” 

It said the monthly trend in sales in 
1949 as compared with 1948 for trucks 
under 5,000 pounds showed a radical im- 
provement since the spring months, 
when sales of this size were showing de- 
creases under 1948. 

On a basis of the 1949 monthly trend 
as compared with 1948, continued the 
bureau, the greatest relative improve- 
ment in sales was shown for the smallest 
and largest sizes of trucks indicated in 
its table. 


Diesel-Electric Motive Power 


Between two periods, namely, the first 
10 months of 1949 and of 1946, said the 
bureau, the shift from coal-burning 
steam locomotive power to diesels had 
been quite pronounced in each territory 
except in the Pocahontas region where 
the change was slight. 

A table showed by districts or regions, 
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for those periods, the percentage dis- 
tribution of freight service gross ton- 
miles (cars, contents, and cabooses) by 
kind of principal locomotives in the 
train. 

It said the proportion of freight traffic 
handled by coal-burning steam _ loco- 
motives declined from 89.9 to 65.6 per 
cent in the Eastern District; from 87.2 
to 60.4 per cent in the Southern Region; 
and from 44 to 28.8 per cent in the west. 
In the Western District, it said, oil- 
burning steam locomotives accounted for 
41.4 per cent of the traffic in the 1946 
period as compared with 30.4 per cent 
in 1949. 

“In each of these territories the pro- 
portionate declines for the coal and 
oil-burning steam locomotives were al- 
most exactly counterbalanced by diesel 
increases, the changes in the electric 
locomotive proportions being relatively 
insignificant,” the bureau said. 

Another table showed similar data for 
37 large railroads, namely, those with 
operating revenues above $50 million in 
1948. Said the bureau: 

“For each of the roads listed, except 
the Norfolk & Western and Illinois Cen- 
tral, the proportion of freight traffic 
handled by steam locomotives (both coal 
and oil burning) was smaller in the first 
ten months of 1949 than in the same 
period of 1946, and in most cases the 
declines were substantial. However, in 
the case of four roads, the New York, 
Chicago & St. Louis, Chesapeake & Ohio, 
Louisville & Nashville and the St. Louis 
Southwestern Lines; the decrease was 
very small. For the other 31 roads the 
increase in the use of diesel power in 
freight service ranged from 3.2 percent- 
age points on the Delaware & Hudson to 
80.6 percentage points on the Gulf, 
Mobile & Ohio. Although the Penn- 
sylvania R. R. reported only 23.5 per cent 
of its freight traffic handled by diesels 
in the first 10 months of 1949, this rep- 
resents about 20.0 billion gross ton-miles. 
Only two of the roads listed, the Union 
Pacific (20.5 billion) and the Atchison, 
Topeka & Santa Fe (27.8 billion) 
handled more gross ton-miles with die- 
sels during this period.” 

Rail Capital Changes 

The bureau included a table which 
it said indicated the improvement in 
the capital structure of Class I, II, and 
III line-haul steam railways and their 
lessor companies since 1920, the year in 
which the Commission was given juris- 
diction over issuance of railway securi- 
ties. 

“The percentage relationship of total 
capital actually outstanding to invest- 
ment in road and equipment (before de- 
preciation) shows a reducton from 101.9 
in 1920 to 67.3 in 1948,” it continued. 
“Particularly noteworthy is the fact that 
the decrease in the ratio of debt to in- 
vestment is roughly twice the decrease in 
the ratio of stock to investment. The 
percentage relation of funded debt (in- 
cluding equipment securities and ma- 
tured debt) to investment fell from 57.4 
in 1920 to 34.2 in 1948 whereas that of 
capital stock to investment declined 
from 44.5 to 33.1 per cent. Financial 
reorganizations and voluntary debt re- 
duction on the part of many carriers 
have had a marked effect on the capital 
structure of the railways since 1940.” 

It said that between the close of 


the years 1920 and 1948 the number of 
miles of road owned by the aforemen- 
tioned railways declined 9.9 per cent, the 
investment in road and equipment before 
depreciation increased 40.7 per cent, but 
the total capital outstanding dropped 
7.1, including a decrease of 16.2 per cent 
in funded debt and an increase of 4.5 
per cent in capital stock. 

The bureau said that if the invest- 
ment figures for 1920 and 1948, as shown 
in its table, were reduced by the amount 
of accrued depreciation reported for 
each of these years ($1,081 million in 
1920 and $6,280 million in 1948) the per- 
centage relationship of total capitaliza- 
tion to net investment was 107.8 in 1920 
and 86.8 in 1948. The corresponding 
percentages for funded debt, it said, were 
60.7 and 44.1 and for capital stock 47.1 
and 42.7. In connection with these fig- 
ures, it called attention to the fact that 
mandatory depreciation accounting for 
fixed roadway property, other than track 
and appurtenances, did not become ef- 
fective until January 1, 1943. 


“Total carloading for 1949 came to 35,- 
909,741 cars, which is the lowest level 
since 1939 when the total was 33,911,498,” 
said the bureau. “However, it should be 
noted that there has been a long-term 
downward trend in the number of cars 
loaded, resulting in part from more in- 
tensive utilization of equipment. In more 
recent years cars have carried heavier 
average loads for longer average hauls, 
with the result that the long-term trend 
of ton-miles does not correspond to that 
of carloadings. Carloadings in 1929 
amounted to 52,827,925,” 


Forwarder Returns 


The bureau reported that for the first 
nine months of 1949 the quarterly re- 
turns of 56 large freight forwarders— 
those reporting revenues of $100,000 or 
more a year—showed a total net income 
after income taxes of $1,129,538, as com- 
pared with $4,026,000 in the comparable 
period of 1948, or a decrease of 71.9 per 
cent. 


For the 1949 period, it said, the operat- 
ing revenues (transportation. revenue 
plus incidental revenue less purchased 
transportation) were 12.9 per cent below 
those of 1948. 


“This is the result of a greater de- 
crease in transportation revenue than in 
purchased transportation,” said the bu- 
reau. “The decline in transportation 
revenue was 10.6 as compared with a de- 
crease of 9.8 per cent in the cost of pur- 
chased transportation. Operating ex- 
penses decreased by only 4.0 per cent. 
Although the average forwarder charge 
per 100 pounds of freight increased from 
$3.23 in the 1948 period to $3.34 in 1949, 
or 3.4 per cent, the number of shipments 
received decreased 4.7 per cent, and the 
number of tons of freight received from 
shippers dropped 13.5 per cent. The 
average weight per shipment declined 9.2 
per cent. Transportation purchased 
from rail carriers declined 12.8 per cent 
but that purchased from motor carriers 
and carriers by water increased 1.7 and 
41.3 per cent, respectively.” 


Property Motor Carriers 


Increases in the traffic and revenue 
of motor freight transportation, were 
indicated, said the bureau, by a summary 
of quarterly returns of Class I intercity 
motor carriers of property for the nine 
months ended September 20, 1949, and 
the same date, 1948. 

It said that with an increase of 43 
per cent in tonnage transported and of 
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12.5 per cent in truck and tractor miles, 
operating revenues rose 11.0 per cent in 
the 1949 period over those of the cor- 
responding period in 1948. 

“However,” the bureau’ continued, 
“since there was an increase of 13.2 per 
cent in total expenses, including operat- 
ing taxes, licenses and rents, between 
the periods the operating ratio advanced 
from 92.1 per cent in 1948 to 93.9 in 1949 
and the carriers’ net income after income 
taxes in the 1949 period dropped to $56.9 
million or 17.8 per cent below the $69.3 
million in 1948. The increase of 4.3 per 
cent in the freight tonnage transported 
by this group of motor carriers may be 
compared with a decrease of 16.1 per cent 
in the number of tons of revenue freight 
carried by Class I steam railways between 
the same periods.” 





Net Operating Income Gain 
Reported by Trunk Airlines 


The nation’s 16 scheduled domestic 
trunk airlines reported net income from 
operations of $13,905,047 for the third 
quarter of 1949 as compared with net 
operating income of $2,357,817 for the 
same period in 1948, according to the 
Civil Aeronautics Board. 

For the 12 months ended September 
30, 1949, the carriers had net operating 
income of $34,825,885 as against a net 
operating income loss of $18,690,775 for 
the year ended September 30, 1948. 

Figures made available by the board 
showed operating revenues of $124,- 
463,669 and operating expenses of $110,- 
558,622 for the third quarter of 1949 as 
compared to operating revenues of 
$110,771,448 and operating expenses of 
$108,413,631 for the same period in 1948. 
For the year ended September 30, 1949, 
operating revenues totaled $465,257,619 
and operating expenses amounted to 
$430,431,734 as against operating reve- 
nues of $385,287,411 and operating ex- 
penses of $403,978,186 for the year ended 
September 30, 1948. 

Operating revenues for the third 
quarter periods, 1949 and 1948, respec- 
tively, were shown as follows: Passenger, 
$104,853,431 and $93,679,249; mail, $10,- 
723,872 and $9,265,505; express, $1,986,844 
and $2,282,400; freight, $4,407,845 and 
$3,601,721; all other, $2,491,677 and $1,- 
942,573. For the years ended with Sep- 
tember 30, 1949 and 1948, respectively, 
operating revenues were: Passenger, 
$375,018,915 and $324,212,226; mail, $55,- 
466,570 and $31,948,523; express, $9,135,306 
and $9,695,957; freight, $17,115,615 and 
$12,700,140; all other, $8521,213 and 
$6,730,565. 

The board’s figures also showed that 
revenue miles flown totaled 86,711,201 
for the third quarter of 1949 as com- 
pared to 86,560,388 for the same period 
in 1948 and 322,402,217 for the year ended 
September 30, 1949, as against 314,200,724 
for the year ended September 30, 1948. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 115,332 freight cars and 
an average daily shortage of 142 freight 
cars for the week ended January 7, ac- 
cording to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 19,273; auto box, 47; fiat, 
1,460; gondola, 13,322; hopper, 66,358 





Janu 


(562 
5,657, 
Th 
11 gc 
misce 





tLD 


es, 
in 
yr - 


ad, 
yer 
ut - 
en 
ed 
149 
ne 
6.9 
9.3 
er 
ed 
be 
nt 
ht 
en 


et 


- 


ge 
nd 
ht 
c- 
of 
1s. 
S: 
at, 
58 


January 21, 1950 


(562 covered); stock, 4,631; refrigerator, 
5,657, and miscellaneous, 4,584. 

The shortage consisted of 10 plain box, 
11 gondola, 10 covered hopper, and 111 
miscellaneous cars. 


December Rail Operating 
Revenue Estimated at 12.8 
Per Cent Under 1948 Month 


Based on advance reports from 83 
Class I railroads, whose revenues repre- 
sent 81.4 per cent of total operating rev- 
enues, the Association of American Rail- 
roads estimated that railroad operating 
revenues of $573,025,357 in December, 
1949, decreased 12.8 per cent as compared 
with the same month in 1948. The esti- 
mate covers operating revenues only. 

Estimated freight revenue of $463,- 
756,206 in December, 1949, was less than 
in December, 1948, by 11.7 per cent, and 
estimated passenger revenue of $60,044,- 
066 decreased 20.6 per cent. 

Data by districts follow: 

Eastern District. Thirty-four Class I 
railroads, whose revenues represent 90.8 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $286,614,602 in De- 
cember, 1949, decreased under December, 
1948, by 14.2 per cent. Estimated freight 
revenue of $225,760,959 decreased 13.4 
per cent and estimated Passenger rev- 
enue of $37,321,723 decreased 18.9 per 
cent. 

Southern Region. Sixteen Class I rail- 
roads, whose revenues represent 68.1 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $69,181,006 in De- 
cember, 1949, showed a decrease of 9.5 
per cent under December, 1948. Esti- 
mated freight revenue of $57,229,740 de- 
creased 7.4 per cent, and estimated pas- 
senger revenue of $5,713,874 decreased 
25.6 per cent. 

Western District. Thirty-three Class 
I railroads, whose revenues represent 
75.5 per cent of total operating revenues 
in the Western District, estimated that 
their operating revenues of $217,229,749 
in December, 1949, were less than in 
December, 1948, by 11.8 per cent. Esti- 
mated freight revenue of $180,765,507 
decreased 10.7 per cent, and estimated 
Passenger revenue of $17,008,469 de- 
creased 22.5 per cent. 





Forwarder Revenue Shows 
Drop in ‘49 Third Quarter 


Freight forwarders having gross reve- 
nues of $100,000 or more a year had 
transportation revenue of $59,756,541 in 
the third quarter of 1949, as compared 
with transportation revenue of $64,403,- 
925 in the 1948 third quarter, according 
to a compilation of the Commission’s 
Bureau of Transport Economics and 
Statistics, statement Q-950. The de- 
crease in the 1949 quarter was $4,647,384. 

The statement showed total transpor- 
tation purchased as $45,845,146 in the 
1949 third quarter, and total operating 
revenues as $14,395,120. These were 
compared with $49,386,510 transporta- 
tion purchased in the 1948 third quarter 
and $15,903,347 total operating revenues. 

Total operating expenses in the 1949 
period were $13,185,363, compared with 
$14,045,430 in the third quarter of 1948. 


Revenue from forwarder operations in 
the third quarter of 1949 was $1,209,757, 
compared with $1,857,917 for the like 
1948 period. 

Net income after fixed charges and 
provision of $225,229 for income taxes in 
the 1949 third quarter, was $880,596, as 
compared with $1,152,738 net income in 
the third quarter of 1948, after fixed 
charges and provision for income taxes 
of $679,320. 

In the third quarter of 1949, freight 
forwarders received 900,120 tons of 
freight from shippers, and 4,350,098 ship- 
ments from shippers. In the like period 
of 1948, they received 965,971 tons of 
freight from shippers and 4,289,124 ship- 
ments. 


Rail Diesel Equipment 


Increases in 1949 


Class I railroads placed more new 
locomotives in service in 1949 than in 
any similar period in 25 years, the As- 
sociation of American Railroads an- 
nounced. 

“The number of freight cars put in 
service in 1949 was less than in 1948, 
but greater than in any other year since 
1926,” it added. 

“New locomotives installed in 1949 
totaled 1,865, of which 1,808 were diesel 
and 57 were steam. In 1948, there were 
1,487 put in service, of which 1,397 were 
diesel, 86 steam and 4 electric. 

“New freight cars put in service in 
1949 totaled 84,669 compared with 102,737 
installed in 1948. Class I railroads and 
railroad-owned and controlled private 
refrigerator lines, however, have put 
nearly 300,000 new freight cars in serv- 
ice in the past four years. 

“Of the total number installed in 1949 
there were 15,482 box cars, which in- 
cluded 15,132 plain and ventilated and 
350 automobile cars; 6,043 refrigerator; 
18,048 gondola; 41,614 hopper which in- 
cluded 4,645 covered hoppers; 500 stock; 
1,706 flat and 1,276 miscellaneous. There 
were 3,357 new freight cars installed in 
— in November, the figure was 
3,694. 

“Class I railroads and railroad-owned 
private refrigerator companies entered 
1950 with 14,368 new freight cars in 
order as follows: 3,522 box cars, 1,757 
refrigerator, 2,382 gondola, 4,397 hopper 
which includes 865 covered hoppers, and 
2,310 flat. 

“Of the total number of new freight 
cars on order, 11,256 will be built in 
railroad shops and 3,112 in outside shops. 

“Class I railroads on January 1, 1950, 
also had 898 new locomotives on order 
which included 881 diesel, 13 steam and 
4 electric. 

“Class I raliroads and railroad-owned 
private refrigerator car companies re- 
tired 90,348 freight cars in 1949, com- 
pared with 81,659 in 1948. They retired 
16,636 in December.” 


Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 367 in 
number, reported net income _ before 
income taxes of $20,351,558 and net in- 
come after income taxes of $13,151,536 
for the third quarter of 1949, as against 
net income before income taxes of $28,- 
866,238 and net income after income 
taxes of $18,895,328 for the correspond- 
ing quarter of 1948, according to a com- 
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pilation by the Commission’s Bureau 
of Transport Economics and Statistics 
of revenues, expenses, other income and 
statistics of those carriers, statement 
Q-750. The compilation covers 264 in- 
tercity carriers and 103 local or subur- 
ban carriers. 


The carriers reported total operating 
revenues of $136,633,733 and expenses 
amounting to $115,850,060, leaving net 
operating revenues of $20,783,673 for the 
1949 quarter. Other income amounted 
to $868,167 and other deductions totaled 
$1,300,282. For the 1948 quarter, op- 
erating revenues totaled $150,899,585 and 
expenses amounted to $121,442,348, re- 
sulting in net operating revenue of $29,- 
457,237. Other income totaled $919,191, 
and other deductions amounted to $1,- 
510,190. 





Fourth Actuarial Valuation 
Made of Assets, Liabilities 


Under Rail Retirement Acts 


The fourth actuarial valuation of the 
assets and liabilities under the railroad 
retirement acts, conducted as of Decem- 
ber 31, 1947, has been prepared by Joseph 
Musher, chief actuary of the Railroad 
Retirement Board, and published by the 
board’s director of research, in conform- 
ity with the railroad retirement act. The 
previous valuation, the third, had been 
made as of December 31, 1944. Mr. 
Musher’s 93-page report was prefaced 
with a statement of the actuarial ad- 
visory committee. 

“In comparison with the level tax rate 
of 12.72 per cent developed by this val- 
uation,” concluded Mr. Musher, “the ef- 
fective rate for the existing tax schedule 
is 12.42, so that a deficiency of 0.30 per 
cent is indicated. It should, however, be 
realized that it is virtually impossible 
with respect to a system of this size in 
which there is great variability in basic 
factors to develop a precise cost figure. 
At best, the level rate of 12.72 per cent 
can be looked upon as the most probable 
point in a range within which the true 
costs of the system lie. Although time 
has not permitted the extensive calcula- 
tions necessary to develop such range for 
the present report, it would certainly ap- 
pear that the taxes actually being col- 
lected under the existing, tax schedule 
(at a step-rate equivalent to 12.42 per 
cent) are not necessarily inadequate; 
they are at a level well within the prob- 
able range of true cost.” 

The actuarial advisory committee, ap- 
pointed under law to review the data and 
procedures employed in the actuarial 
valuation, declared that, “to the extent 
that general policy as to financing is 
within the scope of ‘actuarial methods,’ 
the committee recommends against any 
further amendments increasing the ac- 
crued liability unless provision is made 
for amortizing such additional liability 
in section 15(a) of the railroad retire- 
ment act and by appropriate increases 
in the taxes now provided on covered 
employes and employers under the in- 
ternal revenue code. 

“The required rate of 12.72 per cent 
given in the report,” stated the commit- 
tee. “takes into account all liabilities as 
of the valuation date and, on the basis 
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of a $4,600,000,000 annual payroll, seems 
as accurate an estimate of cost, on the 
basis herein described, as the available 
data permit. The committee wishes to 
emphasize, however, that such a level 
rate does not reflect the real cost of the 
system, in the usual sense of providing 
for amortization of all benefits, to the 
extent that benefits have been, or may 
be capitalized as unamortized interest- 
bearing liabilities.” 

The committee in its report said that 
the increase in accrued liability from 
1928 to 1947 was the net result of various 
factors, chief of which were the 1946 and 
1948 amendments to the railroad retire- 
ment act, permitting greater benefits. 
Other factors, said the committee, were 
inadequate taxes in the early years of 
operation; amendments increasing bene- 
fits with respect to past service; certain 
changes in actuarial factors, and oper- 
ating gains and losses resulting from dif- 
ferences between the actual experience 
and that assumed in the several valua- 
tions. The committee praised “the ac- 


tuarial skill and good judgment” dis- 
played by Mr. Musher and his assistants. 


United Air Traffic 
Increases, ‘49 over ‘48 


United Air Lines carried almost 2,- 
200,000 passengers and flew approxi- 
mately 1,340,000,000 revenue passenger- 
miles in 1949, according to final esti- 
mates made by Harold Crary, vice-presi- 
dent traffic and sales. Totals, as com- 
pared with 1948, represented a 13 per 
cent increase in passengers carried and 
a 10 per cent increase in passenger-miles 
flown, said he. 

“Air cargo showed substantial in- 
creases during the year,” said he. 
“United flew approximately 23,700,000 
air freight ton-miles, 11,170,000 air mail 
ton-miles and 6,738,000 express ton-miles. 
As compared with 1948, air freight was 
up 20 per cent, air mail increased 15. per 
ment and air express declined 8% per 
cent. Much of the mail increase was 
attributed to rapid growth of air parcel 
post volume. 

“Record breaking air cargo also high- 
lighted December operations. In the 
month, the airline flew an estimated 
2,330,000 ton-miles of air freight, 1,500,- 
000 ton-miles of air mail and 861,000 
ton-miles of express. As compared with 
the same month a year ago, December 
air freight was up 19 per cent, air mail 
gained 4% per cent and air express rose 
4 per cent. All also registered increases 
from November, 1949. Air freight gained 
10 per cent; air mail, 60 per cent; and 
air express 33 per cent. 

“The company flew an estimated 85,- 
219,000 passenger-miles in the month, 
a decline of 9% per cent from the same 
month last year and a decrease of 9 per 
cent from November.” 


Rail Export Freight Traffic 


Carloads of export and coastal freight, 
other than coal, unloaded at U.S. Atlan- 
tic, Gulf and Pacific ports in 1949 to- 
taled 952,456 cars, as against a total of 
1,018,519 cars in 1948, a decrease of 6 per 
cent, according to data compiled by G. C. 


Randall, port traffic manager of the As- 
sociation of American Railroads. 

The 1949 total included 278,167 cars of 
export grain, 577,622 cars of export freight 
other than grain, and 96,667 cars of 
coastal freight. The comparable figures 
for 1948 were: Export grain, 215,306 cars; 
exports other than grain, 735,913 cars, 
and coastal freight, 67,300 cars. 

In December, 1949, the cars of export 
and coastal freight, other than coal, un- 
loaded at the U.S. ports totaled 65,784, as 
against 93,949 in December, 1948, Mr. 
Randali reported. The December total 
included 20,797 cars of export grain, as 
against 25,413 in the same month last 
year; 37,062 cars of exports other than 
grain, as against 64,300 cars in Decem- 
ber, 1948, and 7,925 cars of coastal freight. 
as against 4,236 cars in December last 
year. 
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Truck Registrations 
At New High, Says Polk 


As of July 1, 1949, there were more 
registered motor vehicles in operation in 
the United States than on the same date 
the previous year, according to figures 
released by R. L. Polk & Co., Detroit, 
Mich. The total of 39,818,351 vehicles 
included 1,087,633 motor trucks. The 
highest previous total according to Polk, 
was that for July 1, 1948, being 36,573,009. 

The report says that, in the truck field, 
3,033,357 were built since the end of hos- 
tilities in World War II, while 456,639 
were built before 1933. More 1948 trucks 
were on the roads on July 1, 1949, than 
those built in any other single year, said 
the report, with 1947 models second in 
number and 1946 third. 


NEW SERVICES AND PRODUCTS 


™ rns 


Braniff Business Forecasts 


New peaks of production and prosper- 
ity in 1950 for a nine-state area served 
by Braniff International Airways and 
designated by the airline as the “Braniff 
States of America” are predicted in a 
business report issued by the airline. 

Based on governmental and private 
figures, the 10-page “State of the Na- 
tion” booklet on the economic future 
of Texas, Oklahoma, Colorado, Arkansas, 
Tennessee, Missouri, Kansas, Iowa, and 
Illinois was prepared under the direc- 
tion of Dr. Richard B. Johnson, profes- 
sor of economics at Southern Methodist 
University. 

A prosperous first six months of 1950 
in five economic fields was forecast for 
the nine-state area: “Construction will 
be up 2 per cent; total personal income, 
3 per cent; manufacturing employment, 
5 per cent; total non-farm employment, 
3 per cent; and retail sales, 7 per cent; 
while one factor—farm income—was 
predicted to decrease by 5 per cent 
over its average for the first half of 
1949.” 


A.O.A. at Idlewild 


American Overseas Airlines entire pas- 
senger and cargo service to Europe was 
scheduled out of New York’s international 
airport at Idlewild, effective, January 10. 
The airline has been operating its 73- 
ton double-deck Stratocruisers from Idle- 
wild since August 17 of last year, while 
Constellation operation remained at La- 
Guardia up until now pending comple- 
tion of additional facilities for handling 
all flight schedules from Idlewild. With 
this move, A.O.A. said it became the 
first U.S. flag airline to consolidate its 
trans-Atlantic services from Idlewild. 

“American Overseas Airlines present 
installations at Idlewild, in addition to 
ticket counters and passenger handling 
facilities in the terminal building, now 
consists of flight dispatch and operation 
offices in hangars one and two, and an 


air cargo terminal,” the company said. 
“A.O.A.’s passengers arriving from over- 
seas points who hold direct connections 
on American Airlines, Inc. to points into 
the U.S., Mexico and Canada, and con-- 
versely, will be provided with free 
limousine service between the two air- 
ports.” 


U. S. Midwest Cities to 


Have New Air Service to S.A. 


St. Louis and other key cities west 
of the Mississippi will have a direct 
gateway to Argentina and countries on 
the west coast of South American when 
Pan American Airways inaugurates a 
new short cut route between Houston, 
New Orleans and Panama, on January 
16, Pan American has announced. 

The new service—eliminating over- 
nights and stopovers at various Central 
American countries—will cross the Gulf 
of Mexico on a 7% hour nonstop hop 
from New Orleans to Panama to connect 
with Panagra (Pan American--Grace Air- 
ways) flights along the west coast of 
South America. 

“Offering travelers a 25 per cent re- 
duction over regular fares all the way 
to Buenos Aires, this new low-cost tourist 
class service will provide the most direct 
and economical flights between New 
Orleans and South America,” says P.A.A. 


“Schedules have been timed to make 
direct connections with fast domestic 
flights from St. Louis, Memphis, Kansas 
City, Tulsa, Dallas and Fort Worth for 
the convenience of passengers from these 
cities. 

“Four-engine Douglas aircraft will be 
used on a twice weekly schedule from 
Houston and New Orleans to Panama, 
Ecuador, Peru, Chile and Argentina over 
the routes of P.A.A. and Panagra. These 
planes will have removable seats for 
greater flexibility in the accommodation 
of passengers and transportation of 
freight and should greatly increase the 
airlines’ cargo carrying capacity on this 
run. 

“The new service, supplementing daily 
P.A.A.-Panagra flights out of the Miami 
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New “Weight-Saving” 


January 21, 1950 


New Power and New Features in Light and Medium Duty Models 


Once again GMC leads the truck transport 
parade . .. once again GMC introduces 
improvements in design and function... 
once again GMC widens the scope of truck 
performance and truck usefulness. 


For 1950 there’s a new heavy duty 214-ton 
‘*‘470”’ series . . . two new ‘‘400’ and ‘‘620”’ 
series six-wheelers . . . two new ‘‘weight- 
saving’’ Diesel-powered tractors built to 
handle maximum legal payloads in the 
45,000-55,000 pound weight range .. . anew 
114-ton ‘‘280’’ series of 11,000 pounds GVW. 


Highway haulers will find a model ideally suited to their 
transport needs in the GMC line which ranges from 
4,600 pounds GVW to more than 90,000 pounds GCW. 
GMC’s new “‘weight-saving” Diesel tractors, for example, 
bring all the advantages of GM 2-cycle Diesel power 
to the 45,000-55,000 pound GCW hauling range. 


These new models combine to offer GMC 
power, dependability and economy to many 
more operators .. . and all along the line 
GMC’s move even further out in front. New 
camshafts, valves and manifolds step up the 
power in light-medium models. Wider seats, 
more headroom and improved sealing in- 
crease their cab comfort. And there are new 
chassis features, including new hydraulic 
and optional air brakes on 214-ton models, 
new front springs with airplane-type shock 
absorbers on light trucks. Your nearest GMC 
dealer has complete facts. See him soon. 
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gateway, is expected to stimulate greater 
travel and trade between the United 
States and South America.” 


HIGHWAY 


Fruehauf Says Restrictions 
On Road Use Hurt Industry 


Though a state might seek to attract 
new industries by advertising that it has 
abundant manpower, a favorable tax 
structure, availability of cheap power, 
and low-cost industrial sites, it is “strik- 
ing a blow at industry” if, through en- 
actment of restrictive vehicle size and 
weight laws by its legislature, it permits 
use of its network of highways only up 
to a fraction of the highways’ capacity, 
contends Harvey C. Fruehauf, Detroit 
industrialist. 

“Industry ... has not been fully alerted 
to the seriousness of this kind of political 
maneuvering, and no unified opposition 
to it, other than that by the trucking 
industry, has been manifested,” Mr. 
Fruehauf says. “The fact is, however, 
that the highway is in realty as much a 
part of the industrial plant as any of its 
components and when a _ lobby-ridden 
legislature sets out to hamstring the 
trucking industry by the enactment of 
restrictive laws on truck transportation, 
it is striking a blow at industry. It would 
make just as much sense if the legisla- 
tures passed laws restricting the use of 






TRAFFIC WORLD 


power to the hours between 7 a.m. and 
noon... . It 1s about time that industry 
awakened to the fact that attempts to 
legislate trucks off the highways pose a 
very serious problem for all industry. .. .” 


Business Growth Reported 
By Melvin Trucking Co. 


Reports that business of the company 
had increased 333 per cent since the tak- 
ing over of the company by its present 
management in 1943, when its headquar- 
ters were moved to Peoria, Ill., and that 
1949 was the largest revenue year for 
the company were made at the annual 
meeting of the terminal managers and 
department heads of the Melvin Truck- 
ing Co., in Peoria, January 15. Forty 
men attended the meeting. 

It was stated that the Melvin com- 
pany now had nearly 300 employes, with 
principal terminals in Chicago, St. Louis, 
Fort Madison (Ia.), and Streator and 
Springfield (Ill.). Plans for further 
growtn of the company’s volume and 
business and revenue in 1950 were dis- 
cussed at the meeting. Owners and ac- 
tive operators of the company are: E. L. 
Garrison, president; R. E. Garman, vice 
president and traffic manager; H. Klus- 
man, treasurer and general freight agent: 
A. G. Janssen, secretary and general 
office manager, all of Peoria; and H. C. 
Patton, vice president, of Streator. El- 
mer L. Slater, of Peoria, is general claim 
agent of the company. 


WATER 


Houston Reports on 
1949 Port Traffic 


Total tonnage figures for 1949 indi- 
cate the Port of Houston has retained 
“its position of second in the nation 
while making gratifying gains” in dry 
cargo handled, according to Port Direc- 
tor W. F. Heavey. 

A slight drop to 37,564,852 tons from 
the record-breaking 1948 tonnage of 
38,904,446 was recorded in the year, 
which was attributed to a sharp cut- 
back in movement of oil and petroleum 
products,” said he. 

“According to the information we now 
have, other major ports have shown a 
much larger tonnage loss than Hou- 
ston’s,’ Mr. Heavey said. “Throughout 
1949, reports indicated a substantial de- 
cline in total deep sea commerce, be- 
lieved to be much more than the slight 
3.5 per cent tonnage loss recorded at 
the Port of Houston. 

“Dry cargo handled in 1949 was far 
ahead of previous years at the port. 
Grain shipments totaled 60,400,000 bush- 
els as compared with 44,700,000 in 1948. 
Cotton shipments jumped to 1,003,716 
bales over the previous year’s total of 
675,815. 

“A summary of the Houston-Harris 
County Navigation District annual re- 
port revealed almost three million dol- 
lars spent during 1949 on improvements 
of port facilities. In addition $1,225,713 
was spent by the federal government 
on widening and deepening the ship 
channel. 

“Earnings of the Navigation District 
during 1949 will be applied to further 
improvements of port facilities during 


the current year, including construction 
of two new wharves. 

“Supplementing the improvement of 
port facilities will be further widening 
and deepening work by the government, 
which has recommended spending $900,- 
000 during 1950.” 

A ship channel 40 feet deep to accom- 
modate super tankers now under con- 
struction is being sought by the Harris 
County-Houston Navigation District. 

Port Director Heavey said further 
deepening of the Houston Ship Channel 
—beyond its present authorized depth 
of 36 feet—was necessary if the port 
was to maintain “its position as the 
principal oil port of the nation.” 


New Company Enters Field 
Of Ocean Freight Service 


Operation of a new world-wide ocean 
freight service from all principal Gulf 
ports was begun January 12 by Gulf 
Shipping Lines, a new organization of 
berth agents and chartering brokers, it 
was announced at New York City. Gen- 
eral offices of the company were in 
Houston, Tex., and branch offices were 
being established in other cities, it was 
stated. A. D. Lee is president and T. J. 
Stevenson is vice-president. 

According to the announcement, Gulf 
Shipping Lines, representing independ- 
ent steamship lines on a nonconference 
basis, will schedule regular sailings from 
Houston, Galveston, Brownsville, Corpus 
Christi, Beaumont and Port Arthur, Tex., 
Lake Charles and New Orleans, La., and 
Mobile, Ala., to ports in the West Indies, 
the Persian Gulf and the Orient. 
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SHIPPER-CARRIER MANAGEMENT — 


The Elements of 


FREIGHT RATE MAKING 


By G. LLOYD WILSON 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Professor of Transportation and Public Utilities, University of Pennsylvania 
Director of Education, American Society of Traffic and Transportation 


Part Il] — THE PROCESSES OF FREIGHT RATE MAKING 


N MAKING FREIGHT RATES it is 
impossible to allocate costs of Dper- 
forming various services and of trans- 
porting various commodities accurately 
because of the complexity of the opera- 
tions. What are called joint costs oc- 
cur when in one operation, such as the 
operation of a freight train, a vessel, or 
a motor truck, a number of different 
services are performed at the same time 
so that it is impossible to state precisely 
how much it costs to transport each 
commodity or to perform each service. 
Trains, vessels, and trucks must be 
brought back to the centers from which 
they are operated so that total costs of 
each service should be computed on the 
basis of performing the round trip, and 
traffic is sought to produce revenue for 
the return load. In like manner, the 
same railroad car or train or vessel, or 
motor truck may contain many ship- 
Ments of different articles transported 
under conditions of joint cost. The total 
costs of performing the services must be 
apportioned among the commodities 
transported according to the relative 
demand for transportation service; that 
is, according to what the traffic will bear. 


_ As a general statement of tendency, 
it may be said that within certain limits, 
as the amcunt of traffic transported in- 
creases, there is a tendency for the costs 
of transporting each unit of traffic to 
decrease. This is due in part to the 
more efficient utilization of the capacity 
of each transportation unit, whether it 
be a freight car, a motor vehicle, a 
vessel, or a barge—and of the improved 
utilization of the entire capacity of the 
railroad, steamship, or barge operators, 
or motor carriers. It occurs also when 


the fixed charges or costs of the fixed 
plant are distributed over a large num- 
ber of units of traffic transported. This 
tendency toward reduced unit costs or 
increased return to the carriers is offset 
by additional operating costs due to 
congestion, or until the plant facilities 
are increased and additional fixed 
charges must be covered. 


Maximum and Minimum Rates 


In freight rate making the maximum 
that can be paid in freight rates is deter- 
mined by their value and the value cre- 
ated or added to the articles by moving 
them from one place to another—what 
has already been referred to as the crea- 
tion of place utility. Carriers will tend to 
fix rates, in the absence of effective com- 
petition, at the price which will yield 
them the maximum net return; that is, 
rates will tend to be fixed at levels which 
will cause the largest amount to move 
at unit costs which will cover and more 
than cover all operating and other ex- 
penses and make possible the largest net 
return upon investment. This is some- 
times called “what the traffic will bear,” 
or “what will move the traffic in maxi- 
mum quantities,” or “what will produce 
the maximum net revenue.” Minimum 
rates are those at the other extreme 
which yield little more than the “out-of- 
pocket” costs of performing the services; 
that is, the additional expenses incurred 
if the service is performed which would 
not have been borne by the carrier if the 
particular movement of freight had not 
taken place. Such rates just give the 
carriers “a new dollar for an old one.” If 
rates fall below this level, the burden of 
producing sufficient revenue to defray op- 
erating expenses and a fair share of fixed 


charges and reasonable return upon the 
property used in the transportation serv- 
ices is shifted to other commodities or 
movements of traffic. Such rates are said 
not to be compensating; that is, insuffi- 
cient to cover and more than cover “out- 
of-pocket” costs. 


The ‘Zone of Reasonableness’ 

Reasonable rates often cannot be stated 
in a single exact figure, but rather at any 
one of a series of points within a zone or 
band. of reasonableness between reason- 
able minimum rates and _ reasonable 
maximum rates. The precise points 
within this zone of reasonableness at 
which particular rates or charges are 
fixed is a matter of managerial discre- 
tion or judgment. The Interstate Com- 
merce Commission may in particular 
cases order maximum and minimum rates 
to be fixed at the same amount, which 
becomes then the specific rate to be 
charged. 


Principal Types of Freight Rates 

It is not feasible in this brief sketch 
of the economic background of freight 
rates and charges to distinguish all the 
types of freight rates. They may be 
divided, first, into the rates for trans- 
portation or line-haul service, and, 
second, the charges for auxiliary, acces- 
sorial, or ancillary services. Line-haul 
or transportation services may be for 
local services over the line of one car- 
rier, or for joint service over the line 
of two or more carriers. These rates may 
be through rates, proportional or basing 
rates, reshipping, or combination rates. 
They may be (1) class rates applicable 
upon classes of traffic specified in the 
classification; (2) exceptions to the clas- 
sification—lower classes or percentages 
of class rates published in exception to 
« the classification; (3) commodity rates, 








A DIAGRAM OF FREIGHT RATES AND CHARGES 
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either on specific commodities or on 
groups of commodities more or less 
related to each other; or (4) all-freight 
or all-commodity rates in which the 
same rates are made upon all commodi- 
ties without regard to their classification, 
in carload, truckload, container-load, or 
train-load or shipload lots. 
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FREIGHT RATES AND CHARGES 
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made upon various bases: (1) point-to- 
point or station-to-station; (2) mileage 
or distance blocks; (3) group; (4) zone; 
or (5) territorial block. 

The rates may be made upon: (1) less 
than carload or less than truckload; (2) 
carload or truckload or volume; (3) mul- 
tiple carload or trainload or cargo; or 
(4) any quantity basis. 
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Accessorial service charges may be de- 
scribed as those for supplemental services 
the charges for what may either be added 
to the line-haul or transportation serv- 
ice rates, or absorbed in them. These 
charges may be divided into two major 


Subdivisions: (1) special service charges, 


and (2) terminal service charges. 
Special service charges include: (1) 
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L:L MODERN WAREHOUSING SERVICES 
FILL EVERY DISTRIBUTION NEED 


L & L services are designed to fit every step in modern 










Strategic Centers of 
Distribution in the 
World’s Greatest Market 





distribution, from the factory door to the retail outlet. 
Our specialization in every phase of modern ware- 
housing and distribution means you can concentrate Re ce 
on production and sales — let L & L handle the inter- 


mediate steps and save you money. 






Phone, write or wire for an L & L distribution spe- 
cialist to analyze your problem and offer L & L’s 
recommendations without obligation to you. 





LEHIGH WAREHOUSE & TRANSPORTATION CO. 





98 Frelinghuysen Avenue, Newark 5, New Jersey 
Telephones (N. J.) Bigelow 3-7200 (N.Y) Rector 2-3338 
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.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 
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Give your products greater 


“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, Inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 
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transit charges or fees for fabrication- 
in-transit, milling-in-transit, or storage- 
in-transit; (2) reconsignment and di- 
version charges; (3) peddler car service; 
(4) charges for stop-off services to parti- 
ally unload or load; (5) perishable pro- 
tective service charges, such as refrig- 
eration, ventilation, or heating; (6) back 
or out-of-route haul charges; and (7) 
charges for special movements. 

Terminal service charges include those 
for: (1) the types of switching, including 
intra-terminal, interchange, intra-plant, 
and spotting; (2) storage, including 
warehouse, elevator, track, dock, ar 
ground storage; (3) demurrage; (4) 
lighterage or car-floatage; (5) weighing, 
including platform-scale, beam-scale, or 
track-scale weighing; (6) collection and 
delivery, cartage or drayage services; and 
(7) trap-car or ferry-car services. 

The diagram reproduced in Fig. No. 2 
shows the principal types of freight rates 
and charges. 


Traffic Territories of the United States 


The United States is divided for rate- 
making purposes into a number of fairly 
well defined territories. The exact 
boundaries of these territories are im- 
possible to define because each overlaps 
those which border upon it so that there 
is a lamination sometimes several layers 
deep at important border-line points 
such as St. Louis. 

The major traffic territories in the 
United States include: 

. New England Freight Association Ter- 
ritory, which is subdivided in turn 
into Zones A and B. 

. Trunk Line Freight Association Ter- 
ritory 

. Central Freight Association Territory, 
including Zone C and extended Zone 
Cc 


. Southern Freight Association Territory 
. Western Trunk Line Committee Ter- 
ritory, which is subdivided into Zones 
I, II, III, and IV 
. Southwestern Lines Freight Bureau 
Territory, which is subdivided into 
Zones III and IV 
. Pacific Freight Bureau Territory 
. North Pacific Coast Freight Bureau 
Territory 
New England, Trunk Line, and Cen- 
tral Freight Association Territories are 
collectively called Eastern Territory. In 
addition to these territorial divisions, 
another freight traffic association has 
jurisdiction with respect to traffic mov- 
ing generally between points west of the 
Rocky Mountains and points in the rest 
of the United States—the Trans--Con- 
tinental Freight Bureau. Another ter- 
ritory, Illinois Freight Association Ter- 
ritory, overlaps the portions of Central 
Freight Association, Western Trunk Line, 
and Southern Territory embraced in the 
state of Illinois and portions of Wiscon- 
sin, Indiana, Kentucky, Iowa, and Mis- 
souri adjacent to the state of Illinois. 
A sketch map of the major freight 
traffic associations showing the approxi- 
mate boundaries and the subdivisions of 
each territory is shown in Fig. No. 3. 


A.A.R. ‘Clean Car’ Poster 
Available To Shippers 


The national freight loss and damage 
prevention committee of the freight 
claim division, Association of American 
Railroads, Chicago, has notified all rail- 
road freight claim and prevention of- 
ficers that a poster is now available tc 
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shippers, calling attention of consignees 
to the need for unloading railroad freight 
cars completely.. A.A.R. division requests 
that the posters be tacked up in the in. 
side of closed cars by shippers. 

The 11 x 14-inch poster shows “Johnny 
Careful” cleaning a dirty box car, and 
bears the slogan, “When You Unload ,,. 
Unload Clean, Please,” together with the 
signature of the National Association of 
Shippers Advisory Boards. 

The committee’s letter recalls that 
the N.A.S.A.B. at its annual meeting 
in October had suggested that a poster 
be prepared for furnishing to shippers, 
The committee is soliciting the coopera- 
tion of all railroad freight claim officers 
in distributing the posters to shippers. 


Lever Traffic Department 
Gets Unusual Job in Move 
Of Offices to New York 


This is the story of how the traffic 
department of Lever Brothers Co., one of 
the nation’s leading manufacturers of 
soap, discharged successfully a speical as- 
signment of planning and effecting the 
movement of all office equipment and 
furniture from the company’s head- 
quarters in Cambridge, Mass., and from 
three affiliates (two located in Chicago) 
to its new offices in the Borough of 
Manhattan, New York City. 

While the transfer of its headquarters 
to New York City was being accom- 
plished, in December, the Lever Brothers 
Co. was “literally on wheels” for five days, 
according to the company’s report on the 
move. 

“When President Charles Luckman 
publicly announced a carefully guarded 
company secret that the firm and its af- 
filates would be centered in New York,” 
it said, “the Lever traffic department had 
just 60 days to accomplish the major 
planning and moving, a gigantic task. 

“Under the direction of William E. Ma- 
lone, assistant general traffic manager, 
the department began plotting the shifts 
. .. Malone and his group, together with 
outside specialists, detailed the whole 
operation and keyed it to an exacting 
time schedule. 

“The result: Lever’s executive head- 
quarters was operating smoothly on 
January 5 in New York and taking full 
advantage of the new location. . 

“As one of the largest advertisers in 
the United States, the company made 
the shift to be closer to the dozen or 
more advertising agencies which service 
its accounts. Additionally, President 
Luckman wanted to centralize and 
streamline the Company and the affi- 
liates into one ‘first’ team in a single city 
to promote aggressive, concerted action. 

“Malone’s instructions were that the 
company would close its offices in Cam- 
bridge on Wednesday, November 30. Re- 
modeled and newly-renovated at a cost 
of $60,000, the attractive headquarters 
at 80 Varick Street, New York, were 
being prepared for the arrival of the 
equipment and the start of ‘business as 
usual’ at 9 o’clock, Monday, December 
5. So began what has been termed by 
traffic experts as the largest office-mov- 
ing operation out of New England. 

“Within the five-day span, vans and 
trucks carrying about 175 loads swung 
away from the specially erected loading 
platforms in Cambridge. Malone estimates 
that more than 175,000 single pieces, 
from 1,590 desks, 6,000 chairs to several 
five-ton safes, were moved over the roads 
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to Manhattan. Total distance involved 
in the many trips for the transfer of 
equipment and furniture from Massa- 
chusetts and Chicago was 98,000 miles, 
including the journeys to haul the 
household effects of employes. 

“In addition to supervising the transfer 
of the equipment to the Varick Street 
general offices, Malone directed the 
shift of furniture to 505 Park Avenue, 
where President Luckman and his top- 
flight staff are operating. 

“The second step of the move involved 
the furniture and equipment of the Pep- 
sodent Division and the John F. Jelke 
Company from Chicago and the transfer 
uptown of the Harriet Hubbard Ayer, 
Inc., headquarters, which was previously 
on East 34th Street, New York City. This 
deadline was January 3, and it was met 
by a safe margin. 


PERSONAL 








“President Luckman, expressing com- 
plete satisfaction with the quickly ac- 
complished unification, told a press con- 
ference early in January that the time 
lost in the shuffle had been entirely made 
up on the fifth of the month... 

“In the spring of 1951, Lever Brothers 
will be completely housed and unified in 
one office building, which will be erected 
on Park Avenue, New York. Located be- 
tween 53rd and 54th Streets, the structure 
will cost $6,000,000 and it is predicted 
that it will be one of the best designed 
office buildings in the world.” 

The Columbia Storage Warehouse 
Company, of Boston, and the Neptune 
Storage Company of New York, per- 
formed the transportation of the Lever 
Brothers office furniture and equipment 
to New York, according to the company’s 
report. 





Jack E. Andrews, formerly general 
southern freight agent of the Norfolk 
Southern Railway Co., Atlanta, Ga., has 
been appointed to 
the newly-created 
position of freight 
traffic manager of 
the road, with head- 
quarters in Norfolk, 
Va., effective Jan- 
uary 16. In his new 
position, he will be 
in charge of sales 
and service. A na- 
tive of Montgomery, 
Ala., Mr. Andrews 
began his service 
with the Norfolk 
Southern in 1942 as 
traveling freight agent. In the interven- 
ing years he was successively promoted 
to general agent and general southern 
freight agent. Prior to 1942, he was 
associated for 16 years with the Mer- 
chants and Miners Transportation Co., 
at Atlanta, Ga., Boston, Mass., and 
Miami, Fla. Educated in Atlanta, where 
he attended Crichton Business College 
and the Atlanta Law School, Mr. An- 
drews subsequently majored in traffic 
management at La Salle Extension Uni- 
versity. He was recently elected a di- 
rector of the Transportation Club of 
Atlanta. 





J. E. Andrews 


* * * 


Appointment of H. B. Reaves, Jr., as 
assistant traffic manager of Victor Chem- 
ical Works, Chicago, has been announced 
by Walter N. Saaby, who was recently 
named director of traffic. Mr. Reaves 
joined the company in 1946 after four 
years in the Army Air Force. Prior to 
the war he was with the general freight 
department of the Seaboard Airline Rail- 
road at Norfolk, Va. He attended the 
College of Advanced Traffic, and is a 
member of the Chicago Transportation 
Club. 


* * 





* 


Appointments announced by the Geo. 
F. Alger Co., Detroit trucking. concern, 
include Harvey J. McDonald as traffic 
manager, John O’Grady as assistant 
superintendent of operations, and Melvin 
Vv. Runn as terminal manager of the 
western division at Chicago. Mr. McDon- 





ald, who was with the Universal Car- 
loading & Distributing Co. in Detroit 
for 20 years before joining the Alger 
company three years ago will work di- 
rectly under Mal Owens, vice-president 
of traffic. Mr. O’Grady, heretofore man- 
ager of Alger’s western divisional head- 
quarters at Chicago, will work under the 
direction of John C. Hale, superintendent 
of operations for the system. Mr. Runn, 
who succeeds Mr. O’Grady in his former 
position, has been in transportation work 
since 1927, his first job after leaving 
Northwestern University having been 
with the Chicago & North Western Rail- 
way Co. 


Presidents of nine railroads whose 
headquarters are in St. Louis attended 
a luncheon given recently in that city 
in honor of Wilson McCarthy, president, 
and F. C. Hogue, vice-president of the 
Denver & Rio Grande Western Railroad, 
Denver, Colo. The luncheon, sponsored 
by H. A. Robertson, assistant traffic man- 
ager of the Rio Grande in St. Louis, was 
held at the Missouri Athletic Club pre- 
liminary to the annual dinner of the St. 
Louis Traffic Club. Chief executives of 
the nine roads in St. Louis who attended 
the luncheon were A. L. Atkinson, Wa- 
bash Railroad Co.; Armstrong Chinn, 
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Terminal Railroad Association of §&t, 
Louis; James Davies, Alton & Southern 
Railroad; Donald V. Fraser, Missouri- 
Kansas-Texas Railroad Co.; F. W. Green, 
St. Louis Southwestern Railway Co.; 
Clark Hungerford, St. Louis-San Fran- 
cisco Railway Co.; P. J. Neff, Missourj 
Pacific Railroad; H. W. Ward, Illinois 
Terminal Railroad Co., and Arthur E, 
Wright, Manufacturers Railway Co. 


* * * 


Robert L. Toolin, who was recently 
named general traffic manager for the 
Great Atlantic & Pacific Tea Co. and 
its subsidiaries, with 
offices in the com- 
pany’s headquarters 
in New York, N.Y., 
first joined A. & P. 
as a part-time store 
clerk in his native 
Connecticut in 1910 
while attending 
school in New Lon- 
don (T.W., Jan. 14, 
p. 74). He left that 
state in 1925 to take 
a position as clerk 
in the Chicago traf- 
fic department. He 
rose through the ranks to the posts of 
traffic manager, warehouse superintend- 
ent, and division traffic manager of the 
middle western division at Chicago. He 
served in the latter position before being 
appointed to his present position to head 
the nation-wide traffic operations for the 
food chain. 















R. L. Toolin 







* co % 

Announcement has been made by the 
Port of Long Beach of the anypoint- 
ment of John P. Davis to the Long Beach 
(Calif.) Board of Harbor Commissioners 
to fill the unexpired term of the late 
M. S. Walker. The appointment runs to 
July, 1953. Mr. Davis is past president 
of the Long Beach Chamber of Com- 
merce and is director of the National 
Retailer Furniture Dealers Association. 

Personnel changes announced by D. J. 
McGarity, general manager of the Port- 
land Commission of Public Docks, Port- 
land, Ore., include appointment of 
Thomas J. Murray, formerly superin- 
tendent of Municipal Terminal No. 1, 
as general traffic manager—the position 
of traffic director having recently been 
changed to that of general traffic man- 
ager. The posts of traffic director and 
assistant traffic director, according to 
Mr. McGarity, were left vacant by the 
resignation of A. C. Kohrarens and E. 















































































Shown seated at the luncheon table, left to right, are Presidents Davies and Neff, Vice-President Hogue, 
and Presidents McCarthy and Hungerford; —— Presidents Chinn, Ward, Atkinson, Wright, Green 
and Fraser 
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J. Hackett. Mr. Murray’s assistant in 
the traffic department is yet to be 
named. Karl F. Glos has been appointed 
superintendent of Municipal Terminal 
No. 1. He formerly served as assistant 
to Mr. Murray in that post. George R. 
Groves moves up to the assistant post. 
T. E. Brown has been named to the post 
of chief engineer. He had been acting 
as chief engineer, since the injury of 
Walter Kratt in an explosion. In his 
new post, Mr. Murrav will be in general 
charge of public relations and solicitation 
and will supervise an assistant traffic 
manager who will have in his field tar- 
iffs, cost analysis, statistics, tariff re- 
ports and the traffic library. The billing 
department will also be supervised by 
Mr. Murray. A planned reorganization 
of the traffic department, according to 
Mr. McGarity, is contemplated in the 
near future. 

Appointment of L. L. Peterson to the 
newly-created position of assistant to the 
president of North American Van Lines, 
Inc., has been an- 
nounced by James 
D. Edgett, president. 
Mr. Peterson was 
formerly general 
traffic manager of 
the company. He 
joined the organi- 
zation immediately 
after the war as 
sales manager for 
the eleven western 
states region, later 
being transferred to 
Detroit to establish 
sales offices and 
new agent and warehouse affiliations in 
that area. In the war period, Mr. Peter- 
son served with Douglas Aircraft at Long 
Beach, Calif., and in Chicago, Ill., and 
prior to that time was associated with 
the Milwaukee Railroad in traffic and 
operations. The company said that 
plans were now in process for enlarge- 
ment of its general office buildings in 
Fort Wayne, Ind. 

* 1% ae 

Elmer H. Forsing has been appointed 
commercial agent of the Illinois Central 
Railroad at East St. Louis, IIl., effective 
February 1, to succeed Henry E. Baumeis- 
ter, who will retire on January 31 after 
nearly fifty-three years of service with 
the road. Mr. Forsing is presently traf- 
fic service agent for the railroad at St. 
Louis. 





L. L. Peterson 


my 1 * 


Charles L. Kirk, Jr., and Emmett ‘J. 
Gearhart have been named senior traffic 
representatives in Northwest Airlines’ 
Tokyo office under L. S. Osborne, traffic 
manager. Mr. Kirk formerly served 
with the company in New York and Mr. 
Gearhart in Pittsburgh. 

* % o* 

Paul C. Ivory has been named district 
passenger agent, at Detroit, for the 
Great Northern Railway, succeeding W. 
J. Rintoul, who has become city freight 
agent there. Mr. Ivory was formerly 
assistant ticket agent in the city ticket 
office in Chicago. 

* co a 

C. P. Cockle has been appointed travel- 
ing freight and passenger agent for the 
Missouri-Kansas-Texas Railroad Co., with 
headquarters at Cincinnati, O., succeed- 
ing G. N. Little, resigned. 

* 1K * 

James Cooley, former New York law- 
yer, has been named general counsel of 
the Economic Cooperation Administra- 





tion, Washington, D.C. A resident of 
West Cornwall, Conn., he has been E.C.A. 
assistant general counsel since April, 
1948, when the administration was es- 
tablished. 


* co * 


A. H. Rau has been appointed general 
superintendent of freight claims for the 
Chicago, Rock Island & Pacific Railroad 
Co., vice Charles Shostrom, deceased. 

K a a 


Earl J. Griebling has been appointed 
vice-president of Bekins Moving & Stor- 
age Co., in charge of sales for Washing- 
ton. Formerly manager of the com- 
pany’s northwest home office, Seattle, he 
has been with Bekins for more than 16 
years. 

* * % 


The Great Northern Railway has an- 
nounced appointment of Graham M. 
French as general agent, passenger de- 
partment, in charge of the city ticket 
office in St. Paul, succeeding W. G. 
Since 


Mitsch, who died last December. 


NEWS OF 
TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the ‘week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


value. 
week. 
informed as to the club’s activities. 


Albert R. Palmes, assistant traffic 
manager of Anderson, Clayton & Co., 
Atlanta, Ga., was installed as the new 
president of the Transportation Club 
of Atlanta at its annual dinner held the 
evening of January 9. He succeeds M. 
Howard Gore, who was presented with 
an honorary life membership in the club. 
Other officers installed were J. C. Hen- 
son, first vice president; W. H. Jones, 
second vice-president, and Don Joiner, 
secretary-treasurer. In addition to Mr. 
Gore, the following were installed as 
directors: J. E. Andrews, H. H. Elliott, 
Jr., C. L. Hoffman, R. L. Brandes, W. J. 
Lett, W. E. McGarry and R. M. Eskew. 
Jack Traver, associate editor of the 
Atlanta Constitution was guest speaker. 
Among the visitors was Frank DeGroat, 
general traffic manager, Schlitz Brew- 
ing Co., Milwaukee, Wis., who is a for- 
mer national president of the Associated 
Traffic Clubs of America. 

a * ck 

The Transportation Club of the Roch- 
ester (N. Y.) Chamber of Commerce will 
hold its annual dinner on February 9. 
Lewis A. Schur is general chairman of 
the event. The speaker will be Martin 
Hilfiner, president of Associated Indus- 
tries of New York, Inc., of New York 
City. 

The following were elected officers of 
the Women’s Traffic Club of Cleveland 
at its annual meeting on January 12: 
President, Miss Hazel K. Benbow, of 
the freight traffic department, New York 
Central System; first vice-president, Mrs. 
Vona G. Conley, National Carbon Co.; 
second vice-president, Miss Myrtle M. 
Jones, of Lakewood Storage, Inc.; re- 
cording secretary, Miss Alice W. Stanley, 
of Chase Brass & Copper Co.; corre- 
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1946 he had been traveling passenger 
agent for the company at Los Angeles, 
Emmett M. Brady, formerly city pas. 
senger agent at Spokane, succeeds Mr. 
French in his former position and Ray- 
mond J. Inhofer, who heretofore served 
as passenger representative in Portland, 
has been named city passenger agent 
at Spokane. 














* * * 


H. L. Bills has been elected vice-presj- 
dent in charge of industrial relations foy 
Acme Steel Co., Chicago. Mr. Bills 
heretofore was director of industria] 
relations for Acme. He is chairman of 
the legislative committee of the Illinois 


State Chamber of Commerce. 
* co * 












John B. Andersen has been appointed 
sales promotion manager for Capital 
Airlines, Washington, D.C. He will be 
responsible for advertising development 
as well as the company’s sales promotion 
program. Mr. Andersen was formerly 
assistant manager of reservations and 
ticket sales for the airline. 



















sponding secretary, Miss Fay Pasco, of 
Universal Carloading & Distributing Co., 
and treasurer, Miss Arline M. Cole, of 
Neal Storage Co. Named to the board 
of governors were Miss Helen V. Davis, 
Republic Steel Corporation; Miss Adel- 
haide E. Whitaker, American Greeting 
Publishers, Inc.; Miss Betty Busch, Bal- 
timore & Ohio Railroad, and Miss Marian 
Simon, Chicago, Milwaukee, St. Paul & 
Pacific Railway. 

ck 














oo * 






At its regular meeting held January 18 
at Semler’s Hotel, the Buckeye Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity, Inc., Akron, O., presented the 
second of a series of three programs de- 
signed to acquaint its members and other 
interested traffic men in the area with 
the handling of export and water traffic. 
The speaker was Irving N. Jones, dis- 
trict manager of the Pittsburgh district, 
American Hawaiian Lines. Charles J. 
Haffner, manager of the Cleveland office 
of the Port of New York Authority, was 
speaker at the first program. The third 
and final series of the program will be 
held on February 15, at which time 
Frank A. Hartney, of the traffic depart- 
ment, Goodyear Tire and Rubber Co., 
is scheduled to speak on export traffic 
from a shipper’s viewpoint. 

* oe * 

The following officers will be installed 
at the thirty-fifth annual dinner of the 
Denver Commercial Traffic Club, of 
Denver, Colo., to be held on January 25 
in the Daniels & Fisher Tea Room: Carl 
Eastman, Denver-Chicago Trucking Co., 
president; Al Bradshaw, Service Supply 
Co., first vice-president; Roy Ras- 
mussen, O. K. Rubber Welders, second 
vice-president; and Martin Rogell, In- 
ternational Forwarding Co., secretary- 
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Train of the Year 


Engineer Troy Schirk followed his 
father into KCS cabs 42 years ago—proof 
enough he and his family consider their 
railroad tops. 


The Man of the Year and the Best Dressed Woman have 
been selected. Now comes the Train of the Year—KCS 77 
—named by men who should know—those who man it 
daily between Kansas City and the Gulf. Members of one 
crew are shown at their favorite job— maintaining 77’s 
record performance over their district... making sure the 
‘‘hot stuff” is delivered on time! 


There is no Man of the Year among the nine crews required 
ii ae hae ae eee oe for one complete run of 77. Each man has important work 


spent 32 years helping the KCS pro- 


— to do, and he does it with pride! 


Theirs is the Spirit of 77 — determination to do a bang-up 
transportation job for you and every other shipper who 
favors Kansas City Southern Lines with a bit of his freight. 


service totals nine vars =©6 de W. SCOTT, Vice-President— Traffic 
He’s an engineer, too, with 


a regular throttle on 77 as Kansas City 6 + Mo. 


his goal. 


KANSAS CITY 


missouRt 
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Kn 
GouTHern 


. 
CHCA 


' bi Sy i 

Brakeman and Extra Conductor Carl Brakeman Harold Wright, compara- 
Gibson, another of many second gen- tively young in KCS service, says of 77: 
eration KCS men, recalls his father “‘Didn’t know freight trains could move 
with: “Sorry Dad didn’t know the thrill so fast!” 

of a train like 77.” 





Links East and West 


Toledo, Peoria & Western 
Railroad 
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treasurer. The board of governors, in 
addition to the aforementioned officers, 
includes Cal Ogden, Salt Creek Freight- 
ways; Dave O’Neill, Gardner-Denver 
Co.; Fred Clark, Lerner Shops; Al Leslie, 
National Carloading Corporation, and 
Raymond R. Detweiler, Daniels & Fisher 
Stores Co. The principal address will 
be delivered by F. H. Ricketson, Jr., 
president of the Fox Intermountain 
Theaters, who recently returned from an 
extended tour of European countries. 
Entertainment will be provided by the 
Synfonians, a choral group of forty, 
under the direction of Robert Lansing. 
ok % * 

Officers of the El Paso (Tex.) Traffic 
Club elected to serve for the year be- 
ginning December 1, 1949, include George 
W. Hewitt, traffic manager of El Paso 
Natural Gas Co., El Paso, president; M. 
H. Abriskie, manager, National Car- 
loading Corporation, El Paso, first vice- 
president; Fred D. Bunsen, general 
freight agent, Southern Pacific Lines, 
El Paso, second vice-president, and F. 
C. Tockle, of El Paso, secretary-treas- 
urer. 

* * * 

At the regular monthly meeting of the 
Lancaster, Pa., Chapter of the Delta Nu 
Alpha Transportation Fraternity, Janu- 
ary 9, James Connelly, Philadelphia 
manager of the Universal Carloading & 
Distributing Co., discussed the opera- 
tions of freight forwarders. Long haul 
operations and Pennsylvania Utilities 
Commission regulations were also dis- 
cussed by Jack Ward, local manager of 
Interstate Motor Freight System, and 
Joseph Forrest, traffic manager of Key- 
stone Express & Storage Co. A. R. 
Brobst, president of the chapter, pre- 
sided. 

* * * 

W. A. Murphy, general southwestern 
agent of the Chicago, Milwaukee, St. 
Paul & Pacific Railroad, will be in- 
stalled as president of the Traffic Club 
of Kansas City at its annual dinner to 
be held on February 2, at 7 p.m., in the 
Hotel President, Kansas City, Mo. The 
club, according to Mr. Murphy, now has 
a total membership of 635, making it the 
second largest club in the Greater Kansas 
City Area. More than 800 are expected 
to attend the annual dinner. Other of- 
ficers to be installed that evening are 
Harold E. Bingham, director of traffic, 
Spencer Chemical Co., first vice-presi- 
dent, and J. F. McKemie, commercial 
agent, Central of Georgia Railroad, 
second vice-president. Directors are C. 
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R. Seel, Chicago Great Western Railroad, 
and Frank S. Peters, Kansas City Public 
Service Co., representing transportation; 
and E. R. Bowlin, Richards & Conover 
Hardware Co., and F. M. Holloway, 
Skelly Oil Co., representing industry. 


38 * * 


The Traffic Club of Pittsburgh vyij| 
hold its annual dinner the evening of 
January 26 at the William Penn Hotel, 
Pittsburgh, Pa. The speaker will be Dr. 
Henry M. Wriston, president of Brown 
University, Providence, R.I. C. C. Dailey 
is chairman of the dinner committee. 

* * *x 


Dr. K. P. Vinsel, executive vice-presi- 
dent of the Louisville Chamber of Com- 
merce, spoke on “Our New Chamber of 
Commerce, Its Aims and Objectives”, at 
the first dinner meeting of 1950 of the 
Transportation Club of Louisville, Inc., 
held on January 10 at the Kentucky 
Hotel, Louisville, Ky. 


* * * 


The next regular monthly meeting of 
the Junior Traffic Club of St. Louis, Inc., 
will be held the evening of February 1 
at the DeSoto Hotel, St. Louis, Mo. The 
meeting will be closed for selection of a 
nominating committee for new officer 
candidates. 

ak * * 

More than 1300 members and guests 
attended the annual dinner of the Traffic 
Club of Chicago at the Palmer House 
January 12. R. M. Hitshew, freight 
traffic manager, Santa Fe Lines, presi- 
dent of the club, presided. The invoca- 
tion was by the Right Rev. Wallace E. 
Conkling, S.T.D., bishop of the Episcopal 
Archdiocese of Chicago. Harold O. Mc- 
Lain, proprietor, Railway Ice Co., Chi- 
cago, and president of the National As- 
sociation of Ice Industries, was the 
speaker. His subject was, “No Quarter.” 
He spoke of the need for return to first 
American principles and stressed the 
importance of individual sound thinking 
and action in order to preserve, in this 
country, the principles of freedom for 
which mankind had been struggling over 
the centuries. D. S. Mackie, freight 
traffic manager, New York Central, was 
chairman of the annual dinner commit- 
tee, and George A. Julin, vice-president, 
Warner Brothers-Kennelley Co., chair- 
man of the reception committee. 

* * a 

The Society of Freight Traffic Man- 
agement, Portland, Ore., organized on 
March 1, 1949, for the purpose, among 
others, of advancing traffic management 
to a recognized professional standing in 
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the business world, which now has a 
total of 53 members, will hold its annual 
meeting for election of officers on Feb- 
ruary 7, following a noon luncheon, at 
the Mallory Hotel, in Portland, Ore. A 
slate of candidates will be selected by 
the nominating committee, of which Bill 
Moreland is chairman, at a meeting on 
January 24. Present officers of the soci- 
ety are J. C. Katherman, of Pacific North 
West Ford Tractor Co., president; Robert 
L. Bulger, of Montgomery Ward & Co., 
vice-president; Walter M. Conard, Jr., of 
the Chicago & North Western Railway 
Co., secretary; Don R. Nelson, of Acme 
Fast Freight, Inc., treasurer, and Lee 
M. Neff, traffic consultant, registrar. 
At a luncheon meeting on January 10, 
T. W. Dynes, traffic manager of Hyster 
Sales Co., Portland, discussed the devel- 
opment of his company and _ their 
products. 
ok ob ok 

The Oklahoma City Transportation 
‘Club has inaugurated a news bulletin, 
to be published monthly, called “F.O.B. 
Oklahoma City,’ according to John L. 
Guthrie, president of the club. The 
Biltmore Hotel, Oklahoma City, Okla., 
was the scene of the club’s annual busi- 
ness meeting on January 19 at which 
committees were named for the ensuing 
year. Bob Lee of the Lee Way Motor 
Freight Co., spoke on “The Hoover Com- 
mission Report.” 













Approximately 1,350 members and 
guests, including twenty-six railroad 
presidents, and chief executives of other 
modes of transportation and industries, 
attended the forty-second annual dinner- 
dance of the Traffic Club of St. Louis 
held the evening of January 10 at the 
Jefferson Hotel, according to H. B. Boyd, 
of the Railway Express Agency, who is 
chairman of the publicity committee. 
J. M. Cody, general traffic manager of 
Butler Bros., Chicago, Ill., will speak 
on “Industrial Traffic Management and 
Executive Function” at an “Industrial 
Day” luncheon of the club scheduled to 
be held on January 23 at the Statler 
Hotel. 






























x“ * % 


Representative Charles A. Halleck, of 
Indiana, will speak on the subject, 
“Washington Report,’ at a noon-day 
forum luncheon of the Traffic Club of 
New York, Inc., on January 31 at the 
Hotel Biltmore, New York City. 

* a % 


At a meeting of the Boston General 
Agents Council held on January 16 at 
the Hotel Manger, Boston, a sound film 
“The Big Little Railroad,” was presented 
by the Jersey Central Lines. 


“America Faces Three Years of Pros- 
perity” was the subject of an address 
delivered by Hubert J. Soher, of the 
investment firm of Walston, Hoffman and 
Goodwin, San Francisco, at a meeting 
of the Transportation Club of Santa 
Clara County, San Jose, Calif., held 
January 12 at the Hotel Sainte Claire. 


sk ts 











The educational committee of the 
Buffalo Traffic Club has announced a 
seven-week series of discussions on traffic 
information and reading, to be held at 
the Buffalo Public Library, Buffalo, N. 
Y., beginning on January 24, from 6 to 
1:30 p. m. Other meetings will be held 
January 31, February 7, 14 and 28, and 
March 7 and 14. The club observed 
“Grain and Feed Night” at a dinner 
Meeting held the evening of January 


17 at the Hotel Buffalo. The speaker 
was Dr. Marvin Rapp, assistant professor 
of history, New York State College for 
Teachers. 

* * * 

The Traffic Club of New Orleans will 
hold its annual dinner on January 25, at 
7 p. m., at the Jung Hotel. Its first 
luncheon under its new officers will be 
held on February 6. The club has an- 
nounced that Tulane University will 
offer a semester for the first time, deal- 
ing with railroad and industrial traffic 
management. Rene Steigler will be the 
instructor. Initial registration will be 
January 28. Classes will be held in the 
evenings from 7 to 10 p. m. The course 
is available to veterans under the G. I. 
bill. The club’s annual carnival dance 
is scheduled to be held on February 18 
at Lenfant’s Boulevard Room. 

* k ws 

At the regular meeting of the Raritan 
Traffic Club, held the evening of January 
10 at the Roger Smith Hotel, New 
Brunswick, N. J., Ray Josephs, news- 
paperman and author, spoke on the need 
for U. S. help in improving transporta- 
tions conditions in Latin America 
countries. 





List of Traffic Clubs 


Additional requests having been re- 
ceived for correction of the list of Traffic 
Clubs published in the Trarric Wor.Lp of 
December 31, 1949, p. 48, changes have 
been made in that list to show that the 
present officers of the named organiza- 
tions are as follows: Bridgeport Women’s 
Traffic Club, Bridgeport, Conn., Eliza- 
beth Shipman, president, Lois Bowker, 
secretary; Savannah Traffic Club, Sa- 
vannah, Ga., Robert E. Lewis, president, 
John McLaughlin, Jr., secretary-treas- 
urer; Traffic Club of Fort Worth, Fort 
Worth, Tex., Robert M. Duke, president, 
Fred J. Kesmodel, secretary-treasurer; 
Traffic Club of the Greater Lafayette 
Chamber of Commerce, Lafayette, Ind., 
Louis Muinzer, president, S. E. Bunnell, 
secretary-treasurer; Traffic League of 
Cincinnati, Cincinnati, O., Harry G. 
Melvin, president, Charles Tiemeier, sec- 
retary; ‘l'ransportation Club of Saint 
Paul, Saint Paul, Minn., E. W. Berg- 
strom, president, John R. Teasdale, sec- 
retary. The list failed to include the 
Western Traffic Conference, of San 
Gabriel, Calif., of which Henry M. Doll, 
Jr., is president, and Fred W. Ashton, 
secretary-treasurer. 


ICC DOCKET 
RR TT 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5730, assigned February 
1, at Chicago, Ill., canceled and reassigned 
March 1, at Hotel Morrison, Chicago, IIl., 
before Examiner Weaver. 

Hearing in F. S. Apps. 24407 and 24483, 
assigned February 15, at Kansas City, Mo., 
cancelled and reassigned February 13, at 
Hotel Lassen, Wichita, Kans., before Ex- 
aminer Russell. 











save MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 








SHIPPING 
ACTION 


RAILWAY’ 
 -~PRECISION TRANSP 





Solution to your 





Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @ CHICAGO 239, ILL 
Telephone: POrtsmouth 7-2200 


































Automatic Records, covering move- 
ment of Cars enroute, support 
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CARTER TRUCKING COMPANY 
“Ship by Refrigerated Truck” 
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IT’S HERE! 


FOREIGN TRADE ZONE 


Los Angeles Harbor 
(BERTH 60) 








NOW OPEN 


NEW OPPORTUNITIES FOR 


WORLD TRADERS 


















Zone tariff available 


TRAFFIC DEPT ROOM 1300 
CITY HALL 
LOS ANGELES 12 CALIFORNIA 








Hearing in 30064 and Subs. 1 and 2, as- 
signed February 13, at Wichita, Kans., post- 
poned to a date to be fixed. 








January 23—Boston, Mass.—Hotel Lenox— 
Examiner Brown: 
30315—The White & Bagley Co. v. B. & 
M., et al. 
January 23—Chicago, Il.—U.S. Customs 
Hse.—Examiner Barber: 
F. S. A. 24605—Iron & steel articles, Min- 
nequa, Colo. to Okla. and Tex. 
F. S. A. 24639—Iron & Steel articles, 
Minnequa, Colo. to Okla. and Tex. 
I. & S. 5731—Iron & steel articles, Min- 
nequa, Colo. to Okla. and Tex. 
January 23—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Barber: 
30353—Auto Specialties 
Co. v. C. & O., et al. 
January 23—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Barber: 
I. & S. 5722—Iron & Steel, Minnequa to 
Kans., Nebr., & S. Dak. 
January 23—Washington, D.C.—Argument— 
Division 4: 
Finance 16426—D. T. & I., et al., control, 


Manufacturing 


etc. 
January 24—Camden, N.J.—Cty.Ct. Hse.—Ex- 
aminer Fuller: 
*I. & S. 5734—Commutation Fares, East- 
ern Railroads. 
January 24—Kansas City, Mo.—Hotel Pick- 
wick—Examiners Mackley and Hall: 
30092—The Board of Trade of Kansas 
City, Mo. v. A. & S., et al. 
I. & S. 5661—Grain, Colo., Kan. & Wyo. 
to Southern Tex. 
January 25—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Barber: 
—— Chemicals Co. v. 
et al. 
January 26—Laurel, Miss.—Chancery Court— 
Examiner Griffin: 


A. & &., 


30375—Green Lumber Co., vs. [Ill-Cent, 
et al. 

January 26—Washington, D.C.—Oral Argu- 
ment: 


9200—Railway Mail Pay. 
January 27—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Barber: 
30289—A.C.F. Brill Motor Co. v. 
vania RR., et al. 
January 30—Chicago, Ill—U.S. Custom Hse. 
—Examiner Raley: 

%Finance 16817—Pacific Intermountain 
Express Co., assumption of obligation. 
January 30—Houston, Tex.—Lamar Hotel— 

Examiner Russell: 
30365—Anderson, Clayton & Co. and 
Western Cotton Oil Co., v. Atchison, 
Topeka and Santa Fe Ry Co., et al. 
January 30—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 
I. & S. 5715—Sugar, Southern Ports to 
Nashville and Clarksville. 
January 30—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 
F.S.A. 24573—Sugar, Gulf and South At- 
lantic ports to Tenn. 
January 30—St. Louis, Mo.—Hotel Statler— 
Examiners Hosmer aand Barber: 
29886—Official Southwestern Divisions. 
February 1—Chicago, Ill.—Hotel Morrison— 
Examiner Weaver: 
I. & S. 5730—Fish between Midwest & 
Eastern points. 
February 1—Harlingen, Tex.—Hotel 
Wilmond—Examiner Russell: 
I. & S. 5714—Estimated weights, cabbage, 
Southwestern Territory. 
February 1—Kansas City, Mo.—Hotel Pick- 
wick—Examiners Mackley and Hall: 


Pennsyl- 


Reese 


29777—The State Corp. Comm. of Kan. 
v. A.T.&S.F., et al. 
February 1—Mobile, Ala.—U.9. Ct.—Ex- 


aminer Griffin: 
I. & S. 5712—Commodities between Gulf 
and Miss., Ohio River Ports. 
February 1—St. Petersburg, Fla.—City Hall— 
Examiner Diamondson: 
30255—Aerovias Sud Americana, 
al., vs. Atlantic C.L., et al. 
February 1—St. Petersburg, Fla.—City Hall 
—Examiner Diamondson: 
I. & S. 5659—Application of Export Rates 
at South Florida Ports. 
February 1—Washington, D. C.—Argument— 
Division 3: 
%30149—Dickerson Co. v. B. & O., et al. 
%30197—Cooperative G.L.F. Soil Bldg. Serv- 
ice, Inc. and Cooperative G.L.F. Exchange 
Inc. v. C. of N. J., et al. 
%30245—Fertilizer Manufacturing Coopera- 
tive, Inc. v. C. of N. J., et al. 
February 1—Washington, D. C.—Argument— 
Division 3: 
*I. & S. 5693 and Ist Sup.—Red Cap Serv- 
ice, Cincinnati, Columbus, Indianapolis. 
February 2—Washington, D. C.—Argument— 
Division 3: 
% 29924—Buckerfield’s Ltd., et alc. A. T. & 
S. F., et al. 


Inc., et 





February 2—Washington, D. C.—Argument— 


Division 3: 
%30136—Klenzade Products, Inc. v. N.Y.c, 
et al. 
February 3—Chicago, Ill.—Hotel Morrison— 


Examiner Weaver: 
30388—C. F. Mueller Co. v. Pennsylvania, 
et al. 
February 3—St. Louis, Mo.—Statler Hotel— 
Examiners Hosmer and Barber: 
F.S.A. 23799—Acids and Chemicals ex, 
and Ark. to East. 
February 3—St. Louis, Mo.—Statler Hotel— 
Examiners Hosmer and Barber: 


*F. S. Appls. 21240, 21363, 21411, 21419, 
21446, 21463, 21747, 21788, 22384, 22569, 
22676, 22706, 22775, 22882, 22921, 22926, 
22950, 22994, 23037, 23087, 23149, 23234, 
23287, 23307, 23424, 23479, 23711, 23884, 
23891, 23929, 24009, 24087, 24190, 24319, 
and 24496—Acids and chemicals, Texas 
City, Tex., to East. 

*F. S. Appls. 22194, 22384, 22676, 22775, 
22882, 22921, 22926, 22950, 22994, 23037, 
23087, 23234, 23307, 23424, 23479, 23711, 
23884, 23929, 24009, 24087 and 2449¢6~— 
Acids and chemicals, Crossett, Ark., and 


Tallant, Okla. to East. 
*F. S. Appls. 23275 and 24320—Acids and 
chemicals. Southwest to Memphis, Tenn, 
February 6—Chicago, Ill.—Hotel Morrison— 
Examiner Weaver: 
30305—Fairview Collieries Corp. v. B. & 
O., et al. 

30305, Sub. 1—Bell & Zoller Coal and Min- 
ing Co. v. B. & O., et al. 
February 6—Dallas, Tex.—Baker 

Examiner Russell: 
30347—-Texas Housing Co., et al v. Atchi- 
son Topeka & Santa Fe Ry Co., et al. 
February 6—Maysville, Ky.—Fed. Bldg.—Ex- 
aminer Angle: 
*Finance 16637—C. & O. abandonment. 
February 6—St. Petersburg, Fla.—City Hall— 
Examiner Diamondson: 
29520—Tampa Traffic Association, et al., v. 
Aberdeen & Rockfish Co., et al. 
29547—Broward County Port Authority, 
et al.. Aberdeen & Rockfish, et al. 
February 7—Boston, Mass.—Hotel Lenox—Ex- 
aminer Wilkinson: 
%Finance 12625—Boston Terminal Co. re- 
organization. 


Hotel— 





WATER, 


FREIGHT FORWARDER, 
PIPELINE 


January 23—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Diamondson: 
W-993, Sub. 5—East Coast Shipping Co., 
Inc., extension, St. Johns River. 
January 23—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Diamondson: 
%*W-993, Sub. 4—East Coast QGhipping Co., 
Inc., temporary authority, extension, St. 
Johns River. 

January 23—Miami Beach, Fla.—New May- 
flower Hotel—Examiner Diamondson: 
W-933, Sub. 3—East Coast Shipping Co., 

Inc., Extension Banana River. 
January 30—Sanford, Fla.—Mayfair Inn— 
Examiner Diamondson: 
W-557, Sub. 2—C. G. Willis Extension— 
St. Johns River. 
January 31—Washington, 
Corbin: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


D.C.—Examiner 


ee 


The Following Assignments 
Have Not Heretofore Appeared 





February 14—Washington, D.C.—Examiner 
Colgren: 

FF-203—J. Gallagher, Jr., permit trans- 
fer. 

February 23—Portland, Ore.—Hotel Mult- 


nomah—Examiner Hanson: 
W-177, Sub. 12—Oliver J. Olson & CO., 
extension, steel. 
February 27—Portland, Ore.—Hotel 
nomah—Examiner Hanson: 
W-1004—A. F. Coats Lumber Co., contract 
carrier application. 
February 28—Seattle, Wash.—Olympic Hotel 
—Examiner Hanson: 
W-434, Sub. 3—Olympic Steamship Co. 
Inc., extension, Southbound. 
April 7—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Mohundro: 
W-450, Sub. 3—West Coast Steamship Co., 
Extension, Non-Self-Propelled Vessels. 


Mult- 
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MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111295, Sub. 2, assigned 
January 26, at St. Paul, Minn., postponed 
to a date to be fixed. 

Hearing in MC-61599, Sub. 95, MC-109598, 
sub. 9 and MC-111233, Sub. 3 assigned 
February 1, at Charlotte, N. C., postponed 
to a date to be fixed. 

Hearing in MC-70451, Sub. 97 assigned 
February 1, at St. Louis, Mo., postponed to 
a date to be fixed. 


January 23—Atlanta, Ga.—Chamber of Com- 
merce Bidg.—Jt. Bd. 131: 

MC 111083—Ross Trucking Co., Augusta, 

Ga., common carrier application. 
January 23—Atlanta, Ga.—Chamber of Com- 
merce Bldg.—Jt. Bd. 101. 

MC 32783, Sub. 66—Southeastern Grey- 

hound Lines., a Corp. 
January 23 — Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Griffin: 

*MC-C-1062—Bernard Holmes and Tignal 
Holmes, Revocation of Certificate. Cull- 
man, Ala. 

January 23—Chicago, Ill.—Main P.O. Bldg. 
—Jt. Bd. 54: 

MC-70451, Sub. 98—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

MC-76266, Sub. 59—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

January 23—Harrisburg, 
Bldg.—Jt. Bd. 65: 

MC 1440, Sub. 19—York Motor Express Co., 
Corp., York, Pa. Common carrier appli- 
cation. 

January 23—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Joyner: 

MC-111195—Trio Trucking Co., Las Cruces, 

N. Mex., common carrier application. 
January 23—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Harrison: 

MC-20995, Sub. 2—Dumes Trucking Co., 
Inc., Vincenes, Ind., contract carrier ap- 
plication. 

January 23—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Garofalo: 

MC 106135, Sub. 6—Porter Transfer & 
Storage, Sebring, Fla., common carrier 
application. 

January 23—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 47: 

MC 56615, Sub. 1—Needles Trucking Serv- 
ice, Los Angeles, Calif., common carrier 
application. 

— | N.J.—State Comm.—ZJt. 

MC 108766, Sub. 1—Green Flyer,, Hillside, 
N.J.. common carrier application. 

January 23—Newark, N.J.—State Comm.— 
wt. Bd. 3: 

MC-C-1047—Asbury Park-New York Trans- 
it v. Bingler Vacation, Westwood Trans- 
portation Lines, et al. 

MC-C-1070—Quaker City Bus Co. v. Bingler 
Vacation Tours, Inc. 

January 23—Newark, N.J.—State Comm.— 
Examiner Silverman: 

MC-84479, Sub. 5—Egon Haselman, Bogota, 
N.J., contract carrier application. 

January 23—New York, N.Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 96539, Sub. 1—Fulton Motor Express, 
Inc., New York, N.Y., common carrier 
application. 

January 23—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 138: 

MC 29566, Sub. 5—Southwest Freight Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

January 23—Paducah, Ky.—U. S. Ct.—Jt. Bd. 


25: 
MC-1014, Sub. 15—Eck Miller Transfer Co., 
Owensboro, Ky., common carrier appli- 


cation. 
23—Portland, Me.—Fed. Bldg.— 


January 
Examiner Crane: 

MC 111184—Forshner Refrigerated Lines, 
Trenton, Nova Scotia, Canada, common 
carrier application. 

January 23—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Angle: 

*MC-96505, Sub. 19—Steel Transportation 
Co., Ine., Kansas City, Mo., contract car- 
rier application. 

January 23—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Bldg.—Jt. Bd. 145: 

MC 74721, Sub. 26—Motor Cargo, Inc., 
a kreR, Ohio, common carrier applica- 

on 


January, 23—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Bldg.—Jt. Bd. 146: 


Pa.—Main Capital 


MC 76266, Sub. 53—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

January 23—San Francisco, Calif.—449 P.O. 
Bldg.—Examiner Rannells: 


MC 110325—Transcon Lines, Los Angeles, ' 


Calif. 
January 23—Seattle, Wash.—Fed. 
Jt. Bd. 80: : 

MC 17746, Sub. 35—United Truck Lines, 
Ine., Spokane, Wash., common carrier 
application. 

January 24—Harrisburg, Pa.—Main Capital 
Bldg.—Jt. Bd. 65: 

MC 1440, Sub. 20—York Motor Express Co., 
Corp., York, Pa. Common carrier appli- 
cation. 

January 24—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 72: 

MC-151, Sub. 7—Lovelace Truck Service, 
Inc., Terre Haute, Ind., common carrier 
application. 

January 24—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 155: 

MC-2510—Sub. 10—2Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., common carrier appli- 
cation. 

January 24—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Garofalo: 

MC 110439, Sub. 3—Frolkis Trucking Co., 
Albany, Ga., common carrier applica- 
tion. 

January 24—Lansing, Mich.—Olds Hotel— 
Examiner Kobernusz: 

MC-103880, Subs. 53 and 54—Producers 
Transport, Inc., Benton Harbor, Mich., 
common carrier application. 

January 24—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 47: 

MC 23939, Sub. 43—Asbury Transportation 
Co., Los Angeles, Calif.. common car- 
rier application. 

January 24—Newark, N.Y.—State Comm.— 
Examiner Silverman: 

MC-94755, Sub. 4—Faitoute Trucking 
Corp., Cranford, N.J., contract carrier 
application. 

January 24—New York, N.Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 10761, Sub. 24—Transamerican Freight 
Lines, Inc., Detroit, Mich., common 
carrier application. 

MC 111308—M. S. Marks, New York, N.Y., 
contract carrier application. 

January 24—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Dunn: 

MC 48844, Sub. 4—James Transfer, St. 
Paul, Minn., contract carrier applica- 
tion. 

January 24—Portland, Ore.—Portland Hotel 
—Jt. Bd. 81: 

MC-C 1069 — Consolidated Freightways, 

Inc., et al. v. United Truck Lines, Inc. 
January 24—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Angle: 

*MC-89778, Sub. 41—Baggett Transporta- 
tion Co., Corp., Birmingham, Ala., con- 
tract carrier application. 

%*MC-89778, Sub. 42—Baggett Transporta- 
tion Co., Corp., Birmingham, Ala., con- 
tract carrier application. 

January 24—St. Paul, Minn.—Uptown Sta- 
tion & Fed. Bldg.—Examiner Proudley: 

MC 110193, Sub. 13—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

Bildg.— 


January 24—Seattle, 
Jt. Bd. 80: 

MC 67225, Sub. %7—Pacific State Lines, 
Vancouver, B.C., Canada, common car- 
rier application. 

January 24—Seattle, Bldg. 
—ZJt. Bd. 80: 

MC-85255, Sub. 1—Puget Sound Freight, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

January 24—Shreveport, La.—Washington- 
Youree Hotel—Jt. Bd. 32: 

MC 105387, Sub. 19—R. A. Corbett Trans- 
port, Lufkin, Tex., common carrier ap- 
plication. 

January 24—Washington, D.C.—Jt. Bd. 68: 

MC-C-1118—Lee Francis Hopkins, Revoca- 
tion of Certificate. 

January 25—Atlanta, Ga.—Chamber of Com- 
merce Bldg.—Jt. Bd. 204: 

MC 107475, Sub. 14—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 


January 25—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 33: 

MC-107064, Sub. 3—Ferguson-Steere Motor 
Co., Dallas, Tex., common carrier appli- 
cation. 

MC-111098—Tillman Bros., Las Cruces, N. 
M., contract carrier application. 


January 25—Harrisburg, Pa.—Main Capital 
Bldg.—Jt. Bd. 65: 

MC-74721, Sub. 25—Motor Cargo, Inc., Ak- 

ron, Ohio. Common carrier application. 


January 25—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 208: 
MC-103880, Sub. 52—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 


Bldg.— 


Wash.—Fed. 


Wash.—Fed. 








For expert help with your shipping 
problems, call New York Central’s 
nearest Freight Traffic Representa- 
tive. Or ask your local 
agent to contact Central 
for you. 


NEW YORK 


CENTRAL 
SYSTEM 


NEW YORK CENTRAL 


NOTICE TO SHIPPERS 
THIS CAR IS EQUIPPED WITH A 


(ONAMILABLE(@ STEEL (€ FLOOR ( 
ane = = 2 = 


SECURE BLOCICING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 16 or 20 PENNY NAILS 


Boxcars with this Stencil 
stay usable for all freight 
e Blocked loads 
e Bulk freight 
e Heavy freight 


GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 

Penobscot Bldg., Detroit 26, Mich. 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


a 
GREAT LAKES STEEL 
pRooUCT 





Let Us 

Mail 

You eae 

FRISCO’S ——_=™) 

New LCL DIRECTORY 


Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


T. H. Banister, Asst. Vice-President 
FRISCO, Frisco Bldg., St. Louis 1, Mo. 
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January 25—Indianapolis, Ind.—Fed. Bldg. MC 95540, Sub. 160—Watkins Motor Lines, MC-528 
—Jt. Bd. 1: Inc., Thomasville, Ga., common carrier Wash 
MC-110072—Butler Oil and Water Trans- application. January 
portation, Troy, Ind., common carrier MC 95540, Sub. 164—Watkins Motor Lines, at. 
application. Inc., Thomasville, Ga., common carrier MC 73! 
January 25—Lansing, Mich.—Olds Hotel—Jt. application. Dak., 
Bd. 76: January 26—Atlanta, Ga.—Chamber of Com- January 
MC-28478, Sub. 4—Doyle Freight Lines, merce Bldg.—Examiner Yardley: Exam 
Inc., Saginaw, Mich., common carrier MC 104960, Sub. 6—Motor Fuel Carriers, "469 
application. Inc., Eufaula, Ala., common carrier ap- Cinci 
MC-58956, Sub. 4—Hastings Truck Co., plication. ¢ 
‘ Kalamazoo, Mich., common carrier ap- January 26—Buffalo, N.Y.—Hotel Buffalo— §§ january 
plication. Examiner Brown: Exam 
Pacific. iil Ports To January 25—Lansing, Mich.—Olds Hotel—Jt. MC-C 1063—H. Marcus, Rochester, N. Y,, MC-527 
Bd. 76: revocation of certificate. puqu 
East Coast South America MC-58954, Sub. 15—McNamara Motor Ex- January 26—El Paso, Tex.—Hotel Paso Del MC 82 
press, Inc., Kalamazoo, Mich., common Norte—Jt. Bd. 77: Eagle 
. carrier application. MC-105531, Sub. 10—Alamo Motor Lines, catio: 
The PAB Line, to and from January 25—New York, N.Y.—€41 Washing- San Antonio, Tex., common carrier ap- J january 
j ton St.—Examiner Cunningham: plication. d. 
Ame —— ty East MC 12496—Embassy Tours, New York, N.Y., January 26—Harrisburg, Pa.—Main Capital Me soe 
Coast ports of Sou merica, broker application. Bldg—Jt. Bd. 199: ea 
offers you an opportunity to MC 110965—E. Young, : Port Jervis, N.Y., MC-74416, Sub. 1—Lester M. Prange, Ghrie- carri 
x common carrier application. tiana, Pa. Common carrier application. ar 
open ted —- Fast, = January 25—St. Louis, Mo.—Mark Twain Ho- January 26—Harrisburg, Pa.—Main Capital apn A 
ern ships—ample terminals. tel—Examiner Angle: Bldg.—Examiner Smith: MC-500 


Offices in Principal Ports *&MC-29566, Sub. 4—Southwest Freight MC-77580, Sub. 10—Gluck’s Motor Serv ice, Tran: 
Executive Caines * San Francisco 4 


Lines, Inc., Kansas City, Mo., common Pottsville, Pa. Common carrier applica- Mich 
carrier application. tion. January 
January 26—Indianapolis, Ind.—Fed. Bldg.— Com! 
Jt. Bd. 72: MC 96 
The Following Assignments MC-15214, Sub. 12—Mercury Motorways, Corp 
Have Not Heretofore Appeared Inc., South Bend, Ind., common carrier Mani 
application. lica 

January 26—Lansing, Mich.—Olds Hotel— PO on 
Janu 25—N Y i ¢ hineg- Examiner Kobernusz: Com! 
ee ee ee, ee MC-87539, Sub. 16—Grand Rapids Storage Bye 338 
MC-109263, Sub. 3—Trio Motor Lines, pan ee Mich., common ton, 

% # i ws carrier ! " nuar 

—— a a So January 26—New Orleans, La.—Jung Hotel dai y 


J N .Y¥.— —_ —Examiner Driscoll: 286 
eS 2 ee a, ee MC 111160—William H. Smith, Alexandria, ‘ 
MC-109263, Sub. 4 and 5—Trio Motor La., common carrier application. ; carri 

Lines, Brooklyn, New York, N.Y., com- January 26—New York, N.¥.—641 Washing- § january 
mon carrier application. ton St.—Examiner Cunningham: Bldg. 

January 25—Paducah, Ky.—U.S. Ct.—Jt. Bd. MC 78058, Sub. 3—R. M. Baylis, Long MC-31: 

25 Island, N.Y., common carrier application. Mille 
MC-35396, Sub. 2—Arnold Ligon Truck MC 111259—Genbro Forwarding Co., Inc., catio 
Line, Princeton, Ky., common carrier New York, N.Y., common carrier appli- 9 january 

. application. cation. amin 
January 25—Phoenix, Ariz.—State Comm.— January 26—New York, N.Y.—641 Washing- MC 46 
Examiner Linn: ton St.—Examiner Silverman: Stam 
MC 8681, Sub. 22—Western Auto Trans- MC 5208, Sub. 1—Paul Lumber Trucking catio 
ports, Inc., Denver, Colo., common car- Co., Inc., Brooklyn, N.Y., common car- January 
rier application. rier application. ‘ Bd. | 

January 25—Seattle, Wash.—Fed. Bldg— January 26—New York, N.Y.—641 Washing- MC 11 

Jt. Bd. 81: ton St.—Examiner Silverman: ton, 
MC 29521, Sub. 21—Northwest Greyhound MC-54744, Sub. 28—Clarke Motor Express, January 
Lines, Inc., Seattle, Wash., common car- Allentown, Pa., common carrier appli- amin 
rier application. cation. MC 105 
January 25—Seattle, Wash.—Fed. Bldg— January 26—Phoenix, Ariz.—State Comm.— Meri: 
—Jt. Bd. 80: Jt. Bd. 47: catio 
MC 104529, Sub. 5—Ernest Rutgers, Lyn- MC  110731—Alvine Transportation Co., January 
den, Wash., common carrier application. Phoenix, Ariz., contract carrier applica- Exan 











January 25—Shreveport, La.—Washington- tion. MC-110 
Youree Hotel—Examiner Driscoll: * ® Inc., 
MC-102567, Sub. 11—Earl Gibbon Petro- J@muary 26—St. Paul, a plica’ 
leum Transport, Bossier City, La., com- MC 110080 Sub 1A W. Crabtree Decorah. January 
mon carrier application. I t t Sed ar li tion . —Ex: 
January 25—Sioux City, Ia.—Warrior Hotel MC ’'111295.'S > 2D SS leaeal T: t MC 85¢ 
—Examiner Dunn: > in. oer gyre ter fer ( 

F. C. Hogue - - Vice-President—Traffic MC 110115, Sub. 4—Jones Transfer, Sven- Coorm Valley Wis., common carrier appli- onte 

, ° , 

DENVER & RIO GRANDE WESTERN RAILROAD cer, Ia., common carrier application. cation. MC 111 
Rio Grande Building - Denver, Colorado MC 111441—Cliff Rundle, Sioux City, Ia., January 26—Seattle, Wash.—Fed. Bldg.— conti 


contract carrier application. Examiner Russell: January 
January 26—Albany, Ga.—U.S. Ct.—Ex- MC 52858, Sub. 13—Convoy Co., an Oregon ton | 
aminer Garofalo: Corp., Seattle, Wash., common carrier ap- MC-406 
MC 95540, Sub. 157—Watkins Motor Lines, plication. Tran: 
Inc., Thomasville, Ga., common carrier January 26—Seattle, Wash.—Fed. Bldg.—Ex- contr 
application. aminer Russell: MC-748 
Newa 
tion. 
January 
iner 
MC-111 
cah, 
January 
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MC-52858, Sub. 13—Convoy Co., Seattle, 
Wash., common carrier application. 
january 26—Sioux City, Ila.—Warrior Hotel— 

Jt. Bd. 148: 

McC 73137, Sub. 1—Louis Gasper, Utica, S. 

Dak., common carrier application. 
January 27—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Angle: 

MC-46975, Sub. 1—P. J. Metz Sons, Inc., 
Cincinnati, Ohio, common carrier appli- 
ration. 

pauary 27—Des Moines, Ia.—U. S. Fed. Ct.— 
Examiner Dunn: 

MC-52770, Sub. 6—Dairy Dispatch Co., Du- 
buque, Ia., common carrier application. 

MC 82757, Sub. 6—Elisworth Sales Co., 
Eagle Grove, Ia., common carrier appli- 
cation. : 

January 27—Detroit, Mich.—Fed. Bldg.—4Jt. 
. 60: , 

Me. 50069, Sub. 112—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

January 27—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Kobernusz: 

Mc-50069, Subs. 116 and 117—Refiners 
Transport & Terminal Corp., Detroit, 
Mich., common carrier application. 

January 27—Fargo, N. Dak.—Chamber of 
Commerce Bldg.—Examiner Proudley: 

MC 96333, Sub. 1—Moore’s Taxi Limited, 
Corp, Donald and Graham, Winnipeg, 
Manitoba, Canada, common carrier ap- 
lication. of 

teeeme 27—Fargo, N. Dak.—Chamber of 
Commerce Bldg.—Jt. Bd. 300: 

MC 33822, Sub. 7—Lenzmeier, Inc., Wahpe- 

ton, N. Dak., common carrier application. 
January 27—Harrisburg, Pa.—Main Capital 
Bldg.—Jt. Bd. 65° 

MC-2866, Sub. 9—Edwards Motor Transit 
Co., Corp., Williamsport, Pa. Common 
carrier application. 

January 27—Harrisburg, Pa.—Main Capital 
Bldg.—Examiner Smith: 

MC-31367, Sub. 11—H. F. Campbell & Son, 
Millerstown, Pa. Common carrier appli- 
cation. 

January 27—Hartford, Conn.—U:S. Ct.—Ex- 
aminer Cunningham: 

MC 46116, Sub. 1—Sockol & Klein, Inc., 
Stamford, Conn., common carrier appli- 
cation. 

January 27—Hartford, Conn.—U.S. Ct.—Jt. 
Bd. 134: 

MC 111336—Simeone Bros., Inc., Kensing- 
ton, Conn., contract carrier application. 

January 27—Hartford, Conn.—U.9.Ct.—Ex- 
aminer Cunningham: 

MC 109504, Sub. 1—Paul Edward McMahon, 
Meriden, Conn., contract carrier appli- 
cation. 

January 27—Indianapolis, Ind.—Fed Bldg.— 
Examiner Harrison: 

MC-110193, Sub. 4—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

January 27—New Orleans, La.—Jung Hotel 
—Examiner Driscoll: 

MC 85679, Sub. 1 EX—Natchitoches Trans- 
fer Co., Inc., Natchitoches, La., certifi- 
cate of exemvtion as common carrier. 

MC 111430—S. R. Minks, Baton Rouge, La., 
contract carrier application. ; 

January 27—New York, N.Y.—641 Washing- 
ton St.—Examiner Silverman: 

MC-40670, Sub. 1—Blue Streak Motor 
Transportation Co., Inc., Brooklyn, N.Y., 
contract carrier application. 

MC-74846, Sub. 10—Lewis G. Johnson, 
Newark, N.Y., common carrier applica- 
tion. 

January 27—Paducah, Ky.—U.S. Ct.—Exam- 
iner Sutherland: 

MC-111009—Gardner Trucking Co., Padu- 
cah, Ky., contract carrier application. 
January 27—Paducah, Ky.—U.S. Ct.—Ex- 

aminer Sutherland: 

MC-107077, Sub. 2—Peck’s Moving Line, 
Paducah, Ky. 

January 27—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 47: 

MC 40007, Sub. 25—Reliable Transporta- 
tion Co., Los Angeles, Calif.. common 
carrier application. 

January 27—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 

MC 59069, Sub. 23—Southwestern Freight 
Lines, Phoenix, Ariz., common carrier 
application. 

January 27—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 

MC-59069, Sub. 23—Southwestern Freight 
Lines, Phoenix, Ariz., common carrier 
application. 

January 27—Portland, Oreg.—Portland Hotel 
~—Jt. Bd. 172: 

MC-42487. Suhs. 200. 202, 203 and 204—Con- 
solidated Freightways, Inc., Portland, 
Creg., common carrier application. 

January 27—Portland, Ore.—Portland Hotel 
--Jt. Bd. 172: 

MC-75030, Sub. 2—Helser Bros. Transfer 
Co., Portland, Ore., common carrier ap- 
Plication. 


January 27—Providence, R.I.—Main P.O. 
Bldg.—Examiner Crane: 

MC 19251, Sub. 4—Paul Arpin and Son, 
Providence, R.I., common carrier appli- 
cation. 

January 30—Atlanta, Ga.—Chamber of Com- 
merce Bldg.—Jt. Bd. 238: 

MC 2202, Sub. 50—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

January 30—Atlanta, Ga.—Chamber of Com- 
merce Bidg.—Jt. Bd. 101: 

MC 66562, Sub. 953—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

January 30—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-80289, Sub. 4—Red Line Furniture 
Carriers, Philadelphia, Pa. Common car- 
rier application. 

MC-106456, Sub. 16—Super Service Motor 
Freight Co., Inc., Nashville, Tenn. Com- 
mon carrier application. 

January 30—Charlotte, N.C.—Charlotte Hotel 
—Examiner Garofalo: 

MC 3949, Sub. 2—E’ders Transfer, Hickory, 

N.C., common carrier application. 
January 30—Chicago, Ill._—U.S. Custom Hse. 
—Examiner Harrison: 

MC-30837, Subs. 108 and 109—Kenosha 
Auto Transport Corp., Kenosha, Wis., 
common carrier application. 

January 30—Chicago, Ill.—U.S. 
Hse.—Examiner Raley: 

MC-F-4401—Pacific Intermountain Express 
Co., Control, Keeshin Freight Lines, 
Inc., et al. 

January 30—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Angle: 

MC-9685, Sub. 37—Emery Transportation 
Co., Corp., Chicago, Ill., contract car- 
rier application. 

January 30—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Kobernusz: 

MC-107354, Sub. 4—W. L. Thornbury, 
Grand Ledge, Mich., common carrier ap- 
plication. 

January 30—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 

MC 111493—John M. Fuller and Mark M. 
Bray, El Paso, Tex., common carrier ap- 
Plication. 

January 30—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 87: 

MC-319, Sub. 5—Border Truck Line, El 

Paso, Tex., common carrier application. 
January 30—Hartford, Conn.—U.S.Ct.—Jt. 
Bd. 227: 

MC 56541, Sub. 45—New England Trans- 
portation Co., Boston, Mass., common 
carrier application. 

January 30—Hartford, Conn.—U.S.Ct.—Ex- 
aminer Cunningham: 

MC 109865, Sub. 4—A. M. Polo, Bridgeport, 
Conn., common carrier application. 
January 30—Minot, N. Dak.—U.S. Ct.—Exam- 

iner Proudley: 

MC 111215—Saskatchewan Transportation 
Co., Corp., Regina, Saskatchewan, Can- 
ada, common carrier application. 

January 30—Minot, N. Dak.—U.S. Ct—2Jt. 
Bd. 300: 

MC 110948—Soo Freight Lines, Limited, 
Corp., Regina, Saskatchewan, Canada, 
common carrier application. 

January 30—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

MC 1124, Sub. 81—Herrin Transportation 
Co., Corp., Houston, Tex., common car- 
rier application. 

MC 1124, Sub. 82—Herrin Transportation 
Co., Corp., Houston, Tex., common car- 
rier application. 

January 30—New York, N.Y.—641 Washing- 
ton St.—Examiner Silverman: 

MC-100463, Sub. 8 and Sub. 9—Smith 
Transport Limited, Corp., Oshawa, On- 
tario, Can., common carrier application. 

January 30—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 

MC 70451, Sub. 95—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

January 30—Portland, Oreg.—Portland Ho- 
tel—Jt. Bd. 172: 

MC-105167, Sub. 2—McPeak Truck Serv- 
ice, Banks, Oreg., common carrier appli- 
cation. 

MC-110877, Sub. 1—Beaver Transport Corp., 
— Oreg., common carrier applica- 

on. 
January 30—Providence, R.I.—Main P.O. 
Bldg.—Examiner Crane: 

MC 39670, Sub. 1—J. J. Guerin Trucking 
Co., Woonsocket, R.I., common carrier 
application. 

January 30—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sutherland: 

MC-111278—Lightning Transportation Co., 

Inc., Salem, Ill., common carrier appli- 


cation. 
January 30—Washington, D.C.—Examiner 


Masoner: 
(Continued on page 78) 


Customs 


The only railroad 
under one management 
between Chicago 
and California 


Ship-Travel Santa Fe all the way 


ay PRE-PLANNED 
PERSONNEL 
MOVING 
DOES THE 
WHOLE JOB! 


TRUST IT TO 


VAN LINES, we. 


HEADQUARTERS: ST. LOUIS 12, MO. 





P.& P.U. Ry. Co. 


and Peoria Gateway 
(ED 
| PEORIA-GATE WAY | 


Everybody’s Gateway 


Always Open 


PEORIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 





MOTOR TRANSPORT SECTIO 


PUBLISHED IN THE THIRD WEEK'S ISSUE EACH MONTH 


ae Abed Data Unique 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD'S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


Key fo Maps in This tien 


qusmmmmm Daily INTER- and INTRAstate service. 

es Daily INTERstate service (no INTRAstate). 

sommes Daily coordinated rail-motor sernce. 
Irregular or special service routes 


cee Connecting lines. 


eccecece Ferries. 


@ O Principal points served. 


EB Terminal cities. 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


Norwalk Truck Line 


**Satisfy your Customers with 
Norwalk Service” 


J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


COMMON CARRIER 
1.C.C. Certificate No. 71096 


p=_ Grand Rapids 


36 Woodlawn Ave. ||| 
Telephone—266 


NORWALK, OHIO / / 


INSURANCE ; Co.). 

, $25/75,000 (The Connecticut 

ire ins. Co.). Public Liability, 
Da »  t%Workmen’s 
Cempensation, a Liability Insur- 
ence on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


by new A. T. A. 


*%Blanket Employees 
(Fidelity & ay po Also bonded 
nd. 


TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau 


OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 
Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone 3484); Fremont, 109 E. 
State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mane- 
field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 
(Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver 
milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 
(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228) 
INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dallville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


oun TERMINALS—Chicago, 18th and Canal (Monroe 


PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 


| 


Bond 
EQUIPMENT 


317 Tractors (309 company owned); 

432 trailers (all company owned); 

208 delivery trucks (139 company 
owned). 
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CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 6000 


-~ WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


way Mgr ae ¢. €.¢ oe 68909; S. C. I. No. 418A-1-10; 
AA 1597-A-1; P. S.C. M No e406; PU CO, New 4856. 
RX; U. S. Fn Se Bond. Established 1926. INSURANCE: Cargo, $25,000- 
$225, ‘000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 
Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a thousand and one 
spots in the great area shown on the map... . served day and night 
. ' by our great fleet of modern transports . . affo rding a transportation 
Watch Display advertisements oppo- _— service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 


site lead page of LATE NEWS section. DECATUR IS BEST.” 





Clemans Truck Line, Inc. 


fe aN 3% |Established 1929 Incorporated 1934 
Vow more E Qn CVEP.~+++e amare AGH Bac sis Pennsylvania Ave. South Bend, Ind. 
a ‘ 4% a 5 Pres., — . C, i , T. M. 
. . . * Sy Ae nford, Vice-Pres. an n. Mgr. 
is the time to keep the details of your operation Resin oo Telephone 6.6321 
bef th — hi f h ome Geant, £.¢ Sutttate ie. ao 
a ‘ i ° os -2-3-4- ntrastate Indiana—M. P. 
a 7 ——e ee o the country U. C. No. C-548 Interstate Michigan. 
See, Se Ag between an, nie 4 
Hes H H H a olis, okomo, aPorte, re Peru, 4 
Listings in this motor transport section are set codecs aul tek Geek tlc Gee Gal, oe 
“ Y a saggy My women Three Rivers, Mich mg h Louisville, 
H H H H i ss intermediate ints serve tween ‘an 
up in accordance to specifications of shippers. q + A Agee pet og Rep- 
i NUMBER UNITS: 87 > vo — re 80 = 
H L pen Tops, traight Trucks, ‘ans, pen Tops. 
Write for \ INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
a America); Public Liability, 100,000 and 300,000; Pro; operty 
full details. \ Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
— Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


Advertising rates are extremely low. 


Motor TrANsport Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Mofor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 
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1.C.C. DOCKET (Contd.) 


MC-106760, Sub. 19—Whitehouse Trucking, 
Dearborn, Mich., common carrier appli- 
cation. 

January 31—Atlanta, 
Examiner Yardley: 

MC-41404, Sub. 11—Argo Collier Truck 
Lines, Martin, Tenn., common carrier 
application. 

January 31—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-42050, Sub. 5—Pioneer Transportation 
Service, Inc., Clifton Heights, Pa. Con- 
tract carrier application. 

MC-111228—Frank D. Davis, St. Clair, Pa. 
Common carrier application. 

January 31—Charlotte. N.C.—Charlotte Hotel 
—Examiner Garofalo: 

MC 52918, Sub. 10—Cotton States Motor 
Lines, Inc., Aiken, S.C., common carrier 
application 

MC 62110, Sub. 8—Billings Trucking Corp., 
North Wilkesboro, N.C., common carrier 
application. 

January 31—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Harrison: 

MC-30837, Subs. 103 and 110—Kenosha 
Auto Transport Corp.,. Kenosha, Wis., 
common carrier application. 

January 31—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC-75832, Sub. 1—Harrison Transfer Co., 
a, Ohio, common carrier applica- 

on. 

MC-109540, Sub. 10—Yeary Transfer Co., 
Inc., Winchester, Ky., common carrier 
application. 

MC-109556, Sub. 3—Wiescups Express, Inc. 
—- Ohio, common carrier applica- 

on. 
January 31—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Lee: 

MC-59142, Sub. 6—Fred Fairall Construc- 
tion Co., Uhrichville, Ohio, contract car- 
rier application. 

MC-106394, Sub. 1—Jamestown-Pittsburgh 
Motor Express, Inc., Jamestown, N. Y., 
common carrier application. 

MC-109522, Sub. 1—Melcher & Scott, Pitts- 
burgh, Pa., common carrier application. 

January 31—Detroit, Mich.—Fed. Bldg.—Jt 
Bd. 9: 

MC-5908. Sub. 3—Truck Transport Co., De- 

troit, Mich., common carrier application. 
January 31—Detroit, Mich.—Fed. Bldg.—ZJt. 
Bd. 76: 

MC-111307—D. D. Kinnee, Ontario, Can- 

ada, common carrier application. 
January 31—Hartford, Conn.—U. S. Ct— 
Jt. Bd. 134: 
MC-71303, Sub. 2—Central Express Co., 
— Conn., common carrier applica- 
on. 
January 31—New Orleans, La.—Jung Hotel— 
Jt. Bd. 165: 

MC 6034, Sub. 1—Gulf Coast Transfer Co., 
St. Louis, Miss., common carrier appli- 
eation. 

January 31—New York, N.Y.—641 Washing- 
ton St.—Examiner Silverman: 

MC-80524, Sub. 1—Randall Trucking Corp., 
Yonkers, N.Y., common carrier applica- 


tion. 

MC-107493, Sub. 97—E. Brooke Matlack. 
Inc.. Philadelphia, Pa., common carrier 
apvlication. 

January 31—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 306: 

MC 70451, Sub. 100—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon earrier avniication. 

January 31—Portland, Oreg.—Portland Hotel 
Jt. Bd. 172: 

MC-100409, Sub. 2-—Carl Jacobson, Lake- 

side, Oreg., common carrier application. 
January 31—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 151: 

MC-13571, Sub. 2—Lakeview Transfer, Lake- 

view, Oreg., common carrier application. 


January 31—Providence, R.I—Main P.O. 
Bldg.—Examiner Crane: 

MC 29848, Sub. 1—O. Cloutier and Sons, 
Fall River, Mass., contract carrier ap- 
plication. 

January 31—St. Louis, 
Hotel—Jt. Bd. 179: 

MC-25567. Sub. 24—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier 
application. 

January 31—St. Louis, 
Hotel—Jt. Bd. 179: 

MC 12504—Mart Travel Bureau, St. Louis, 
Mo., broker application. 

January 31—St. Paul, Minn.—Fed. Ct. Bldg. 
—Examiner Proudley: 

MC-103947, Sub. 14—Terminal Transport 
Co., Corp., St. Paul, Minn., common 
carrier application. 

February 1—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-94170, Sub. 2—Madden’s’ Transfer, 
Saranac Lake, N.Y., common carrier ap- 
plication. 


Ga.—State Comm.— 


Mo.—Mark Twain 


Mo.—Mark Twain 
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February 1—Albany, N.Y.—Fed. Bidg.—jt. 
Bd. 191: 


MC-104340, Sub. 103—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

February 1—Camden, N. J.—U.9. Ct.—Exam- 
iner Smith: 

MC-107615, Sub. 2—United News Transpor- 
tation Co., Corp., Philadelphia, Pa. Com- 
mon carrier application. 

February 1—Charlotte, N.C.—Charlotte Hote] 
—Jt. Bd. 2: 

MC 61599, Sub. 95—Queen City Coach Co,, 
Corp., Charlotte, N.C., common carrier 
application. 

MC 109598, Sub. 9—Carolina Scenic Stages, 
Corp., Spartanburg, 9.C., common car- 
rier application. 

MC 111233, Sub. 3—Union Coach Co., Mon- 
roe, N.C., common carrier application. 

February 1—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 21: 

MC-3566, Sub. 26—Keeshine Motor Ex- 
press Co., Inc., Chicago, Ill., common 
carrier application. 

February 1—Cincinnati, Ohio—Fed. Bldg— 
Jt. Bd. 208: 

MC-111623—Schwerman Trucking Co. of 
Ohio, Milwaukee, Wis., contract carrier 
application. 

February 1—Cincinnati, Ohio—Fed. Bldg— 
Examiner Angle: 

MC-111624—Schwerman Trucking Co. of 
Pa., Milwaukee, Wis., contract carrier 
application. 

February 1—Cincinnati, Ohio—Fed. Bldg— 
Jt. Bd. 208: 

MC-30697, Sub. 21—R. E. Dieckbrader, Cin- 
— Ohio, contract carrier applica- 

on. 

MC-109699, Sub. 6—Schwerman Trucking 
Co., Corp., Milwaukee, Wis., common car- 
rier application. 

February 1—Cleveland, Ohio—Hotel Cleve- 
land—Jt. Bd. 117: 

MC-43654, Sub. 17—Dixie Ohio Express Co., 
Akron, Ohio, common carrier application. 

MC-111339—-Rubber City Cartage Co., Ak- 
ron, Ohio, common carrier application. 

February 1—Cleveland, Ohio—Hotel Cleve- 
land—Jt. Bd. 27: 

MC-110990—E. G. Pifer and D. Pifer, Mill 

Village, Pa., common carrier application. 
February 1—Detroit, Mich—Fed. Bldg.—2Jt. 
Bd. 76: 

MC-58956, Sub. 4—Hastings Truck Co., 
Kalamazoo, Mich., common carrier ap- 
plication. 

February 1—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 

MC-52318, Sub. 29—Luper Transportation 
Co. of Okla., Oklahoma City, Okla., com- 
mon carrier application. 

February 1—New Orleans, La.—Jung Hotel— 
Jt. Bd. 32: 

MC 111251, Sub. 1—Valmont Trucking Co., 
Inc., Baton Rouge, La., contract carrier 
apvlication. 

February 1—New York. N.Y.—641 Washing- 
ton St.—Jt. Bd. 332: 
MC-111240—J. K. Miller, Sunbury, Pa. 
February 1—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 

MC 70451, Sub. 102—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

February 1—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 172: 

MC 78786, Sub. 169—Pacific Motor Truck- 
ing Co., Corp., San Francisco, Calif., 
common carrier application. 

February 1—Providence, R. I.—Main P. 0. 
Bldg.—Jt. Bd. 18: 

MC-101219, Sub. 18—Merit Dress Delivery, 
Inc., New York, N. Y., common carrier 
application. 

February 1—Providence, R. I.—Main P. O. 
Bldg.—Examiner Seaman: 

MC-111538—Andrews Express and Storage 
Warehouses, Inc., Newport, R. I., com- 
mon carrier application. 


February 1—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 179: 

MC-70451, Sub. 97—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 

February 1—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sutherland: 

MC-96505, Sub. 19—Steel Transportation 
Co., Inc., Kansas City, Mo., contract 
carrier application. 

February 1—St. Paul, Minn.—Fed. Ct.—Ex- 
aminer Proudley: 

MC-107605, Sub. 6—United Shipping Co., 
Corp., Minneapolis, Minn., common car- 
rier application. 

February 1—Washington, 
Masoner: 

MC-3474, Sub. 3—Mundy Motor Lines, 
Roanoke, Va., common carrier applica- 
tion. 

February 2—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Silverman: 


D.C.—Examiner 
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MC-105275, Sub. 8—W. T. Byrns Motor Ex- 

ress, Inc., Watertown, N.Y., common 
carrier application. 

February 2—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-111293—Glenn Alderman, Hornell, N.Y., 
common carrier application. 

February 2—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 100: 

MC-43654, Sub. 18—Dixie Ohio Express 
Co., Akron, Ohio, common carrier appli- 
cation. 

February 2—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-105516, Sub. 5—George B. Smith, West 
Chester, Pa. Common carrier applica- 
tion. 

February 2—Chicago, 
Hse.—Jt. Bd. 57: 
MC-3341, Sub. 7—Lake Motor 
Lines, Inc., South Bend, 

mon carrier application. 


tll.—vU. S. Customs 


Freight 
Ind., com- 


February 2—Chicago, Ill.—U. S. Custom 
Hse.—Jt. Bd. 149: 
MC-162608, Sub. 6—Burlington Chicago 


Cartage, Inc., Kewanee, 
carrier application. 
February 2—Cincinnati, Ohio—Fed. Bldg.— 

Jt. Bd. 62: 

MC-111444—Expressways, Columbus, Ohio, 
contract carrier application. 

Febraury 2—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC-100828, Sub. 1—Jones Trucking Service, 
Maysville, Ky., contract carrier applica- 
tion. 

February 2—Cleveland, Ohio—-Hotel Cleve- 
land—Jt. Bd. 59: 

MC-106451, Sub. 1—Cook Motor Lines, Ak- 
ron, Ohio, common carrier application. 
February 2—Detroit, Mich.—Fed. Bldg.—Ex- 

aminer Kobernusz: 

MC-87928, Sub. 14—Automobile Transport, 
Inc. of Del., Dearborn, Mich., common 
carrier application. 

MC-104944, Sub. 8—Kleitch Bros., Inc., 
Dearborn, Mich., common carrier appli- 
cation. 

February 2—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 77: 

MC-2229, Sub. 35 and 36—Red Ball Motor 
Freight, Inc., Dallas, Tex., common car- 
rier application. 

February 2—New Orleans, La.—Jung Hotel— 
Examiner Driscoll: 

MC 48479, Sub. 2—Refrigerator Service, 
Memphis, Tenn., common carrier appli- 
cation. 

February .2—Portland, Ore.—Portland Hotel 
—Examiner Russell: 

MC 573, Sub. 21—Howard R. Williams, Inc., 
ae, Oreg., common carrier applica- 

on. 

MC 2862, Sub. 23—Arrow Transportation 
Co., Portland, Oreg., common carrier ap- 
plication. 

MC 19339, Sub. 10—Joe Bookshnis, Port- 
land. Oreg., common carrier application. 

MC 23939, Sub 28—Asbury Transportation 
Co., Corp., Alameda, Los Angeles, Calif., 
common carrier application. 

MC 52750, Sub. 12—Blue Line Transporta- 
tion Co., Inc., North Portland, Oreg., 
common carrier application. 

MC 59493, Sub. 17—Silver Eagle Co., Corp., 
al game Oreg., common carrier applica- 

on. 
February 2—Portland, Oreg.—Portland Hotel 
—Examiner Russell: 

MC-88161, Sub. 10—Inland Petroleum 
Transportation Co., Inc., common car- 
rier application. 

MC-109734, Sub. 4—Pacific Inland Trans- 
port, Ltd., Portland, Oreg., common car- 
rier application. 

February 2—Providence, R. I.—Main P. O. 
Bldg.—Examiner Seaman: 

MC-1200, Sub. 3—Rhode Island Bus Co., 
Providence, R. I., common carrier appli- 
cation. 

February 2—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 135: 

MC-111249—Bass Transfer Co., Kirkwood, 
Mo., common carrier application. 

MC-111413—Ed Dietiker Drayage Co., St. 
Louis, Mo.. common carrier application. 

February 3—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Silverman: 

MC-78039, Sub. 5—B. & R. Trucking Co., 
Frankfort, N. Y. 

February 3—Albany, 
aminer Silverman: 

MC-32566, Sub. 2—Long Island Motor 
Haulage Corp., Jamaica, N.Y., common 
carrier application. 

MC-78039, Sub. 5—B. & R. Trucking Co., 
Frankford, N.Y., common carrier appli- 
cation. 

February 3—Camden, N. J.—U.S. Ct.—Exam- 
iner Smith: 

MC-108704, Sub. 5—E. and W. Tanklines, 
Inc., Philadelphia, Pa. Common carrier 
application. 

MC-108704, Sub. 6—E. and W. Tanklines, 

Inc., Philadelphia, Pa. Common carrier 
application. 


TIll., common 


N.Y.—Fed. Bldg.—Ex- 


February 6—Charleston, W. Va.—Fed. Bldg. 
—Examiner Murphy: 

MC-F-4378—John H. Farson, Control; Far- 
son Motor Lines, Purchase (Portion), 
Drury Bros. Transfer & Storage Co., Inc. 

February 3—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 60: 

MC-51255, Sub. 6—Haeckl’s 
Hamilton, Ohio, common 
cation. 

February 3—Cleveland, Ohio-—Hotel Cleve- 
land—Examiner Lee: 

MC-111350, Sub. 1—Liquid Transit, Inc., 
Cleveland, Ohio, contract carrier appli- 
cation. 

February 3—Cleveland, Ohio—Hotel 
land—Jt. Bd. 58: 

MC-111350, Sub. 2—Liquid Transit, Inc., 
Cleveland, Ohio, contract carrier applica- 
tion. 

February 3—Denver, 
Examiner Lawton: 

I. & S. M-3163—Foods, Tankage, 
phate, Grain, Eastbound. 

I. & S. M-3191—Cigarettes, Louisville, Ky. 
to Denver, Colo. 

February 3—Fort Worth, Tex.—Hotel Texas 
—dJt. Bd. 77: 

MC 12495—Alderson Travel Service, Dallas, 

Tex., broker license application. 
February 3—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 

MC-i07000, Sub. 9—T. S. Love, Wichita 

Falls, Tex., contract carrier application. 
February 3—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 81: 

MC 52750, Sub. 16—Blue Line Transporta- 
tion Co., Inc., common carrier applica- 
tion. 

February 3—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 81: 

MC 573, Sub. 24—Howard R. Williams, Inc., 
Portland, Oreg., common carrier appli- 
cation. 

MC 2862, Sub. 31—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

MC 23939, Sub. 45—Asbury Transportation 
Co., Corp., Los Angeles, Calif., common 
carrier application. 

MC 88161, Sub. 14—Inland Petroleum 
Transportation Co., Inc., common carrier 
application. 

MC 109734, Sub. 11—Pacific Inland Trans- 
port Ltd., Portland, Oreg., common carrier 
application. 

February 3—Portland, Oreg.—Portland Hotel 
—Jt. Bd. 6: 

MC 19339, Sub. 13—Joe Bookshnis, Port- 
land, Oreg., common carrier application. 

MC 59493, Sub. 20—Silver Eagle Co., Corp., 
Portland, Oreg., common carrier applica- 
plication. 

February 3—St. Louis, Mo.—Mark Twain Ho- 
tel—Jt. Bd. 160: 
MC-8540, Sub. 25—Harwood Trucking, Inc., 


Express, Inc., 
carrier appli- 


Cleve- 


Colo.—State Comm.— 


Phos- 


Marion, Ind., common carrier applica- 
tion. 

February 3—Toledo, Ohio—P.O.—Examiner 
Kobernusz: 


MC-75463, Sub. 3—Reed Lines, Inc., De- 
fiance, Ohio, contract carrier applica- 
tion. 

MC-111271—V & C Truck Line, Baltimore, 
Ohio, contract carrier application. 

February 6—Albany, N.Y.—De Witt Clinton 
Hotel—Examiner Silverman: 

MC 111508—Acker Bus Lines, Inc., King- 

ston, N.Y., common carrier application. 
February 6—Atlanta, Ga.—Commerce Bldg. 
—Examiner Yardley: 

MC-106119, Sub. 1—Associated Petroleum 
Carriers, Spartanburg, S.C., common 
carrier application. 

February 6—Camden, N. J.—U. S. Ct.—Ex- 
aminer Garland: 

MC-F 4312—W. S. Jones, et al., control; 
Jones Motor Co., Inc., purchase, Allen- 
town-Easton Motor Express, Inc. and 
Allentown-Bangor Motor Transfer, Inc. 

February 6—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Lee: 

MC-80284, Sub. 13—Chrispens Truck Lines, 
—- Ill., contract carrier applica- 

on. 

MC-106223, Sub. 9—Greenleaf Motor Ex- 
press, Ashtabula, Ohio, common carrier 
application. 

February 6—Joplin, Mo.—Fed. Bldg.—Exam- 
iner Sutherland: 

MC-107272, Subs. 1 and 2—Monkem Co., 
— Mo., contract carrier applica- 
tion. 

February 6—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Lawton: ; 

I. & S. M-3181—Intermediate Rules, be- 
tween Middlewest and Southwest. 


February 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 46: 

MC-110048, Sub. 5—Transport Delivery Co., 
Tulsa, Okia., common carrier applica- 
tion. 

February 6—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

MC-12517—Berry Tours Travel Service, 

Kansas City, Mo., broker application. 
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February 6—Maysville, Ky.—Fed. Bldg.—Jt. 
Bd. 37: 


MC-109867, Sub. 3—Chesapeake -& Ohio 
Railway Co., Va. Corp., Richmond, Va., 
common carrier application. 

February 6—Maysville, Ky.—Fed. Bldg.—Ex- 
aminer Angle: 

MC-109867, Sub. 3—C. & O. Ry. 

February 6—New York, N.Y.—641 Washing- 
ton St.—Examiner Rannells: 

MC 110325—Transcon Lines, 
Calif. 


Los Angeles, 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 


——————— 





Help Wanted 


FIRST-CLASS FREIGHT BILL AUDITOR 
with Bureau experience. Pay highest, steady 
employment. Complete application required. 
Box 57. 


Situations Wanted 


STENOGRAPHER-SEC’Y. 15 yrs. exp. in- 
cluding Legal. Chicago or vicinity. Good 
background and references. Box 56. 


ASSISTANT TO TRAFFIC MANAGER. Seven 

years experience in all phases of industrial 

cee age 32, I. C. C. Practitioner. 
ox 52. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 


ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 








Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Wanted to Buy 


WE WILL PAY TOP PRICES for the follow- 
ing Tariffs with Supplements: S.W.L. 253- 
252-251-154-153-152-4 (Mileage Table) and 
PFTB 26. Box 54. 








































































































































EDITORIAL 


Taxpayers and Rail 


HE APT USE OF SHAKESPEARIAN QUOTATIONS 
"Twat connotes a readily accessible Bartlett or some 
other ready reference. If we had one handy at the moment, 
we'd start this little piece with the quotation that goes some- 
thing like this: “Methinks the lady doth protest too much.” 

The phrase keeps bothering us because of its application 
to a recent press release of the Railroad Retirement Board 
having to do with the handling of the two billion dollar 
railroad retirement reserve. 


The board’s statement probably wasn’t written by a lady; 
but in other respects the quotation is pertinent. Its protest 
against alleged accusations of misuse of funds serves to call 
attention to some features of the law that are open to ques- 
tion, but which probably would never have come to mind 
had the board’s injured air not invited closer inspection. 

The board’s defense is directed against ‘misleading 
statements” it says “are being circulated again.” There is 
no indication as to who is making those statements and 
where they are being circulated. 

The charges, the board says, are that the reserve is being 
invested in government securities which must be redeemed 
eventually, and that, in the meantime, the government is 
using the funds for current expenses so that taxes must be 
levied to raise money for the redemption when the time 
comes. 


S to the first charge, that railroad retirement reserve 
funds are being invested in government notes—if such a 

charge has been made, it requires no defense from the 
board. The statute tells the board it must so invest its 
reserves, and no one we know of suggests that in that re- 
spect it had not been performing properly its statutory duty. 

The propriety of the practice, however, may well be 
open to question. The board insists that “there is nothing 
strange’ in it—that “scores of life insurance companies 
and other businesses do the same with their reserves.’ Here 
the question is what the board means by ‘the same.” If 
it means that they invest reserves in government securities, 
it is accurate, in part. If it means that they invest their 
reserves in securities of their own enterprises, it is imac- 
curate. 

If the latter were the case, we would have the spectacle 
of an insurance company, for instance, investing its policy 
holders’ premium payments in its own obligations, and then 
using the money so “borrowed” for its own general ex- 
penses in the anticipation of obtaining added premiums 
from other insurance purchasers with which to pay benefits 
as they fell due. Any attempt to do that by an insurance 
company would promptly land its promoters in jail; but 
the practice has not been adopted, simply because it is bad 
business. If the objection to that is that the government 
should not be bound by business rules, the answer is that, 
then, it should not be in the insurance business. 


Retirement Benefits 


Yes, insurance companies, savings banks and other busi- 3 
ness enterprises invest deposits and surpluses in government 7 
securities—but not exclusively; and to the extent that anf 
increasingly large portion of those funds is flowing into P 
the coffers of an improvident government instead of going F 
into enterprise investment channels, economists view the } 
trend with alarm. 


The board explains that, when its government notes 
are called and money is raised to pay them, the taxpayer 
is contributing for the first time because, originally, it was 
railroad and railroad workers’ money that was spent; hence, 
taxpayers are merely paying off a legitimate debt. 


There, too, it is accurate. In its explanation, however, 
the board points out that the whole business is profitable 
for the retirement act beneficiaries, because the terms of f 
the act provide for special 3 per cent notes, and the inter- 
est “‘is added to the reserve and represents that much less f 
money that railroad employers and employes are required 
to pay to support the system.” : 


N that explanation the board makes it certain that those 
who read will understand that the general taxpayer does F 
pay part of the railroad retirement benefits, or at least part 
of the cost of administering the “‘system.” The average | 
return received today by the private investor in long-term [7 
government securities is about 2.25 per cent. On shott- 
term securities it is much lower—somewhere around 1.125 
per cent. It is obvious, therefore, that the government is 
overly generous in dealing with the Railroad Retirement 
Board, and that, when it must convert the special notes 
into other evidences of indebtedness, it can get the money 
at lower cost than the interest it has been paying on those 
notes. 


The difference between 2.25 per cent and 3 per cent may 
not look like much. When applied to the board’s reserve, 
however, it shows up to be a considerable burden to the 
taxpayers. The board insists that its two billions of re- 
serve should not “be allowed to lie idle without drawing 
interest.” With that we agree, also. But it ought not draw 
more than the current rate; and the current rate would 
yield about $15,000,000 a year less than the 3 per cent 
from which the beneficiaries of the act profit. 


Here, too, we are glad to admit that the board is nol 
subject to criticism. The unfairness to the general taxpayer 
lies, not with its members, but with the law. 


It just may be, however, that in publicly resenting real 
or imagined criticism, the board has called attention to ap 
inequity for the correction of which there will be a ris¢ 
in sentiment, particularly among wage-earning taxpayers 
who will see no reason why they should assist in making 
an annual gift of $15,000,000 to railroad workers. 













BIG NEWS for haulers of BIG LOADS ! 


|New Heavy-Duty 
DODGE vob-Koted TRUCKS 


"Powered by NEW 377 cu-in. 
Heavy-duty Engine!" 
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those There’s a new champion in the HEAVY-DUTY truck This “Job-Rated” load lugger has a new and rugged 
field. It’s the new Dodge truck rated at 28,000 pounds constant-mesh, 5-speed helical transmission, direct-in- 

_ G.V.W. .. . 50,000 pounds G.C.W.! fifth, with an extremely high torque input. A 5-speed 

ane Ample “Job-Rated” POWER flows from one of the overdrive transmission is available. 

a“ finest-performing, and most economical truck This 4-tonner has a rugged 10!-inch frame, with 

Fo, engines ever designed. It develops 154 gross horse- 7 and 8 big crossmembers; extra- heavy 18,000- 

wing power, and 330 pound-feet gross torque. and 22,000-pound capacity rear axles, and many 

douws This remarkable engine contains such advanced long- other HEAVY-DUTY features you’ll want to 

ule life features as Silchrome intake valves and inserts. study and compare. 

cent & Exhaust valves are Stellite-faced and sodium-filled to if your transportation requirements fall in the 28,000- 
resist warping, wear longer. pound G.V.W. range (up to 50,000 pounds G.C.W.), 
Hydraulic lifters insure perfect valve operation. we believe you'll find this 4-ton heavyweight your 

5 nol Rustproof water distributor tube provides maxi- long-awaited answer to . . . lower cost hauling! 

payer mum valve seat cooling, and lengthens engine life. See your Dodge dealer at your earliest convenience. 
High power output and economy result 

: from two downdraft carburetors. Features ° . 
fy are numerous: Dual intake manifold; dual For low-cost transportation...switch to 
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exhaust system; high anti-vapor-lock pump; 
ceramic fuel filters; velocity-type governors; 
oil-bath air cleaners, and many others. 





DODGE dob Rated TRUCKS 























When This Sign | ¢ 
Goes Up On Your 
Loading Dock . 


3 
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Single-Truck Loading Means 
“Standing Room Only”—Right 
Where You Need Space Most! 


Adequate Loading Docks Now Will End Costly 
Tangles — Eliminate Profit-Eating “Standees”! 


“Standing Room Only” at your plant’s loading dock 
pushes back production schedules in every depart- 
ment. When trucks stand and wait, goods sit still— 
and deliveries go into low gear. 


Loading docks big enough to let the trucks work, save 
expensive headaches all along the line. Remodeling 


now is quick, easy, pays for itself many times over. 


Today, get the opinion of your traffic manager, 
architect and engineer. Let them show you how a 
change-over to adequate loading dock space can 
step up shipping, step up production, step up profits 
for your business. 


©) tne AMERICAN TRUCKING  woustey 


©1950, American S/, 
Trucking Association 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





